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AUSTRALIA 


REFUGEE MIGRATION AGREEMENT WITH SRV 
BK161350 Melbourne Overseas Service in English 1110 GMT 16 Mar 82 
[From the “Australian Insight” program] 


[Excerpt] An orderly migration program for Vietnamese people who want to 
come to Australia is to be set up in accordance with the agreement reached 
between the Australian and Vietnamese governments. The new immigration 
policy of Vietnam, announced in the Australian parliament today, followed 

a visit by Australian officials to Hanoi last week where a bilateral agree- 
ment in principle was negotiated with an emphasis on assisting family 
reunions. This report from political correspondent (Bill Nicholl): 


Announcing the new policy to the Australian parliament today, the minister 
for immigration, Mr MacPhee, said the continuing outflow of people from 
Vietnam was a matter of continuing concern for Southeast Asia and Australia. 
Mr MacPhee said he had had a series of discussions with his counterparts in 
Malaysia and Thailand about ways with which it might be possible to deter the 
outflow of people making what he called extremely hazardous journeys in small 
boats from Vietnam. For this reason, he said, the Australian Government had 
been negotiating with Vietnam for an orderly departure program from Vietnam 
to Australia. Without such an arrangement, he said, desperate people would 
always find a way around the moratorium on illegal departures imposed by 
Vietnam. The emphasis of the new program would be the reunification of 
families parted in the last 7 years. Mr MacPhee said it was hoped that 
movement to Australia of these people would begin after procedural arrange- 
ments had been finalized over the next couple of months. Mr MacPhee; 


[Begin recording] What it does mean is that those who are identified as 
members of a family of people who have to come to Australia as refugees will 
now be processed in Vietnam in accordance with procedures to be formalized 
between the government of Vietnam and the Australian Government. The mst 
significant breakthrough one could imagine now--what I mean is that they 
will have to be processed in the normal way and leave by aircraft, and 
that's a highly significant breakthrough indeed. That's important for not 
only the individuals involved, it's important for a renewal of normal 
relations between our two countries, it's important to reduce the outflow 











trom Vietnam which, therefore, improves Vietnam's relations with Malavsia. 
Thailand and other countries of Southeast Asia. It also helps Vietnam's 
international reputation. So for a whole range of mutual beneficial ~easons 
this is extremely important, of course, and it means both governments know 
they can [words indistinct]. 


[Question] What about those Indochinese refugees who are coming from the 
refugee camps and some who are coming by boats still? 


[Answer] Well, they are not affected. Amyone who is now in the camps will 
be processed in accordance with the existing policy. The importance of this 
announcement of course is that it will diminish the number of people who are 
(?planning) to go by boat. There may well still be some who go by boat 

but majority of those who have relatives in Australia will not, of course, 
have to risk a journey by boat where they can suffer death or, at least, 
rape or piracy. But they will join in the interview process and be 
interviewed by us and examined in accordance with our ordinary family 
reunion criteria. [end recording]. 


CSO: 4220/438 











AUSTRALIA 


BRIEFS 


SOVIET PURCHASES--A Liberal senator has claimed the Australian Wheat Board 
is assisting the Soviet Union with its grain payments despite restrictions 
imposed by Australia after the Soviet military intervention in Afghanistan. 
Senator Jahn Martyr of Western Australia said the board's latest sale 

of 1 million tons of wheat to the Soviet Union was arranged on short-term 
credit at commercial rates. Senator Martyr said the deal had been con- 
cluded despite the Soviet Union's usual cash payments for recent whert 


purchases. [Text] [BK180630 Melbourne Overseas Service in English 
0500 GMT 18 Mar 82] 


FUNDS FOR POLAND--People in Australia have donated a further quarter of a 
million dollers to the international help Poland live appeal. This brings 
Australia’s total donation since 13 December to $1.4 million, that is 
U.S.$1.5 million. The money will be specifically used to buy baby food. 
.BK161035 Melbourne Overseas Service in English 0830 GMT 15 Mar 82 BK] 


URANIUM PROJECT APPROVAL--Conditional approval has been given for the 
development of the Jabiluka uranium mine in the northern territory. 

The minister for trade and resources, Mr Anthony, said the approval was 
subject to an agreement being finalized with the aboriginal owners of the 
area. The conditional approval by the federal government means the partners 
in the Jabiluka project--Pen Continental Mining Limited and Getty Oil 
Development Company--can begin negotiations for uranium sales. [Text] 
\Melbourne Overseas Service in English 0830 GMT 16 Mar 82 BK] 


NEW IMMIGRATION POLICY--Australia is to tighten the criteria for selection 
of refugees, The minister for immigration and ethnic affairs, Mr MacPhee, 
told parliament that A’.tralia would no longer recognize the mandated status 
of refugees accorded by the United Nations High Commissioner for Refugees. 
He said refugees would have to meet the stricter definition in the 

United Nations convention. At the same time MacPhee said Australia would 
increase its intake of refugees from South America and Poland and had 
reached agreement in principle for an orderly departure program from 


Vietnam, [Text] [BK161330 Melbourne Overseas Service in English 1230 GMT 
16 Mar 82) 








ECONOMIC RESTRAINT--In the aftermath of the Liberal Party's loss of the 
seat of Lowe in a weekend byelection, the treasurer, Mr Howard, has said 
that the government remains committed to the path of restraint in expen- 
diture. The government lost the seat with a swing of more than 8 percent 
to labor, prompting political analysts to speculate on the future of the 
prime minister, Mr Fraser, and about possible changes in guvernment policy. 
Mr Howard said that the last thing the Australian economy wanted was major 
cxpansion in the budget deficit. le said such a course would mean higher 
inflation aad higher interest rates. Mr Howard said reductions in govern- 
ment expenditure were not easy particularly with what he called resentment 
of the principle that the user shauld pay for services. [Text] [BK150957 
Melbourne Overseas Service in English 0830 GMT 15 Mar 82] 


INDUSTRIAL LEGISLA7ION--The executive of the Australian Council of Trade 
Unions says it wil. campaign vigorously to make sure the government's 
proposed industria] iegislation never takes effect. The planned laws 
cover the creation of industry unions, the abolition of preferences to 
unionists in the work place and the granting to employers of the right to 
stand down striking employees. The ACTU executive said there was no 
general support in the community for the proposed legislation and its 
main effect would be ¢ . increase the number of industrial disputes in 
Australia. The ACTU executive also decided to look at ways of bringing 
its anti-uranium policy into force more successfully. Speaking at the end 
of an executive meeting, the ACTU president, Mr Dolan, said it remained 
totally opposed to the mining and export of uranium. [Text] [BK121149 
Melbourne Overseas Service in English 0830 GMT 12 Mar 82! 


TRADE AGREEMENT WITH NEW ZEALAND--The federal cabinet is reported to be 
committed to introducing a free trade agreewent between Australia and New 
Zealand from the beginning of next year. Radio Australia's Canberra 

office says despite New Zealand's hopes of an earlier settlement, the 
cabinet is working to have the agreement in operation by 1 January. An 
Australian delegation will go to Weilington later this month and there will 
be a further round of negotiations in Canberra in April. Our office in 
Canberra understands that there are two remaining points that need to be 
clarified. One concerns the extension of New Zealand's only steel mill. 
The Australian steel industry says the excension of the mill makes nonsense 
of the concept of closer economic links because steel can be produced much 
cheaper in Australia. The Australian dairy industry has also expressed 
concern about the agreemenc. It fears that the highly efficient New Zealand 
dairy industry might take over large areas of Australia's domestic market. 
[Text] [BK161633 Melbourne Overseas Service in English 0830 CMT 16 Mar 82] 


FOOD ALD TO SOMALIA--Australia is to provide about $4million in food aid to 
Somalia. More than 10,000 tons of flour and 2,000 tons of rice will be 
sent to Somalia in the next 4 months for distribution by the United Nations 
to refugee communities. The minister for foreign affairs, Mr Street, said 
the food was [to] assist the large number of people who had sought refuge 








in Somalia from the civil war in Ethiopia and the prolonged drought in 
North Africa. International aid workers estimate that there are more 
than 1 million refugees in Somalia. [Text] [BK120655 Melbourne Overseas 
Service in English 0830 GMT 11 Mar 82 BK] 


TANK EXERCISE CANCELLED--The army's major exercise of the year has been 
cancelled because of an economy drive in the defense department. The 
month-long operation involving about 500 soldiers, tanks and support 
vehicles was to have begun next Thursday [18 March] in northwestern 
Victories. Its purpose was to test the operation of the armored regiment 
in desert conditions. [Excerpt] [Melbourne Overseas Service in English 
0830 GMT 11 Mar 82 BK] 


FEBRUARY BALANCE OF PAYMENTS-—~-Australia's balance of payments improved last 
month. Bureau of statistics figures show a credit of A$40 million or 
more than U.S.$42 million, compared with a deficit of $400 million in 
January. The main reason for the turn around was an increase of nearly 
$400 million in capital from overseas. This figure had shown a fall in 
January. A Radio Australia finance reporter says the return to a surplus 
in the balance could go some way toward easing pressure on interest rates. 
One of the reasons for the higher interest rates has been the shortage of 
money caused by the balance of payments deficit still running at nearly 
$1,700 million this financial year. [Text] [Melbourne Overseas Service 

in English 0830 GMT 11 Mar 82 BK] 


NEW UNEMPLOYMENT FIGURE--—Unemployment in Australia has gone above 400,000 
for the first time. Figures released by the Bureau of Statistics show 
there were 404,500 people looking for full time work in February. That 
represents 7 percent of the full time work force, the highest in percentage 
terms for 3 years. When people looking for part time work are added, the 
total unemployed in Australia is just 18,000 short of half a million. 
[Text] [Melbourne Overseas Service in English 0500 GMT 11 Mar 82 BK] 


ANTARCTIC CLAIMED--Canberra, 10 Mar (AFP)--Australia's claim to 40 percent 
of the Antarctic was defended by the government today following an opposi- 
tion claim that the 130 personnel currently in 3 bases was not enough to 
justify such a large claim. The opposition said that countries like the 
United States and the Soviet Union far outstripped Australia in scientific 
research in the area, and that recent spending cuts were inhibiting advance- 
ment of Australia's presence. Science and Technology Minister David Thomson, 
in defending government activity in the area, said that a country the size 
of Australia could not hope to match the output of scientific work of 

larger countries, and that a rebuilding programme was now under way at a 
cost of 8 million Australian dollars (8.59 million U.S.). Australia 

could only strengthen claims to the area, he said, by continued scientific 
research of a significant nature. [Text] [BK110115 Hong Kong AFP in English 
0753 GMT 10 Mar 82) 











FOREIGN AID--It has been claimed that Australia will not be able to meet 
the commitment to increase spending on foreign aid this year by A$100 mil- 
lion or more than U.S.$110 million. The national director of the aid 
agency--Community Aid Abroad--Mr (Harry Martin), says the extra money will 
not be spent because of cuts in staffing of the Australian Development 
Assistance Bureau and a recent freeze on government spending. He SayS the 
staff cuts mean that the bureau will not be able to plan and implement 
enough new projects in developing countries. Mr (Martin) says Australia's 
promise to increase spending on aid made at budget time last year has now 
been shown to be nothing more than a pretense. [Text] [BK210901 Melbourne 
Overseas Service in English 0830 GMT 21 Mar 82] 


NEW PASSPORT REGULATIONS--The Foreign Affairs Department has introduced new 
regulations to try to prevent the fraudulent issue of passports. The 
director of the diplomatic security at the Foreign Affairs Department, 

Mr (Scott), said that up to last December, any person could have obtained 
an Australian passport without proper documentation. Mr (Scott) said the 
system had been changed and that from 14 April there will be more security 
checks on the people working in passport offices. Under the new regula- 
tions, a birth certificate has to be supplied with a passport application. 
[BK231225 Melbourne Overseas Service in English 0500 GMT 17 Mar 82 BK] 


OIL EXPLORATION SPENDINGS--There has been a big increase in the amount of 
money spent on oil exploration in Australia. Figures for the December 
quarter last year released by the Bureau of Statistics show expenditures 
for the 3 months was over A$205 million, that is about U.§.$220 million. 
It shows an increase of $87 million on expenditures in the September 
quarter and more than double the spending for the same period last year. 
[Text] [Melbourne Overseas Service in English 0830 GMT 23 Mar 82 BK] 


URANIUM EXPORTS--Canberra, 24 Mar (AFP)--The Australian Government believes 
that by exporting uranium, it is actively contributing to the world non- 
proliferation of nuclear weapons, Deputy Prime Minister Doug Anthony said 
in a statement issued in parliament here today. Mr. Anthony is currently 
on a three-day visit to Burma, and his statement was issued in response to 
a parliamentary opposition question. The signing of a bilateral safeguards 
agreement before any sale ensured the uranium was used only for peaceful 
purposes, he said. "In the case of nuclear weapon states, we require an 
assurance that nuclear material supplied for peaceful purposes will not 

be directed to military or explosive purposes. "Wider foreign policy con- 
siderations may also be taken into account, and the government reserves 

the right to refrain from permitting export should this be appropriate 

in the light of such considerations." he said. Mr. Anthony concluded by 
saying that Australia strengthened international non-proliferation by being 
a reliable supplier within this framework, and also by contributing to the 
peaceful energy needs of eligible customer countries. [Text] [BK241047 

Hong Kong AFP in English 0246 GMT 24 Mar 82] 














BUYING U.S. F-18'S--Australian industry will benefit from the government 's 
decision to buy the American F-18 fighter aircraft by more than $500 million. 
The minister for defense, Mr Killen, told parliament today that $530 million 
to $540 million worth of contracts had been awarded to Australian industry 
and the government was searching for more local companies to fill contracts. 
The minister said the expected total cost of the purchase in August last 


year was $2,430 million. [Text] [BK241051 Melbourne Overseas Service in 
English 0830 GMT 24 Mar 82] 


MALAYSIAN GOODS--Malaysia has again urged Australia to open its market to 
Malaysian goods to reduce the increasing trade imbalance in Australia's 

favor. The call was made to the deputy Australian prime minister, Mr Anthony, 
who is on a 4-day visit to Malaysia. Mr Anthony had talks today with 
Malaysia's Trade Minister Tengku Rithauddeen and the primary industry 
minister, Datuk Paul Leong. At present, most of Malaysia's exports to 
Australia are in timber products, textiles and footwear which all face high 


import duties and quotas. [Text] [BK220929 Melbourne Overseas Service 
in English 0830 GMT 22 Mar 82] 


AIRCRAFT PURCHASE PLANS--New Delhi, March 5--Mr R. Venkataraman, Defence 
Minister, told the Lok Sabha today that the Soviet AN-32 aircraft had been 
selected to replace the Fairchild Packet aircraft. The Minister, who was 
replying to questions on the crash of the Indian Air Force Fairchild Packet 
aircraft near Lohi Malar in Jammu area on February 7, said the Government 
had already taken a decision to phase out the Fairchild aircraft in due 
course. The phasing out depended upon the availability of the new type of 
aircraft, He said an order had been placed for AN-32. Mr Venkataraman told 
Dr Subramanyam Swamy that the Government had taken a decision to choose 
AN-32 after examining other types including a Franco-German aircraft, the 
Lockheed L-100 of U.S. and the Canadian "Buffalo," Mr Venkataraman said the 
Fairchild Packet aircraft had been introduced in the Air Force in 1954, 
Eleven accidents involving 77 casualties had occurred from 1977 to 198z,. 

He, however, said the aircraft was not considered unsuitable for operation. 
The Fairchild aircraft had now been fitted with a better propeller system, 
he said, and assured the House that the crew of the Air Force had great 
confidence in flying it. [Text] (Madras THE HINDU in English 6 Mar 82 p 6) 


CSO: 4220/7963 








TEXT OF FINANCE MINISTER'S 27 FEB BUDGET SPEECH 


Overall Budget Review 


Bombay THE TIMES OF INDIA in English 28 Feb 82 p 6 
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It abo undemcores the basic sound- 
pets of our y > 


‘port policiéa © /- 


" Industrial production, which had - 


in 1990-81. Ip 1981-82, the growth,. 
rae will be twict ag high. A large. 
number of industries, such as petro- 


commercial vehicks, ane .expécied to 
achieve new peak levele“of production. 


during the year. The im in- 
dustrial production ‘hab been sustain- 
ed by the concerted action taken by 
the government to mmprove the per 
formance of infrastructure sectors, — 

the current financial year, up 
to January, power generation bes 
creased by 11.3’ per cent. Coal pro- 
duction in the last two yeare has in-: 
creased by over !7 million tonpes. and 
the target of 121 million tonnes for 
1931-82 is likely to be exceeded. ‘ 


In railwave, the previous record in 
freight loading will 6& surpassed and 
the revenue earning traffic is expected 
to zo up t 165 billiol to kilo- 


F 


gon turn-round time dering: the year. - 


Monetary and ' 
credit policies — 
Monetry sad cred policies during 
the vear continued © eampBasise the 
requirements of meeting the credit 
needs for higher production, purticu- 
lar’ in the priority sectors, While res- 


train’ng the growth of aggregate 
mand, 


we 
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be “achieved : 
per-ceat, _ 
Bank for rural 
development 

The ‘ Afferentie! rate of interest 
‘scheme “has been effectively imple-, 
mented-and the target of 1 per cent 
of ‘akgtegate credit for this scheme is 


of payments since 1979-80, primarily 
betuied' of share in jmpert 
prices. p of of and af 
 Apticipating these developments. 
the government made trocly srrane*- 
mene ip negotiate a line of credit 
for SDR S$ billion from the Inter- 
nagipnyl,, Monetary Pund under its 
a fund facility, Th's was 
necessary to avoid the disruption of 
our economy for want of essential 
imports and to gain time for readjrst- 
ment to the new situation. This line 
of credit has been accepted in order 
ta support an adjustment programme 
drawn from our s’ratecy of planned 
development will help us to imple- 
mént-<ocr own policies which have 
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Detittinctioned and approved by our 
peovle atid parlioment. 


The malin clements of the govern- 
ments strategy for restoring the via- 
bility of our balance of payments in 
the coming year are: first and fore- 
most, an increase in the domestic 
prodoction of petroleum and petro- 
leum prdéduets. fertilisers. steel. edible 

iis aod non-ferrous metals. These 
ckcet ier canter G8 ger cont of our 
tot] imports. The government has 
action to step up 
investment in thee 


We amst also intensify our efforts 
at expanding the export: base and crea- 
ting conditions conducive to larger 
exports. Exports have increased by 1*°.4 
per cent during the first eight mon-hs 
of the fimancial year, which is encour- 
aging. However, in several areas, par- 
ticularly in our traditional exports, such 
aa wextile fabrics, jute and tea, we are 
facing unfavourable world market con- 
ditions. 
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Assistance to 
state plans 


On the expendicure side. the tor! 
bodget support for the wer is esti- 


mated to go up to Rs. 10.5% crores 


Similarly, the receipts A large pan of this increase is on 
from corporation tax are Sfccunt of Migher advance isn as 
likely to go up from suffered from drought. 


Rs. 1,962 crores in the 
revised estimates. This . 
increase is due to higher own, ‘espectively. Conssering im 
profits accruing to the Agriculture! Refinance and Deve 
Oil and Natural Gas Com- ) 
mission and Oil India 

following the increase 

in the prices of crude Ge Hy — 





effected last July. ee nen ot ae cae he 
The receipts from cus- — ican ar te. _ higher 
toms duties are also is being provided. 
expected to go up from On the other hand. shortfalls sre 
the a estimates of eae ater aca Oe the. whole 
s. 3, crores to Rs. the budgetary support for the Cen’: 
estimated by Kk 
4,140 crores in the pg oy Ee ye Ban 
revised estimates, The budget eotenstes provided on 
° 4 ° excise noe-plaa expenditure & ° 
Aa t. a. wees Bigg higher ay a we yd ve 
that they are expected eT several reasons. aed a 
from ao on ‘The provision for defence expendi 
Terris ceury awe el “he By terete Harte com 
marked growth in idustrial pro- SimiMily. provision ‘tor ate 
duction im the current year loans. sate § 8 covernmens 
The grous tax revedues are now incseased from Rs. 1,29 crores 
estimated to be Rs. 15.754 crores » ae cones. Vale is mail» 
compa ; : T ft ss oul Oo 
the Seles codenme, Alter donee coflestides, frotn eational snail sav- 


ways and meens 
which, of course, are being 
recovered during the cuurte of the 


More outlay 


for defence 


The provision for food 
subsidy is being increased 
from 650 crores to Rs. 700 

crores, subsidy on control- 
[Siena ca a a oe led and handloom cloth from 
crores. . 106 crores to Rs. 172 crores 
ae Pg age Rowe —_— — and the provision for cash 
crores ip the recoveries of ways compensatory support and 
eroments and of Rs. 11? on 2 market development for ex- 

ports from Rs. 390 crores 

to Rs. 477 crores, Provision 


: 


i 
i 





Market borrowings and small «tv. 
ings collections, would be bigher by 
Rs. 100 crores and Rs. "0 crotes. 


recoverfes of technical credits under 
fupee trade agreements. 


ll 








for technical credits under rupee trade agreements has also to be increased 
from Rs. 50 crores to Rs. 175 crores. A provision of Rs. 9l crores has been 
made in the revised estimates for contributing India's share to the increased 
capital of the International Bank for Reconstruction and Development. Taking 
these and other variations into account, non-plan expenditure in the revised 
estimates is placed Rs. 16,160 crores. 


The total expenditure is estimated to be Rs. 26,554 crores in the revised 
estimates compared with Rs. 24,871 crores in the budget estimates. Against 
this, the total receipts are now estimated at Rs. 24,854 crores compared 
with budget estimate of Rs. 23,332 crores. Thus, the current year is 
expected to close with a deficit of Rs. 1,700 crores, against the budget 
estimate of Rs. 1,539 crores. 





The budget estimates for 1982-83 would show that I have given the highest 
priority to increasing the plan outlay. The improvement in the economic 
situation in the last two years gives us an opportunity to mke a major 
thrust towards achieving the goals of the sixth plan. I am providing for 
an outlay of Rs. 11,000 crores for the Central plan in 1982-83, 


In making sectoral allocations, 1 
have tried to emphasise the program substanoal 
mes for the uplift of the poor = envisaged ia 
enumerated in our 20-point programme ecomomy. 
as well as the investment needs of 


: ; 


leumm, there has already been & 
the imfrastrocture sectors. - stantial expamion of output in for several areas emphasised io the 20- 
; . current year. With s view to sustais. (Pout programme, § . 
The next year's Central plan. re ing the tempo of increased produc- — A provision of Rs. 2,133 crores has 
presents an increase of 27.6 per ce®’ «tion the outlay: for this sector, i> been made for irrigation and command 
over the plan outlay of Rs 8.619 ciuding refineries and petro-chemi- area development in the Central and 
crores om the 1981-82 Dudget estimates. cals, has been fixed at Rg 2.045 crores cate giane cote o proviten of Ee. 
This, honble members will no doubt for 1982-83, which represents an io 1,830 crores in [981 : 
appretate, is a very large mecrease crease of 90 par cent over the cur — The ouflay for agriculture in the 
considerms, particularly, the commit- .reng year. The outlay for coal m | Central and’sate pieni has been fatved 
ments needéd for @feguarding nations? being . increased to Rs. 877 crores to Rs. 1.202 crores from: Rs. 1.047 cro- 
security. | agaist Rs. S78 crores in 1981-82, an res in 1981-82, including provisions for 
E rgy or increase of $2 per cent. : pulses, oilseeds and dry land farming 

New 20-point | tam wate for Os raral de- 
gets more _ ‘pre velopment programme in the Central 


by a budgetary support of Ra 7,343 ‘Ie : 1981-2. an increase of 31 per cent. 
crores and «iiternal extra-bodgeta'y the Central plan is Rs. 92? 


¢ 
i 

t 

< 
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crores in 1981. receive Rs. 8 lakhs compared with 

ternal and extra-budgetary resources §2 Taken together, the ouday for the 6 lakhs in 1981-82. With this provision 
of publ e-sector enterprises would thus = energy sector, is 62 per cent higher more than three million rural families 
account for 33.2 ber cent of the pian —} Ft, OE an are expected to be assisted in 1982-4) 
—, ao ee — The provision in the Central plan 

. ; for the national rural employment pro- 
The, total. af_plan outlays for 1982- The sew Central power projects in- gramme is also beine increased to Rs. 
83 of the states and Unica territories, rely triste 190 crores. This amount too is to be 
including a provisional outlay for of 1000 each ef the Korbe and matched by an equal provision by the 
West Bengal. is placed at Re. 10.137 smuper-taetmal power sia This programme is capected to 
es _—~_ > 
croven, This . © tem ¢ tions. tots! outlay for the power generate employment of about 350 mi. 
144 per cemt over the outlay of Rs. See Se lion man-days in rural areas besides 
— ‘“ > gn gg gel pared with Rs. 3.326 crores in 1981-82 — Contra cslsence for the apeciel 
ood ae fa roth mo = Additioest generanng sapecity of } component plans for scheduled casies 
nik asses anaes with Rs. 7.463 MW io expected tobe has been raised to Ra. 120 crores from 
crores in budget estimates for “onl. dunog 1982-83 > oom 981-82. This will be 
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Bombay THE TIMES OF INDIA in English 28 Feb 82 pp 6, 7 
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Sarre mieute becaute of these 4if- 
ferential rates bee come to notice 
I. therefore, cropose to reise alter- 
na*we ed vweloren rate of 10 oer 

cBteqgone: 


meewore «© expected to be Re 2) 
crores and would sccrve mostly to 
the state: 


Textile policy ~~ 


Hon We members may recell ‘hat 
the textile colkw statement of Merch, 
108). enmvicaeed a review of fiscal 
levees on manenade fibres and yarn 
While cotton will contiwe to enioy 
the predominant sodtion in textiles, 
it @ secretary to encowrage increas 
ed coomwmotion of blends of 
and man-med- fibres and yarn if we 
ae °° 8 achiewe the plen torect of 
even a meee increste in the per 
cama saved ability of doth. 


recurm'e derab lity end estycare pro 
pevties to the fabrics ere Nooding ‘he 
market with stampings *herecn which 
would mislead the public. From the 
pont of view of herter utilisation of 
po wewer fibre. it ic neceseery to om 
courage blends of desirable propor- 
tons, end discowrage blends which 
do aot really cerve the intended gur- 
pow I therefore propoe to make 
corein changers in the fecal levies 
apo ceMe tw man-made fibres and 
yam 

| propose to incresse “Se doty on 
hiended cotton yarn end cellu'otc 
we verre) | comte‘nine UP tO ON 
wath by weicht of potvester fbre 
from the eviere averece ‘ote! inc 
dence of Bsa. 1 4) ke. to Re 75 
per kg. The toral ip on ech 
hieded yearns conte ning more than 
onreatth but lees then © per cont 
of aolvecter bre. which seems to be 
devPable biends mm Indan conditions. 


27°" per ve to Re 11.25 per ke 
Seviler'y, e incidence on Diends 
cote rng “9 per cem of more bot 


lee than OO per cemt of polvester 
fore «= bere redverd frase Re ¥) 
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some provuions dengned w achieve 
wmplificadon and greater clarity in the 
tard nomenclature and thereby muni- 


~~ 
cD 


uve sg tO ctempt small<scae paper 
converters from payment of cacuc duty 


Das CEcme on .ndustrua] varieues 
of paper aed paper boards by a small 
maga of 25 per cent ad valorem 


duty et 325 ad valorem. 
Sumilarty, speceied artuccies made of 
paper and paper boerd are proposed 
to be brought wither ty: purview of 
the wrifl nem but effectively restrict- 
the levy w printed § cartons and 
primieg hones. 

In recom years, the «<cheme of put 
excise duty rebel has been extended to 
cover certain specifieg imdustrial pro- 
duct. I propose to further extend m- 
pe 


% 
3 


z 


m respec: of syntheuc 


66 per cent ad valo- 
es 


As the house is awere, the admins 


contam the meidence of excise duty, 
it & proposed to levy duty at specific 
rales. The rates would be Rs. 1085 
on electrolytic grade ingots, Rs 3 125 
on billeuw, Rs. 3.330 on wire rods oro 
duced by primary producers and Rs. 
3.280 on wite bars. There would be no 
change in the rates of counrervailing 
dunes, The proposal will give some re- 
et @ the fmances of Sate electriciy 
boards. 


AS © anti-avoidance measure | oro 
pose to add 0 the present ad valorem 
levy on flat glass, a specific levy a: the 
rate of Rs. $.90 per millmet-e thick- 
news per square metre. Effective rates 
of duty are bemg prescribed at lower 
‘ewels for different Categories of flat 
gia 

The governmem bas received a large 
nurober of representations alleging mal- 
practces m the Dini industy on ac- 
coum of the present d Terential rates 
of excise duty applicable w branded 
and unbranded birt. Many state gov- 
ernmens and awociavons Aave urged 
that this disuection should be done 
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of smal] units with consequent de'e- 
terious effects om the quality, and also 
on the mdustry as a whole and on ex- 
ports. I therefore, propose to delete 


1S lakhs of dyestuffs will be subject to 
SO per cent of the duty applicable to 
the organised sector. All manufacturers 
wil be brought under excuse control. 


The monetary content of the present. 


scheme of relief is, by and large, 
maintained under the new scheme 
At present. certain specified con- 
sumer electronic goods manufactured 
in the small sector sitract duty rates 
lower than the pormal rates. To rt- 
strict this duty concession to genuine 
small .aanufacturers it @ proposed to 


With regard to the match industry, 
T Go not propose to disturb the exisi- 


turers whose clearances have not cz- 
ceeded 180 million matches im the pre- 
ceding financial year would continve 
to be eligible for the concessional rate 
of duty of Rs. 1.60 per gross boxes on 
clearances up to 120 million matches 


, 
: 


25f 
4 
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if 


FTTH 
oz a et 
Beant 
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ut 
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biriifes#: 


aopes!. Nevertheless. in order to p'ace 
the pocition beyhrd doubt. the relevant 
Central excise rules have bevn suitably 


duty concession schemes and are wilh- 
in the respective cut-off points dur- 
ing the year 1981-82, would continuc 
to be eligble to the said benefits in 


‘1983-84, even if they produce and 


clear goods in excess of the eligibili- 
ty limits in the productivity year. 


I am sure thet industry will rise 
to the occasion and respond w this 
generous gesture of the government 
and achieve new peaks of production. 
Since the government would also be 
a beneficiary of the higher production 
ip the shape of increased collection of 
excise duties, I do not propose to 
take any amount es revenue loss on 
accoumt of the proposed concession. 


Excise exemptions 


I have already referred to the need 
to minimise the impact of my pro- 
posals on the middle and poorer sec- 
vons of society. I propose to go fur- 
ther and give some concessions on 
erticles of special interest to those 
sections. 








I propose to partially or fully 
exempt from eacse duties several 
arucles of common consumption. 


Some of these products are of interest: 


to the student community, some are 
of genera! utility, yét others of interest 
to the disabled and one in the interest 
of horticulture. 

I propose to fully exempt from 
excise duty pencils, erasers, in- 
cluding ballpoint pens and refills, labo- 
raiory glassware, enamelware, thermos 
flasks and parts, water caoles, can- 
dies, tooth brushes, spectacles and 
spectacle frames. one-day alarm clocks 
comestic water filters, handpumps, 
Brailie typewriters, invalid carriages 
and heimets. 

Further, I propose to reduce the 


basic excse duty on ‘specified frust, 


and vegetable preparations from 15 
per cent to 10 per cent ‘ad valorem’. 
I also propose to increase the present 
vaue limits of Rs. 1S per pair of 
footwear for eligibility to full duty 
exempton to- Rs. 30 per pair. Luc 
is also being exempted. 

ln order to reduce the if 
cost involved in the sale 2 
lam.nated piper packs, | propose te 
exempt from excise duty low-density 
poilythylene film and pa to be 


used by the Indian Dairy Corporation. 


for the manufacture of such paper 
packs. This measure should help iarg- 
er marketing of milk in paper packs, 
which have @ longer shelf life, and 
also help in the fuller utilisation of 
surplus milk production in flush sea- 
s0ns. 

Al present, Mopeds of cape- 
cy ea 78 ters oe 
of excise duty of 10 per cent ad va- 
lorem. This fuel-saving personalised 
conveyance is becoming increasingly 
popular particularly in the uw: \ and 
sermurban areas. | propose . tend 
the concession to Mopeds o. engine 
capacity up to 100 cc. which are 
expected to be more fuel-efficient. 


1 had referred earlier to certain atl. 
jus'ments of excise and customs duties 
consequent on a review of the Bacal 
levies on man-made fibres and 
The production of blended cloth m 
the handloom sector is at pdesent 
around 12 million metres. 


In ovder to enable the handloom 
sector to register faster growth, I 
propose to fully exempt from excise 
dupes polvester-bdiended fabrica woyeq 
on handlcoms from processing stage 
duties, if they are processed in fac- 
tones set up by state handloam drve- 
lopment corporations of apex co-ope- 
ratve soceties approved in this be- 
half by the Central government 

This concession involves a revenue 
loss of Rs. 4 crores. I alo propose 
wo exempt metallised man gnade fila 


dudes. The yield from 
duties. .under- the medicinal and 
toilet preparations (excise duties) 


house is aware, postal services have 


The service is highly employment 
intensive. with more than 560.000 em- 
plovees including extra~<deparimental 
staff. Salaries and wages, therefore 
conttitue a major part of the “operai- 
ing expenses @f thz postal depariment. 

The postal services --are presentiy 


‘under-priced “and the rales aré inade- 


quate even meet the direct cos! of 
several services. The gmat of addi- 
tional instalments of dearness asliow- 
ance and increases in other operating 
expenses add significantly tw these 
@ sevision of tariffs for same pos- 
tal services has, therefore, become un- 


“avosdabie, - Aceordingly, -il-m proposed 


to rawe the rate for printsd post 
cards from 2) paise to 2$ paeise. let- 
ter catds from 25 paise to 35 paise 
and envelopes of the lowest weight 
slab frag. 33, pape to 50 passe. 

There wilt be no ‘increase in the 
rate of tip ny ipa @prd,, which 
is generally used COmmmom man, 
even though the services involves an 
annual loss'.of about 3 crores ~ 

The tanff: for book-post articles ie 
also proposed to be raised from 25 
poise to 3 pame. The postage for « 
registered newepaper has remained at 
the very low level of 2 pase for many 
years pow. | 

It ie proposed to fix it at 5 paise 
for a single pewspape;s, with suitable 


edjusencotss for. hightr weight. sleds. 
Even after this revsion, the newspa- 
per service will be subsidised to the 
extent of Rs. 7 crores a year. 

A memorandum showing. the pro- 
posed tariffs is being circulaied along 
with the budget documents. The chan- 
ges would take effect from a date ‘0 
be notified after the finance bill 1s 
passed by Parliament. The revisions 
proposed are estimated io yield an 
additional revenue of Rs. 35.33 crorss 
in a full year and ebout Rs. 26 crores 
in 1982-83. . 

I had mentioned that the budgetary 
deficit at the existing rates of taxa- 
tion would be Rs. 2.085 crores. Te. 
tax measures proposed now, taken to- 
gether with the reliefs and concessions 
are estimated to yield net additional 
revenue of Rs. 470 crares to the Con- 
tre and Rs. 63 crores to the siates 
during 1982-83. 

Besides, the states will pet an eddi- 
tional revenus of over Rs. 2 crores 
from the increaée im the duty on me 
dicinal and toil:t preparations. | am ~ 
taking -éredit for Rs. 250 crores as 
receipts from the capital investment 
bonds which | referred to earlier. This 
would leave an uncovered deficit of 
Rs. 1,365 crores: in 1982-33, wich is 
subsiantially lower than the esianated 
deficit for the current year. 

Mr. Speaker, Sir, | have set forth 
a framework of policies with a view 
to encouraging higher savings, investe., 
ment aod praducuon in the economy. 
Plan outlays are being stepped up 
substantially, particularly for sectors 
emohasised in the 20-point program- 
me. 
Adequate provision has been made 
for national security. Despite these 
commiiments, the budgetary deficit 
has ‘bern contained within reasonable 
lmmits. To achi¢ve this, a measure of 
resource mobilisation was inescapabie. 

| have, however, taken care to ace 
that rosources are raised within build- 
ing mew inflationary pressures. is 
particalar, | higve ted to avon piac- 
ing burdens on the low and muidie 
income groups. 

The budget constitutes a challenee 
to all those who are amociated wih 
the implementation of our develop 
mem plan. It is an invitation to farm 
ers, Industry and labour for hiaher 
productivity: to the trading commu 
nity for ensuring healthy maikeung 
and distribution, and indeed. :o all 
our people, soldiers and civiians. to 
march forward shoulder to shoulder 
in the twin tasks of national deve- 
lopment and defence. 

Sir, | now commend the budget t 
the house. 











Defense Expenditures Up 


Bombay THE TIMES OF INDIA in English 28 Feb 82 p 7 


(Text] 


- NEW DELHI, February 27. 


EFENCE expenditure during 
1982-83 is expected to go up 

by Rs. S00 crores compared to 
the revised estimates of Rs. 4,600 
crores. dyring the-current year. -- 


However, the component of defence 
expenditure in the total budget will 
not change in terms of percentage. As 
m the current year’s budget, defencs 
will account for 17 paise out of eveiy 
rupee budgeted for 1982-85. 


The fimance minister, Mr. ‘Pranzb 
Mukherjee, in his budget speech, de-’ 
sembed" Uh: increase in defence: ex- 
penditure’-ts “unavoidable.” He said 
he was sure that thé house woud” 
agree with him-that in view of the 
“uncertain ~—— environmem, ibe 
requirements_of, national defene 
should be fully met.” er 

The members cheered the fineme 
minister whem he referred to the ds- 
fence requirements of the country. 


The budget fot 1981-82 coptained 
® provision of Rs. 4,200 erores for’ 
defence, but it was revised. to R«- 
4,600 crores at the end of the: year. ° 

The army, as usaal, gets the lion's 
share in budgetary allocations, A 


ce] 


a provision of more than Rs. 400 
crores. 


Most of the increases in allocatio.. 
for the three services are accountes 
for by arms and equipment. The 
ordnance factones have been givea 
Rs. 693 crores. 

Curiously, the budgetary support 
for the Hindustan Aeronautics L'i. 


(HA!) has been reduced. It will get 
Rs. 39 crores against Rs. 40 crors 


allocatei in the current year's budget. 


HAL is the biggest public-sect.7 
undertaking under the ministry of i+- 
fence and it has 11 factories locaied 
in six states. The lodien Air Fare 
continues to be HAL's principe! crm 
tomer and the reduction in the bul- 
getary support during 1982-83 may 
an indication of the increasing in- 
ports and shutting down of old pro- 
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Bharat Electronics Lid. (BE) which 
started pilot production of a new tem 
—magnesium dioxide bil- 
teries during the year—has b-en alio- 
cated Rs. 11 crores—an increase vf 
Rs. 1 crore over the current year. 


Mazagoo Dock Lid. the shipyad 


which has diversified in the fi:id ol! 


manufacture of offshore structures for 
the ONGC, will get @ budgetary su» 
port of Rs. $0 crores against the pro 
vision of Rs. 25 crores made in the 
last budget. The increase im the pro- 
vision next year is mainly for the fax- 
lities for offshor, platforms, acqut:- 
tion of the second derrick barge ani 
manufacture of diving support vessels. 


The Mishre Dhatu Nigam Lid. 
which will manufacture strategic allovs 
with apptications in various. i-dusirial’ 
sectors hes beea allocated Rs. 96 
crores against Rs. 15 crores provid-d 
in this year's budget. The pient a 
expected to go into commercial pro- 
duction this year. 

This vital project was originally esti- 
mated to cost Rs. 9 crores. but the 
rev'sed estimate is of Rs. 123.48 crores. 
The alloys to be produced in this plint 
will be used for projects in the fields 
of nuclear enercy, space, power gen- 
ration, aeronau ics and chemical eng - 
neering. 





Rise in Plan Out ay 


Bombay THE TIMES OF INDIA in English 28 Feb 82 p 7 


[Text] 


NEW DELHI, February 27. 


N increase of Rs. 3.659 crores 

is envisa in the plan out- 
lays of the tre, states and the 
Union territories for 1982-83 over 
the allocation fos tbe curremt fi- 
nancial year. 

Aecording to the plan budget re- 
leased today, the total ouday for 
1982-83 wil be Rs. 21.137 crores,. 
agzinst Rs. 17.479 crores ia 1981-82. 

The highlights of the plan ou:‘lays 
are sizable increases. ic outlays for 
the crude petroleum sector, irriga-— 
tion, agriculture coal, power and 
the integrated ture] development 
proeramme. / 

The plan budget, released as a part 
of budget documents, envisages a 
sharp increase of 90 per cent in the 
crude and petroleum sector. includ-— 
ing refineries and petrochemicals. 
The outloy for this sector for 1982-83, 
is Rs. 2.045 crores. 

The government has made a pro- 
vision of Rs. 2.133 crores’ for irri- 
gaton and command. area develop- 
ment against. Rs. 1.830 crores in 
1981-82. Similarly, for agriculture the 
outey hes been raised from Rs. 1.047 


iceman 


1981-82. Each block will receive Rs. 
8 lakhs compared with Rs. 6 lakhs 
im the financial year which is ending: 
More than three million rural femilies 
-_ expected tobe assisted in -1982,, 


The ou‘lay for coal has beer! taised 
to Rs. 877 crores. which represents 


G.K. Reddy Comment 


Madras THE HINDU in English 28 Feb 82 p 1 


[Article by G.K. Reddy] 


In the crucial chemicals and ferti- 
ser sector, an amount of - Ps. $07 
crores has been provided. This in- 
cludes Rs. 210 crores for the Thal 
Vaishet project and Rs. 129 crores 
for the Hajira project. 


A provision of Rs. 480 crores for 


tonnes im 1981-82. a 
"The plan outlay for steel ® Ra 
_860 creses.,including a provision of 
Rs. 2$0 crores for the Visakhapatoam 
_teeh plant. The first phase of 12 
million .tonnes capecity is expected, 
to. be completed by 1985. For the 
Orissa alluminium project, an outlay 
of. Rs. 140 crores has been provided. , 

The Central plan outlay for the 
* transport ‘sector has been enhanced 
“By Re. 220 crores. For the recently 


_. created Gepartment of ocean develop 


science and technology sector. 
total outlay for this sector in the 
Central plan would be Rs. 184 crores. 








[Text ] : eek NEW OBL! Feb. 27, 
reaction ' . to Mr. Praneb Limited scope for savings: But the critics 
Mukherjee's maiden budget is thet it has been matnentn Gut Ou ssane tar sovens to Wnhed 
® clourless and disappointing effort from in the sense that the peltry concessions Mr 
every poi of view, with fo greet economic Mukherjee has given with one hend heve 
philosophy or lofty purpose beliind been taken away with 
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more then 

sete ace ace of ee @ laboured attempt to meintain the status 
aoe ae eee Ot ee oe OS “conenom be hen wate tthe 
t> @ further rise in prices at @ time when Ligh gpatenor yp will benefit only 
the were expecting some retef from ephere of capitel geine 7 
the of hagher and higher taxation. smell clees of property owners and investors 
From the Government side, however, « ea ofeiry Momence haa 
Saeaes oie Gan ue ee eee ce As the Finance Minister reed his inordie 
investrnerk. Apart frorn stepping up the capital woe Be apn a ce aut ie Couper 
Outlay by as much as 77 per cent. the highest a ee ae leeders of the rul 
in the F ' an @ side, since the cheer ng 
forwerd with two savings schemes of far-reach- "e age fay ny ; 
which of his taxation proposals as those in the 
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U.S. AMBASSADOR SPEAKS AT PRESS CLUB LUNCHEON 
New Delhi PATRIOT in English 27 Feb 82 pp l, 7 


(Text] US cannot guarantee that the sophisticated arms it is supplying to 
Pakistan will not be used against India, US Ambassador Harry Barnes said 
in the capital on Friday, says PTI. 


"We will not have any supervisory control," Mr Barnes admitted and pointed 
out that guarantees regarding the use of US arms in other parts of the world 
"had never worked," 


The US envoy, who was addressing a luncheon meeting of the Press Club of 
India, defended the arms supplies to Pakistan, 


Mr Barnes said there was "misunderstanding" in India over the US decision 
to supply arms to Pakistan, "The mistrust of US intention was borne out of 
India's experiences with previous US supplies to Pakistan," he added, 


However, he sought to assure: that "the circumstances are different this 
time," because of the "threat" posed by Soviet presence on Afghanistan "to 
Pakistan's stability." He added that both India and the US wanted a stable 
Pakistan, 


Asked by a correspondent whether he could cite one instance where the US 
had played the role of a "friend in need" as the USSR, Mr Barnes merely said 
"1962" (when China attacked India). 


In his view, India and the US should expand areas of cooperation where they 
had shared interest, instead of focussing on issues that "divide us most." 


In his view assisting Pakistan to become stable was "a precondition io 


increasing chances of finding a solution to the Afghan situation and lessen~ 
ing threats to Pakistan." 


He stated that the US had "a great stake in the Middle East and the Persian 
Gu'f. A cut-off of oil supplies would have "terrible consequences for us." 


2h 











In an opening statement, Mr Barnes spoke of common ideals and interests 
binding India and the US and said he would not therefore accept the assertion 
that his country was anti-India,. 


A correspondent asked why Washington had not supplied limited quantities of 
arms to India, 


Mr Barnes said the US had made an offer to India for supply of some defence 
equipment “in good faith," An Indian defence delegation had visited Washing- 
ton and had been asked certain questions, Now the US was awaiting the Indian 
response, he added, 


He informed that US was not thinking in terms of cutting off nuclear fuel 
supplies to the Tarapur atomic power plant. 


He averred that the fact that the agreement between India and the US had not 
been terminated was a sign that the two countries were trying to find a 
satisfactory solution to this complex problem, 


Mr Barnes wanted the people in India to understand the complicated situation 
in which his country was finding itself as a result of Congressional require- 
ments of additional safeguards, 


Mr Barnes said the US wanted good relations with India and Pakistan, just as 
India wanted good relations with the US and the Soviet Union, adds UNI. 


About the grant of visa to Dr Jagjit Singh Chauhan, the Khalistan protagonist, 


Mr Barnes said the US Government had made sure that he would not indulge in 
any violent activity and challenge the authority of India, 


CSO: 4220/7952 
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INDO-SOVIET ECONOMIC PANEL TO MEET IN JUNE 
New Delhi PATRIOT in English 27 Feb 82 p 3 


[Text] Moscow, Feb 26 (UNI)--Indo-Soviet Joint Commission on Economic and 
Technical Cooperation will meet in the Soviet capital in Jume next. Foreign 
Minister Narasimha Rao will lead the Indian side while the Soviet side will 
be led by First Deputy Prime Minister I. Arkhipov. 


The Commission will review the progress made since its last meeting in 
New Delhi, 


Before the Moscow meeting top experts of two countries will meet in the 
first week of March, Leading officials’ panel ‘monitoring group’ was set 
up some time ago to review the work done in implementing agreement assigned 
by President Brezhnev and Mrs Indira Gandhi during the former's visit to 
India and other long-term agreements. 


Mr I.K, Minajev, member State Committee for Economic Relations with Foreign 
Countries said in an interview that cooperation between the two countries 
was at present mainly in the direction of setting up powerful fuel and power 
bases in India. The Soviet Union is to assist India in removing the so- 
called bottlenecks, Mr Minayev noted, 


India had vast resources of coal but their development fell below that 
required level, necessitating the setting up new capacities, Two open 
cast mines, one in Ukunda in the Jharia region, and the other in Nigahi, 
in the Singrauli, will play an important part in this venture, Deep coal 
mining in Jhanjara was also an important project, Mr Minayev said, 


The two sides are presently engaged in preparing technical documents for 
the coal projects and orders are being placed with the Soviet Union for 
the supply of equipments, 


Mr Minayev also mentioned the progress made in the work for Nigahi which 
will guarantee adequate functioning of three million KV capacity Vaidan 
project, Soviet experts would commence work on repairing idle wells in 
Gujarat next June, 


He hoped that the expansion programme at the Bhilai and Rokaro steel 
plants would by and large be completed by the end of current year. A 
special feature of the expansion at Bhilai is a new rolling mill which 
will commence production this year, He described it as a unique plant. 
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FINANCE MINISTER REPORTS ON TALKS WITH IMF TEAM 


Madras THE HINDU in English 27 Feb 82 p l 


(Text] 
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NEW CABINET INSTALLED IN ANDHRA PRADESH 


Madras THE HINDU in English 28 Feb 82 p 12 


(Text ] 
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GANDHI TO ADDRESS VIENNA SPACE CONFERENCE 


Madras THE HINDU in English 11 Mar 82 p 1 


[article by G.K. Reddy] 
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ENVOYS BRIEFED ON SOUTH-SOUTH CONSULTATIONS 


d4adras THE HINDU in English 27 Feb 82 p 9 


[Article by G.K. Reddy] 
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WASHINGTON CORRESPONDENT INTERVIEWS SIKH ‘SPOKESMAN’ 


Madras THE HINDU in English 26 Feb 82 p 5 


[Article by N. Ram] 


(Text ] 
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NUMBER OF NEWSPAPERS IN INDIA SEEN INCREASING 


Bombay THE TIMES OF INDIA in English 11 Mar 82 p 3 


(Text ] 


NEW DELHI, March 10; 


HE number of s:cwspapers, in 
India increased to 17,168 in 
1979 compared to 15,814 in 1978, 
registering an increase of 8.6 per 
cent. Similarly, the circulation of 
newspapers increase to 45,449,000 
copies in 1979 from 40,250,000 
copics in 1978, showing a growth 
of 13.7 per cent. 

This has been stated in the 24th 
annual report of the rczistrar of news- 
papers for India for 1980 presented 
to the Lok Sabha yesicrday by the 
deputy minister fur iaformation end 
bioadcastivng, Mr. Arif Mohammad 
| Khan. The repoit was presenied to 
the Rajya Sabha on Monday, 

According to the report, a signifi- 
cant feature of the press in the coun- 
try in 1979 was that the increase ia 
the number of newspapers was shared 
by almost all languages, by all states 
| and by newspapers of all periodicals 
‘During 1979, 1,461 oewspapers started 
' publication. 


| Apart from this, 352 newspapers, 


which had begun publication earlier 
/buc came to be known only during 
| 1979, were also taken on record, 
| hringing the tally of the total number 
of newspapers added ‘n 1979 ¢o 1,813. 

S:milariy, 457 nenspapera, which 
had stopped publication in 1979, 
or earlier but Came to notice only 
during the year were removed from 
records. 

Out of 17,158 newspapers in the 
country, 1.087 were dailies, % trivbi- 
weeklics, 5.023 weekiics and 10,972 
Other periodicals. 

As for circu'ation. out of 46,449,000 
copies published, 13,033.000 — copies 
belonged to dailies, 1,96,000 to «wi- 
bi-weeklies, 12.924009 copies to 
weckles and 13,423/00 copies to 
monthlies. 


33 


Newspapers were published in $3 
jansnages during 1979. Aoart from 
Englch and 1§ linguages enumerated 
in the eighth schedule -of the Indiau 
consiiwtjon., Mewspapers were pub- 
lished in 67 other Indian languages, 
dialects and foreign languages. Dur.og 
1979, five laneuages made their ap- 
pearance for the first time es fac as 
the Indian press was concerned. They 
were Bhatri, Gaundi, Halabi, Harya- 
navi and Kokborrok, . 


Hindi newspapers constituted the 
largest group and their number. in- 
creased to 4,610 from 4,196 in 1978. 
Engl'sh, with 3,288 newspapers, stood 
second. The press in Bengali ‘and 
Urdu also had a strength of ° more 
than 1,000 newspapers. vi: 

Similarly in circulation, Hindi‘ news- 
papers maintained their lead with 
11,408,000 copies followed ‘by: the 
English ones wth 10,224,000 copies. 
The largest number of dailies was 
also published ‘» Hindi—333, followed 
by Urdu end Me atti with 114 and 
110, respective!) . 

In circulation, Hindi dailies out- 
classed the English ones in 1979, 
their circulation be.ng 2,997,000 copies 
and 2,969,000 copies, respectively. 


The year 1979 saw the ‘emergence 
of Uttar Pradesh as the largest pub- 
lisher of newspapers with’a tally of 
2.357 newspapers. Maharashtra came 
next wit 2,715 newspapers. Delhi 
carre third and West Bengal - fourth 


with 2,033 and 1,8%6 mewspapers; res-. 


tively. The fifth piace went to 
‘mil Nadu which had 1,166 news. 
papeis. 

In respect of dailies, Uttar Pradesh 
continued to be oe the top with 157 
newspapers, cloxly followed by 


INDIA 





Maharashira with 152. Ninety-six 
dailies ceme out from Kerala and 93 
from Karnataka. The remaining states 
and Union Territories had less than 
10 deilies. 


OLDEST PAPER 


However, in circuletion, dailies 
published from Maharashtra conti- 
nued to dominate wiih 2,343,000 
copies. k was followed by dailies 
from Wes Benga! with a circuletion 
of 1,437,000 copizs. Dailies published 
from Delhi, Kerala and Tam‘! Nadu 
also had more than one milion cir- 
culatioa. 


The four metropoliien ci:ies—Bom- 
bay, Calcutta Delhi and Madras had 
30.3 per cent of the number of news- 
papers in the country. Stats capitels 
and «he headquarters of the Uroa 
territories together accounted for 16.6 
per cent. Owher cities with a popu- 
lation of 100,000 and above. es pr 
the 1971 cenws, had 297 per cent 
and the remaining 23.4 per cent belong. 
ed to towns wth less chan 10000) 
population. In circulation, the share 
of the newspapers published from the 
four metropolitan cities was more sig. 
nificant. 


Twenty-four newspapers were being 
published for more than 100 years. 
Of them, nine were dailies. Establish. 
ed m 1822, “Dombay Somachar”, a 


daily from Calcutta, reiaine 


Gujarati daily trom Bombay, !waf, the 
oldest existing newspaper in the 
country. . we 
According to the data made ayail- 
eble by 8,052 newspapers to the press 
registrar, there were 174 big, 329 me- 
dium and 7.549 small newspapers. 
Among the big newspapers, 56 were 


da:ies. ir. 


Regarding the categorywise share in 
circulat‘on, big newspapers accounted 
for 43.9, medwm 19.2 end che small 
%6.9 per ceat. The report also notes 
that @ significam section of smali 
newspapers is uneware of their obli- 
gation under the Press and Reg'stra- 
tion of Books Act to submit the an- 
nual statement and their circulation 
could not be ascerta_ned. 


“Ananda Bazar migpion WE Beogali. 

the top 
position as the largest<irculated sin- 
gle edition daily in 1979 with a cir- 
culation of 403,047 cop’es. “Nav 
Bharat Times”, Now Delhi, come se- 
cond wih 328,397 copies.. Among 
multi-eduion dailies, the “Indian 
Express” with ten editions continued 
at the top with e@e combined circula- 
tion of 647,708 copies. 


“Kumudam”, a Tom] weekly from 
Medras, was the largest circulated 
sriodical with £16,989 copies. Ano- 
ther weekly, “Malayala Manorama”, 
in Malayalam fram Kottayam, came 
second with 405,966 copies. 
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EARNING OF PUBLIC SECTOR ENTERPRISES INCREASE 


Bombay THE TIMES OF INDIA in English 26 Feb 82 p 6 
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VIJAYAWADA CONGRESS SHOWS CPI-M FLEXIBILITY 


Bombay THE TIMES OF INDIA in English 26, 27 Feb 82 


[Article by Praful Bidwai] 


[26 Feb 82 p 8] 


[Text] 


O issues have figured promi- 
nently in the comment on the 
recently concluded Vijayawada 
congress of the CPM. These are 
the party's clear shift to a pro- 
Soviet stand internationally, and 
the successful papering over of dif- 
ferences among the congress dele- 
tes over the party's conduct dur 
ing the July 1979 up of the 
Janata government. 


But neither of these issues is new. 
The turn towards the Soviet Union 
began more than a year ago. 


deliberations at Vijayawada is the 
mandate the party ip received 
to continue the transformation of the 
CPM from a militant organisation cast 
im the Stalinist mould to a ‘party of 
order’ and compromise. The neces 
sity or validity of such a transforma 
tion was not made explicit at Vijaya- 
wada. But that does not change the 
fact. 

The CPM hes not been influenced 
by ‘Eurocommunism’. Its evolution 
hes essentially been the product of 
Indian conditions — the facts that 
InJia is a functioning democracy and 
that the state & strong enough to resist 
any attempt at a violest revolution, 
And yet. the CPM has been gravitat- 
ing towards some of those perspectives 
that define Evrocommuniam as « spe- 
cific current in the international work- 
ers’ movement. 

Thus the CPM's politics, like that 
of the EBurocommunists, is marked by 
an abandonment of the canon of the 
primacy of the working class and, 
more genera'ly, of a class perspective. 
Like the Eurocommunist parties, the 
CPM also poses the question of power 
within the framework of bourgeois 
parliamentary democracy and, what is 
more, through alliances with parties of 


the centre and right (“Instone com- 
promise’’). Like them, it seeks to 
fight for limited reforms from ‘above’, 
through the instrument of the “bour- 
geois™ state. And crucial to its poli- 
} he subordination of 
the unions and mass organisations led 
by it to its platform of reform. to the 
manifesto of providing an alternative 
on the same plane to the existing 
form of rule. 


Flexible Policy 


The actual direction the CPM's 
activity has taken in West Bengal, 
Tripura and Kerala conforms fully 
with this orientation. Whenever the 


geois’ anti-authoritarian’ parties forces, 
oor to giving up its earlier insistence 
on a thoroughgoing programme of re- 
forms. It has been flexible enough to 
adopt a programme that is even less 
radical than Mr. Mitterrand’s in 
France. 

Por instance, in West Bengal, where 
it holds a hegemonic ition in the 
Left Front, it not only dropped its 
old demand for the takeover of 
foreign and monopoly capital but actu- 
ally made vigorous efforts to attract 
it. 


Over the last five years the CPM- 
led Front has provided a cleaner ad- 
ministration than any other party of 
combination of parties could have, ex- 
tended certain freedoms and rights to 
social layers (e.g. state employees) who 
had not possessed them earlier, and 
also initiated some reforms of an ame- 
liorative nature — the most “import- 
ant and successful of which is ‘Ope- 
ration Barga’, involving the registra- 
non of tenant-peasants, which, al 
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peculiarity of the CPM is; 

that however incomplete its 

Ro to a Rycoeng «ge. 

lita ce, it cannot ren 

sonsiled Wie the classical Staim’ 

ist popular front framework with- 
in which it thinks_and acts. 

The CPM ix, with the exception of 
the Albanian party of labour, prob- 
ably the only significant communist 
party in the world, which swears by 
Sulim end hes sever dsowned any 
part of his legacy. If officially bra- 
ckets Stalin with Marx, Engels and 
Lenin os great leaders of, and 
sources of continuing inspiration for. 
the internatiooal communist move 
ment. , “6 

The CPM is proud of its Stalinst 
ipber'tance. It has sought to prpye, 
its credentials as the geruine : cate 
munat party of India by emphasis-- 


ing its continuity with the Stalinist’ 


traditions of the undivided CPI. Thus 
the Viiayawada congress — actually 
she CPM's fifth since its formation 
in 1964 — was called the eleventh 
congress in its official documents. 


There is also « physical continuity 


between the CPM and the undivid- 
ed CPI of the Comintern and Comin- 
form periods. A little over 33 per 


the CPI before independence. This 


rumber represents the entire leader- 
ship of the CPM. now typically ir 
its sixties and seventies. Por it Stali- 
nism was synonymous with Marxism. 


Stalin's moustachioed face has con 
tinved to decorate every important 
CPM platform, diss. poster and 
bedre for the past 18 yeers. 

More importantly, the strateic 
concept of a ftwo-stare = revolution 
— the first stage embodvinga struggle 
lor a ‘democratic’, bourgedis, restruc- 
Ae “of a backward society such as 
India’s, but under the hegemony of 
the communists: and the second. 2 
fiebt for ‘ocialiem — which the 
Comintern ~ formulated in the Stalin 
period, is the centr! theoritical atis 
of the CPM’s political programme. 
the basic definition of the party’s 
long-term game plan, at least on 
paper. ; 


Classical Formula 


In this strategy. the first stage ‘% 
the “people's democratic revolution.” 
which accomplishes the tasks as- 
sociated with the classical bourreois 
revolutions, of wipieag out feudalism. 
free'ng the country from ‘imperialist 
domination’, and launching 8 state- 
led process of capital accumulation. 
The “people's democratic revolution” 
is carried out by the “peoole's demo- 
cratic front”. a coalition of the work- 
ing class (represented by the CPM). 
the peasantry (including the rich 
peasants), the middie class. and the 
national bourgeo'sie. a supposedly 
anti-imoerialist and anti-feodal layer 
of capitalists. . 

This classical Stalin’st formulation. 
which the Chinese Communist partv 
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accepted in theory (althouch not in 
practice), is the core of the CPM's 
strateevy as defined in i*s programme” 
of 1964 which the CPM hes not 
modified in any way so far. It also 
holds that a peaceful or parliamen-. 
= transition to socialism is impos- 
sible. - 

As important as this politics! con- 
ception is what may be called orea- 
pisational S‘alinsm — the doctrine 
of deraocratic centralism as it was 
actually prectsed in the Soviet 
Union from the late twenties on 
wards and the nce'on that a eenuine 
revolutionary party can only be 
built from above. 

These ideas have been erucial to 
the way the CPM was built from 
the sixties onwards. The CPM cadre, 
perhans the most literate and disci- 
plined of any party in India. is even 
today brought up on a diet of Stali- 
nist political concepis and organisa- 
tional principles, 

And yet the political practice of 
Me party has especially over the 
pam five years, diverged greatly from 
these theoretical premises. How 
does the party leadership reconcile 
this practice with it theory’ There 
certainly has been no attempt so far 
to make any radical changes in the 
ideological-political premises. There 
has however been a gradual and 
subtle shift in the CPM’s political 
perspectives, mainly in the form of 
more and more steps or intermediate 
stages being introduced in the path 
of the “people's democratic revolu- 
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tid . 
preceded by the building of a “Left 
end Democratic Froot". The pro- 
gramme of the LDF i modest 
than that of the PDF. Jullunder 
congress of the CPM in 1978 in- 
troduced one additional category — 
the anti-autborwarian freot. a sort of 
® transitional stage or bridge to the 
LDF. The anti-evthoritarian front was 
to have @ four-point programme, the 
Julluader resolved. The pro- 


| 
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Trenchant Critic 


The Viieyawada congress also rel 
terated the anti-euthoritarian | front 


by such a front. 


as in the past. For iostance. for rea- 
soms of. expediency. the CPM lea- 
dership has willy-nilly tolerated a cer-' 
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parliamentary 
to socialism, the CPM now defines: 
the defence of bourgeois parliament- 
ary democracy ss one of its cen‘trol 
tasks —- the first point,in the 23 











MINISTER SAYS FOREIGNERS AID SECESSIONISTS 


Bombay THE TIMES OF INDIA in English 26 Feb 82 p 7 


(Text ] 


NEW DELHI, February 25 


(PTI). 


E government had taken steps 

w Streamline and strengthen 
the intelligence network in the 
north eastern region to curb ope- 
rations of some foreign agencies 
which were helpirg secessionrst 
elements, the minister of state for 
home, Mr. N. R. Laskar, said in 
the Rajya Sabha today. 

He said some ammunition with 
Chinese markings had been seized 
from the secessonsts who were also 
known to have some pockets T] 


Bangiadesn. 

Mr. Laskar said Meiti extremists 
in Manipur had sent some youths to 
Lhasa for training and indoctrination 
but declined to give any further de- 
tails on it. 

He was replying to a calling-atten- 


tion motion on the reported killing | 
et 21 army personne! in an ambush | 


a<ar Imphal on February 19 by se- 
cessionnst elements. 
Mr. Laskar assured the house that 
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there would be no let-up in the drive 
2ga'nst extremists. 

Mr. Laskar said the government 
was determined to crush the activi- 
ties of secessionist elements in the 
north eastern region. 

The notice of the motion was given 
by Mr. Dinesh Goswami (Ind) 11 
others. 


Mr, Laskar said according to his 
information, there were four extre- 
mist groups operating in Manipur. 

He said para military forces were 
working in a difficult terrain in diffi- 
cult circum‘snces and their role in 
maintaining peace should be appre- 
ciated. Violence in the area was de- 
clining, the minister added. 

Mr. Laskar said several projects 
had been started in Man'pur and a 
number of unemployed had been pro- 
vided emolovment. 

He said several important leaders 
of the underground movement had 
been arrested and all these deveboo- 
ments had a salutary effect on the 
general law and order situation. 


INDIA 











BENEFITS OF MIRAGE, MIG PURCHASES TOLD 


INDIA 


Bombay THE TIMES OF INDIA in English 18 Feb 82 p 8 


(Article by Inder Malhotra] 


(Text] 


BY or i line “Ba ‘is as 


Real Rationale. 


40 


BR 
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the F-16. In any case, only 2 han:t-' 
ful of Mirige-2000s could be avail- 
able to this country by the um- 
40 F-16s are in service in Paxi-- 
stan’s air force. The real rationals 
of going im for the Mirage is that 
it is a high-technolocy, multi-rolz 
i which would provide a* 
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ended by phasine 
outdated a nor 
: by preventing the moderni- 

the air force through the 
and manufacture of | 
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. bigh-technology planes 


transfer of technology. both exist- 

ing and the-one 

as the Acirage propct goes 
0 




















eg 
Americans have gone 


moO mere cowcidence that after the 


Amercan refusal to sell TOWs! 


to this country, New Dethi had .» 


Co-Operation between i 
France. Under this ane 
French is to be mads 
available in ficlds ranging from 
space to seabed mining and mis- 
silery to sophisticated 


Present cconomic difficulties and 
an extremely ugbt foreign exchance 
povitiom. But here again the French 
sesem to have been eminently 
rvasonatie. 


Attractive Terms 

For one thing, they have offer > 
attractive credit terms which will 
a a a drain on ~~ for-, 
, change resousces quite 
= few years. Also, the price uf* 
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su] under considera- 
turn out to be lower 
is generally assumed. Furt*~-- 


more, if 40 Mirage-2000s are to 
bought and more to be manvufa.- 
tured later, the Jaguar programme 


Ure aircraft. 
Lon, may 
thaa 


is to be correspondingly curtaile !. 
The saving on the latter will part- 
ly finance the former. 

In anv cass, national security 
cannot be bought on the ch2+. 
Even after the acquisition of Mi- 
roger, other measures to aur~-nt 
ir defence will have to be takea. 
It is not merely that an answer 
has yet to be found to the F-16. 
Soon the much deadlier F-15 ant 
F-18 may also appear in the suo- 
continents skies. The only ans- 
wer to this frightening array is still 
under development in the Soviet 


R ms prefer to call it MiG-2%. 
AG 2 to the December iewe . 
of the International Defence Re- 
view. this aircraft showld be readv . 
by the end of next year. 
At a recent meeting of narli 
ment’s consultative committee at- 
tached to the defence ministry. Mi. 
R. Venkataraman clearly indicated 


thaf the option of acquiring the 


1o 

is 

the Mirage, not as a substitute for 
it. The two aircraft have entirely 
different .roles to play. 

The F-1 5s. . F-16s and F-18s. are not 
the only warplanes that might be ac- 
quired by Pakisian in coming years. 
It is almost certain that Islamabad 
will also get from the U.S. befove 
long at least two Grumman Haw- 
keye AWACS (airborne woonirt 
ard control svstet) aircraft which 
will enable the PAF to look deep 
into Indian territory on the one 
hand and on the other to virtualiv 
neutralise the low-flying strike air- 
craft such as Jaguars. This country 
simply cannot afford to let this 
happen. It will therefore have to 
think of countering Pakistani 
AWATS qith the fi version 
of the MiG-25 of “which only the 
unarmed reconnaissance model has 
so far been acquired by New Deli 
in very smal mumbers. 
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Two Lines 

From the foregoing it is c’~>r 
that by the n’neties the aergnautli-s 
industry in this country will hav: 
two broad lines of production: on: 
cer*ring on *he verious varieties *f 
MiG and the ovher built around 
the technulogy of the Miraze. What 
is more — and this of critical 
importance — the two technoloszi 3 
can be easily marred and that + 
where the paramount importance 
of the Miraze-2000 lies. For it < 
no secret that while the cagin:. 
the airplane and eren the we- 
ponry of Soviet aircraft can mac 
those of any comoaratic «este:n 
aircralt. .n sophisticated avion':s 
the west has a definite edge. 

This should explain whv HAL 
Sas wUrtede ddme remarkalic work 
im instaiiz western avienics and 
indeed ever the French “Matra mis 
siles into the MiG-2! Bis. The 
navy and Mazagaon docks, Bom- 
bav, have done even better. The 
new. indieenously developed ver- 
won of the Leander frigate ha< 
British desien and western electr.- 
nic control svstem. But its «21- 
ponrv. including surface-to-surface 
mirsiles. i¢ overwhelmingly ® issian. 
giving the. vessel a capability that 
the original Leander could nc: 
acquire. 

Equally imavinati-e imoproviss- 
tion and innovat'on is needed nuw 
in the complex Seld of aeronautics, 
expecially when the various t::"- 
nologies included in the Fren~h 
packege offer ample scope for this. 
In other words. HAL. badly in need 
of reorganisation and the avto- 
nomy that the Prime Minister has 
p:omised to the entire public sec- 
tor, has its task cut out for it. 

In years to come. it will have 
togconcentrate on systems integr.- 
uon in both aeronautics and mis- 
silery This means that the s!- 
tary designing team at Bangalorc. 
which has its hands full with heli- 
copter-<designine and updatine the 
training ajrcraft. is not enough. Aft 
least one nore team. to be deploy- 
ed at both Bengalore and Hydera- 
bad. is urgertly needed. It ix to Fe 
hoped that its carly formation wi'l 
rot be obstructed bv prndits of 
financial procedure or other ato- 
minable so-men of the administra- 
bon. 
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SOVIET CONSTRUCTION MINISTER'S ACTIVITIES REPORTED 


New Delhi PA(RIOT in English 6 Mar 82 p 10 


[Text] 
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ANALYST TELLS EXPECTATIONS FROM USTINOV VISIT 


Madras THE HINDU in English 9 Mar 82 p 1 


[Article by G.K. Reddy] 


[Text] 
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i! alike iat ety we Behe 
tak 8 baHil RUT af | : sth 
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pean 


since such a supply relationship 
is handied at official levels in the normal 


occasions. 
course. The Government is not in any wey 
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FOREIGN OFFICE OFFICIALS TO VISIT EAST EUROPE 


Madras THE HINDU in English 5 Mar 82 p 9 
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CHAUHAN CASE SYMPTOMATIC OF RELATIONS WITH U.S. 
Madras THE HINDU in English 18 Feb 82 p 1 


[Article by G.K. Reddy] 


NEW DELHI. Feb. 17 manifestation of India’s lingering suspicions 
The U.S. Secretary of State. Mr. Alexander about the US. attitude. Despite the professed 
Haig. has written to the External Affairs Minister. desire of the two countries for better relations. 
Mr. P. V. Narasimha Rao, assuring him that they have not been able to maintain a level 
the Akali secessionist. Mr. Jagjit Singh Chauhan. of contacts that could help to diminish thei 
will not be permitted to engage in any advocacy differences. 
of violent measures to propagate the Khalistan Though the US. of State has 
demand. 


Mr. Haig has given the assurance that developments 
the U.S. Government will take action against From the indian side. however. 


the cancellation of hs Indien passport 
@ long-time resident in the U.K.. the Government unessy relationship will continue for another 


of india was told. he was entitled to return fe months. until the two sides are free from 


to Britain even without any travel documents. fresh 
T mn the Canadian Government tas Oe! greccoupstions to mane some 


restricted Chauhan’s activities, in the sense 
that he has been asked not to engage in Until then, the feelings on either side 
any political propaganda from that country, will continue to be ruffled by relatively minor 
there is no firm assurance from Ottawa that incidents like the US. grant ! 
he will not be permitted to re-enter to Mr. Chauhan ignoring the Indien 
if he chooses to leave the US it has to ; 
basis he be admitted in Delhi not to screen the video film on “Let 














INDIA, GREECE TO EXPAND ECONOMIC RELATIONS 


Calcutta THE STATESMAN in English 6 Mar 82 p 1 


[Text] 


cSO: 


*-NEW DELHI] March 5.—india 
and Greece today decided to ex- 
pand economik relations and w 
exchange “very s00n” higblevel 
oper delegations, report UNI 


This was the outcome of a 45 
minute meeting between the dele 
ee of the two countries ied, 

thelr Foreign Ministers. 

Eartier, External Affairs 
Minister, Mr P. V. Narasimha Rao, 
and the Greek Foreign Minister, 
Mr Y. Haralambopolous, met for 


20 minutes without sides. _— 
An officia]) spoktaman said that 
es meee of delegations would 
place in a few months. The 
Greek delegation will comprise 
those with special gen of 
scence and technology. ustry 
and commerce and woukl hold 
discussions with economic minis 


nm “FF =” Ne 
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The spokesman said the Ureek 
Minister felt that while 


pn a apaaition” —y t 
was ; esen 
level of relations was ienited, 


A 
cultural exchange agreement would 
‘be “concluded soon between the 
two countries. he added. 

Greece supported India’s stand 
that large-scale induction of arms 
into thig region was a matter of 

ro 


rm 

today hosted a 
Junch for the ee eee of 
ronan. Mr Constan Karama! 
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[Article by G.K. Reddy] 


G.K. REDDY ON EFFORTS TO END IRAN-IRAQ WAR 
[Text] 


Madras THE HINDU in English 6 Mar 82 p 9 
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RAO TO ATTEND NONALIGNED MEETING IN KUWAIT 
Madras THE HINDU in English 10 Mar 82 p 1 
[Article by G.K. Reddy] 


(text] New Delhi, March 9--A three-day ministerial meeting of the Coordina- 
tion Bureau of the Non-aligned nations will be held in Kuwait from April 6 

to discuss the West Asian and Gulf situations--and review the prospects for 
holding the next summit in Baghdad in the face of bitter Iranian opposition. 


The External Affairs Minister, Mr P.V. Narasimha Rao, who is returning from 
Geneva tomorrow after attending the meeting of the nonealigned peace group 
will represent India at the Bureau session. 


The Non-aligned Bureau is meeting primarily to discuss the Palestine problem 
and coordinate the community's strategy for stepping up the campaign against 
the continued Israeli occupation of Arab territories including the recent 
annexation of the Golan Heights, But in the process of discussing the West 
Asian situation it will have to take note of the negative consequences of 
the continuance of the Iraq-Iran conflict. 


Danger of Flare-Up 


‘he four-member group consisting of India, Cuba, PLO and Zambia which has 

met in Geneva to resume its mediatory mission decided to meet again in 
Kuwait. The non-aligned community is naturally worried that if the Iraq- 
[ran conflict drags on with no hope of an early ceasefire, there will be 
grave danger of a big flare-up before the scheduled summit meeting in Baghdad 
in September compelling the community to postpone it, 


The non-aligned moves to bring about an early ceasefire between Iraq and Iran 
have thus acquired added importance because of the coming summit conference, 
fhe members of the Coordination Bureau fear that a prolongation of this 
conflict could have an adverse impact on the non-aligned movement by dividing 
the community over the wisdom of holding the summit in Baghdad in such a 
situation, 


50 








Acid Test 


But the Iraqi Government is going ahead with the preparations for the summit 
and treating the attitude of each member country of the non-aligned community 
as an acid test of its friendship with it. A country like India which has 
good relations with both Iraq and Iran and sees no reason why it should take 
any sides in this conflict is finding itself placed in an extremely embarrass- 
ing position. 


At its last ministerial meeting in New York during the U.N. General Assembly 
session, the radicals among the Bureau members managed to get through a 
resolution that was sharply critical of U.S. policies without making any 
matching references to Soviet actions, The Reagan administration kicked up 
a big row and compelled some of the pro-Western member countries of the 
Bureau to dissociate themselves in one form or the other from these refer- 
ences to the United States, 


The truly non-aligned ones like India which tend to steer a middle course 
want to avoid a similar situation at the meeting in Kuwait. 


Meanwhile, the Islamic conference has decided to renew its own peace moves 
without waiting for the outcome of the non-aligned initiative, This 
parallelism between the two peace endeavours has been leading to not only 
a duplication of effort, but also considerable confusion in the wake of 
the U.N. inability to make any headway with the offer of its good offices, 
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BRIEFS 


TRADE WITH BULGARIA--India and Bulgaria agreed that the two-day trade would 
be trebled from the present low level of 167 million dollars within a short 
span of time, This was decided at the two-day third Indo-Bulgarian Joint 
Business Council meeting which concluded in the Capital on Thursday. The 
eight-member Bulgarian delegation was led by Bulgarian Chamber of Commerce 
and Industry president Peter Russev and accompanied by First Deputy Minister 
of Light Industry Liliana Vassileva, The meeting was presided over by 

FICCI president Arvind Lalbhan, The two sides identified major items for 
two-day trade, Items of export from India include textile machinery, 
engineering items, phamaceuticals, drugs, chemicals and allied products, 
consumer items like vacuum flask, dry batteries and sewing machines, textile 
and textile products, transport equipment and de-oi'ed rice brain. Items 

of export from Bulgaria include soda ash, urea, machinery, equipment and 
spare parts, steel and non-ferrous metals, chemicals, fertilisers and pharma- 
ceutical products, newsprint, petrochemicals, electronics, textile machinery 
"Prenomit,"™ complete plants for food-stuff industry, ball bearings, electric 
hoists and on load tap changers. [Text] [New Delhi PATRIOT in English 

27 Feb 82 p 7] 


FRANCE OFFERS CREDIT--Bombay, Feb 28--"Greater possibilities of Indo-French 
economic cooperation in various fields" was forecast by Mr Harish Mahindra, 
President of the Indo-French Chamber of Commerce and Industry, on his return 
to India after leading a delegation of Indian industrialists to France. 

Mr S.P. Godrej was the Deputy Leader, The highlight of the delegation's 
visit was the proposed agreement by a consortium of French bankers to offer 
to India a line of buyers‘ credit, subject to the approval of Government of 
india, of French Francs 800 millions (rs. 130 crores approximately) for the 
purchase of plant and equipment and for maintenance imports for French- 
assisted projects in India, Mr Mahindra was hopeful this credit would be 
accepted by the Government of India as a supplement to the French protocol 
under which Government-go-Government French credit has been made available 


since 1973 for French projects in India, [Text] [Madras THE HINDU in English 
l Mar 82 p 6) 








INDO-PAKISTANI RAIL PACT=-New Delhi, Feb 25©eIndia and Pakistan today signed 
a new agreement on rail communications which will improve facilities for 
passenger travel and movement of goods between the two countries reports 
PTI. Under the three-year agreement, the present express train service 
between Amritsar and Lahore with first and second class accommodation will 
continue, The agreement, which was arrived at after a review of the one 
entered into in 1976 was signed for India by Mr B.B. Lal, member of the 
Railway Board and for Pakistan by Mr Hasan Zaheer, Secretary in the Railway 
Ministry. Mr Zaheer headed a four-member Pakistani delegation which had 


talks with Indian Railways. [Excerpt] [Calcutta THE STATESMAN 
8 Fab B2 p 91 MAN in English 


ADMIRAL SETHI APPOINTMENT--New Delhi, February 25 (PTI)--Vice Admiral 

Sardari Lal Sethi, the chief of personnel, has been appointed as the vice 
chief of the naval staff. A graduate of Royal Naval Staff College, Greenwich, 
England, Admiral Sethi has held several key appointments, In 1970 his daring 
rescue of a disabled merchant ship under adverse conditions earned him the 
coveted Nao Sena medal for exemplary courage, determination and qualities of 
leadership. For his distinguished services of a very high order, Admiral 
Sethi was awarded the Ati Vishisht Seva medal. UNI adds: Officers and men 
of the Indian Navy bade farewell on Friday to Admiral R.L. Pereira, who would 
retire as chief of the naval staff and chairman of the chiefs of staff 
committee on Monday. Commissioned in 1943, Admiral Pereira specialised in 
gunnery. In his distinguished career of 39 years he has held the key appoint- 
ments of Flag Officer Commanding, Eastern fleet, Flag Officer Commanding-in- 
Chief, Southern Naval Command, Flag Officer Commanding-in-Chief, Western 
Naval Command and the vice chief of the naval staff. [Text] [Bombay THE 
TIMES OF INDIA in English 27 Feb 82 p 14] 


GOODS TO USSR--New Delhi, February 24 (UNI)--The Soviet Union pushed the 
U.S. to the second position by increasing its imports from India by 81 
percent in 1980-81. The econnpmic survey for 1981-82 pointed out that 
India's exports to the USSR rose from Rs, 638 crores in 1979-80 to Rs. 1,157 
crores in 1980-81, The growth in exports to the U.S. had been only nominal 
at 4,3 percent from Rs. 817 crores in 1979-80 to Rs. 852 crores in 1980-81 
which was just enough to maintain its previous year's share at about 13 per- 
cent of total India's exports, The share of the East European countries in 
india‘s total exports had improved considerably from 13.1 percent in 1979-80 
to 0.9 percent in 1980-81, mainly due to an increase of 81 percent in exports 
to the USSR. There had been large declines in the exports to the other two 
major regions, namely, the EEC and the ESCAP, [Text] [Bombay THE TIMES OF 
INDIA in English 26 Feb 82 p 7] 
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INDONESIA 


REPORT ON SUHARTO'S INSTRUCTION ON TRANSMIGRATION WORK 
BK230841 Jakarta ANTARA in English 0804 GMT 23 Mar 82 


|\Text] Jakarta, 23 Mar (ANTARA)--President Suharto has given instruction 
for the government's transmigration coordination board to enhance its work 
to make possible the acceleration of the transmigration of 13 million poor 
farmer families from Java to the outer islands. 


The instruction of the head of state has been submitted to several ministers 
and directors-general who were the main members of the board (Bakotrans) at 
the Merdeka Palace Monday [22 March]. 


Junior minister for transmigration Martono disclosed to reporters 

President Suharto had felt it necessary to issue the instruction because to 
date there were 25 million poor families working in the agricultural sectors. 
According to the 1981 census, he said, 6 million of the farmers owned only from 
0.25 to 0.5 hectares of land each and another 8 million of them are com- 
pletely without land. 


According to Martono, if the 13 million farmer families could be resettled 
in the outer islands then land ownership on Java could be expanded to an 
average of 0.5 hectare. 


Martono said the transmigration target of Pelita III (Third Five-Year Develop- 
nent Plan) was to move 500,000 families in five years. 


lf the transmigration process proceeded only at this rate it would take a 
very long time to move the 13 million families. 


For that reason ways should be worked out to enhance the transmigration 
program, he said. 


[hose who were at the Merdeka Palace to meet the president Monday included 
Minister Sumarlin; Minister Harun Zain; Home Ministry Secretary General 
Suprapto; Minister Purnomosidi; Director General Kadarusno; Director 
General Pang Suparto; Director General Daryono; and Lampung Governor 

Yais Hadibroto. 
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INDONESIA 


SUHARTO SPEAKS ON NATIONAL FAMILY PLANNING PROGRAM 
BK221135 Jakarta ANTARA in English 1100 GMT 22 Mar 82 


[Text] Jakarta, 22 Mar (ANTARA)--President Suharto declared here Monday 
[22 March] that the government's call on the nation to adopt family 


planning proved to have received an encouraging response. 


This, he said, indicates the public's consciousness that family planning 
is a necessity for the community, family and individual. 


The head of state made this remark when the leadership of the National 
family Planning Coordination Body (BKKBN) called on him at the State Palace 
to hand over the list of names of permanent family planning acceptors. 


The president emphasized that the success of the national planning program 
depended not only on the services of the family planning officials and the 
provision of the necessary devices but also on the attitude of people. 


Suharto pointed out that as manpower resources, the population needs to be 
developed into an effective working force which can contribute to accelerating 
development. 


This is important because without proper guidance a big population can instead 
become an obstacle to national development and even become a potential source 
of social, economic and security instability, he warned. 


In conclusion, the president added that family planning did not depend on 
women and mothers alone. Men, too, should be active and have a positive 
ittitude on the family planning program, he concluded. 


Ihe health minister, concurrently head of BKKBN, in his report said that 
there were a total of 92,524 permanent acceptors (over a 10-year period) 
and 402 permanent acceptors of above 16 years category. 


[the president will present citations to these permanent family acceptors 
next April 21, Kartini Day (Kartini was a pioneer of the Indonesian women's 
emancipation movement). 
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INDONESIA 


SUBROTO RETURNS, SPEAKS ON OPEC MEETING 
BK2 30809 Jakarta ANTARA in English 0700 GMT 23 Mar 82 


[Text] Jakarta, 23 Mar (ANTARA)--Minister for Mines and Energy Professor 
Subroto has said that Indonesia is in full support of the decision of the 
emergency meeting of the Organisation of Petroleum Exporting Countries 
(OPEC) to reduce crude production by member countries by an average of 


r 


22.5 percere. 


Minister Subroto said this upon return at Halim Perdanakusuma International 
Airport here Monday [22 March] afternoon from trips to a number of European 
countries and attending the emergency meeting of OPEC in Vienna March 19-20. 


During the meeting the OPEC oil ministers decided to maintain the present 
OPEC benchmark price of U.S.$34 per barrel, to reduce crude production to 
18 million barrels a day and to collect differential for quality crude to 
the level of 1978 (a decline of 50 percent). 


Minister Subroto told newsmen at the airport the average crude production 
by OPEC member countries based on the decision would drop by 22.5 percent 
with Kuwait agreeing to a reduction by 41 percent and Gabon, zero percent, 
the lowest among the members. 


Ihe decision becomes effective as of April next, the minister said. Based 
on the decision, he announced, Indonesia's crude production would then be 
|.3 million barrels per day, Venezuela 1.5 million, Kuwait 0.65 million, 
Nigeria 1.3 million, Iraq 1.2 million, Qatar 0.3 million, Saudi Arabia 

.5 million, Gabon .15 million and the United Arab Emirates 1 million. 


lle emergency session in Vienna was held following serious threats that 
crude prices in world markets would drastically drop among non-OPEC 
countries and a sharp decline in crude demand worldwide. 


before going to Vienna, Minister Subroto held a series of talks with 
economic ministers in Western Europe to persuade them to join the 

VIL International Tin Agreement (ITA). His invitation to join the ITA was 
welcomed by France, Belgium, Luxembourg and the Netherlands. 
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INDONESIA 


NON-OIL EXPORT EARNINGS DROP IN 1981 
BK200923 Jakarta ANTARA in English 0908 GMT 20 Mar 82 


[Excerpt] Jakarta, 20 Mar (ANTARA)--Indonesia's export value excluding oil 
and liquefied natural gas (LNG) in 1981 has dropped by 29.45 percent 
compared with her export earnings in 1980, it was learned from figures 

from Bank Indonesia here today. 


fhe exports value in 1980 was registered at U.S.$5.976 billion and in 
1981 U.S.$4.216 billion or a drop of U.S.$1.760 billion or 29.45 percent. 


The decline in export revenues by Indonesia among others was caused by 
sharp drops in prices of Indonesia export products in world markets which 
also caused a drop in the export volume of the country. 


To encourage the export of non-oil commodities the Indonesian Government 
has formulated policies know as "Paket Ekspor 1982" (Export Packet 1982) 
including export credits. 


The exports of non-oil commodities in 1981 included timber, natural rubber, 
coffee, tin, palm oil, tea, tobacco, tapioca, rattan, pepper, copra, cement, 
electronic products and handicraft articles. 


Among these export items, timber earned the lion's share in foreign 
exchange revenues with U.S.$948 million followed by rubber with 
U.S.$874 million, tin U.S.$424 million, coffee U.S.$3/2 million, 
shrimp U.S.$16l1 million and nickel matters U.S.$108 million. 


Palm oil kernels was the lowest foreign exchange export earner with 
U.S.$4.5 million only with fertilizer earnings slightly more than 
U.S.$4.8 million followed by cement with U.S.$14.8 million and copra cake 
with U.S.$37.4 million, the Bank Indonesia figures indicated. 


[he export of non-oil products by the country January last (1982), according 
to the Bank Indonesia figures, also showed a sharp drop of 66 percent com- 
pared to the exports of such commodities in January 1981. 
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Ihe January last export earned U.S.$283 million for the state's treasury 
compared with U.S.$428 million in January 1981. 


fhe government is now encouraging the export of industrial products to 
earn more foreign exchange reserves including the exports of garments, 
electronic appliances and plywood. These three industries are employing 
large numbers of workers and have an added value because the procucts 


are produced at home. 
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BRIEFS 


"BIG POWERS’ CRITICIZED--Jakarta, 15 Mar (AFP)--President Suharto today 
accused the big powers of exploiting local conflicts in developing countries 
to interfere in their domestic affairs. "The easing of world tensions and 
reduction of strategic weapons as desired by all nations have not 
materialised, but on the contrary a struggle of influence among the big 
powers has emerged, dragging other countries, particularly the developing 
nations, into its circle,” the president told military academy graduates 

in Surabaya East Java, whose text of the speech was released here. Local 
conflicts in the developing countries have been the targets for subversion, 
infiltration and sabotage and these are occasionally used as a base to 
launch intervention, he said. President Suharto did not name any countries 
specifically. He pointed out that many challenges lay ahead, saying: “In 
the midst of the present development undertakings, we see the world situation 
full of upheavals with all their possibilities.” But, he added, his 
government had been able to lay down a solid and dynamic base for stability 
at home. [Text] [BK151545 Hong Kong AFP in English 0525 GMT 15 Mar 82] 





NEW INDIAN, TUNISIAN AMBASSADORS--President Suharto received the credentials 
of the Indian and Tunisian ambassadors designate to Indonesia, respectively 
Om Prakash Malhotra and Moncef Jaafar, on separate occasions in Jakarta 

on 17 March. The first Tunisian ambassador accredited to Indonesia has 
residence in Japan. [BK180641 Jakarta Domestic Service in Indonesian 

0700 GMT 17 Mar 82 BK] 


PLYWOOD TO U.S.--Jakarta, 22 Mar (AFP)--Indonesia is considering the export 
of plywood to the United States from Kaohsiung, Taiwan, as a transshipment 
port, it was reported today. The directorate general of sea communications 
has been discussing this plan with major plywood producers from across the 
country, the eveninger SINAR HARAPAN reported. Under the scheme, Indonesian 
log carriers practically thrown out of business following the government's 
phased ban on log exports would be mobilized to take the plywood from the 
country's scattered plywood production centres to Kaohsiung. From Kaohsiung, 
the Indonesian plywood would be carried by U.S.-based ships on their usually 
empty return trip from Taiwan to the U.S. west coast at presumably discount 
rates, the paper quoted an official as saying. Indonesian officials suggested 
the scheme in view of the shortage of ships directly plying the Indonesia- 
United States route and its supposed preferability over accumulating plywood 
at the four designated Indonesian transshipment ports (Belawan, Jakarta, 
Surabaya and Ujungpandang) for U.S. destinations. [Text] [BK221439 Hong Kong 
AFP in English 1157 GMT 22 Mar 82] 
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MALAYSIA 


MAHATHIR GIVES ASSURANCES ON FOREIGN INVESTMENT 
BK161358 Kuala Lumpur International Service in English 0800 GMT 16 Mar 82 


Text} Malaysian Prime Minister Datuk Sri Dr Mahathir Mohamed yesterday 
once again reiterated Malaysia’s stand on various aspects of investment. 
e told the Dutch Prime Minister, Mr Van Agt, that Malaysia is very keen 

spread sources of foreign investment and assured him that Malaysia 


4 


ad no intention to either nationalize or expropriate their investments. 


preading process of foreign investment is an obvious yet often forgotten 
ispect of development policy. Many developing countries having achieved 
litical independence find that they have exchanged political dependency 
for economic dependency and usually economic dependency on their former 
olonial masters. Often, this state of affairs comes about as a result 
f their long and established economic ties with their colonial masters. 
Many newly independent countries have found it is easier to obtain foreign 
investment for their farmer masters, basically because of familiarity with 
each other's markets aad potentiality. Unless developing countries make a 
determined effort to sreak out of the old pattern established through years 


f colonial dependency, they will find themselves and their future still 
tied to the colonial heritage. 


alaysia for one han been aware of this dilemma for a long time and has 
wht long and hari to diversify its sources of foreign investment fairly 
cessfully. One of the problems of attract‘ng foreign investors is 
their tear of nationalization and expropriation. 


sia is one nation that from the beginning has set its faith against 
tionalization and expropriation. However, in recent times there have 


een attempts to frighten away investors from this country by so-called 
financial experts. They have accused Malaysia of attempting to nationalize 
reign investments by buving shares in the open market. 
wt for the attention that these so-called experts command such accusa- 
tions would be, as Dr Mahathir puts it, absurd and laughable. In buying 
hares in the open markets, Malaysian institutions, whether public or 
rivate, are practicing the philosophy of the free market. There has not been 





and will not be any coercion on the part of Malaysian investors, although 
they have found themselves victims of sudden changes of stock market 
rules which it practiced successfully. 


One also wonders why no so-called financial experts say anything when a 
Malaysian investor (?divests) himself of foreign shares that he may have 
in his holding. 
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MALAYSIA 


TALKS HELD WITH MUSA HITAM 
BK201321 Kuala Lumpur International Service in English 0800 GMT 20 Mar 82 


[Text] Malaysia has expressed concern over a low priority given to the 
resettlement of Vietnamese boat people by third countries. Both the 
United States and Australia have not fulfilled their formally expressed 
quotas. The deputy prime minister, Datuk Musa Hitam, told his visiting 
Australian counterpart, Mr Douglas Anthony, that resettlement in third 
countries had slowed down considerably. 


During the hour-long talk in Kuala Lumpur, Datuk Musa Hitam told the 
Australian deputy prime minister that Malaysia was concerned over the re- 
duction in the intake of the boat people by third country nations. Malaysia 
did not want a dramatic incident to happen to revive the interest in 

illegal immigrants. 


Datuk Musa told newsmen in the federal capital that there were still more 
than 10,000 Vietnamese boat people in Pupau Bidong, off the coast of 
lrengganu. [words indistinct] gave an assurance that his country would 
fulfill the quota as indicated earlier. He said the slowdown was due to a 
delay in the processing system, 


On trade, Datuk Musa hoped that Australia would be able to import more 
Malaysian manufactured products. The move would help reduce the impact of 
the Western economic recession on Malaysia. Datuk Musa hopes that 
\ustralia would also soften its terms of trade to make it as free and 
‘iberal as possible. Bilateral trade between the two nations is now in 
\ustralia's favor. 


(ic deputy prime minister also asked for more training places for English 
and vocational teachers in Australian institutions. Datuk Musa hoped that 
Australia would send teachers on a government-to-government basis for 


emplacement in Malaysian secondary schools. 


Mr Douglas Anthony also called on the prime minister, Datuk Sri Dr Mahathir 
Mohamed, at his office. 
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MALAYSIA 


FINANCE MINISTER CRITICIZES INDUSTRIALIZED COUNTRIES 
BK201351 Hong Kong AFP in English 0909 GMT 20 Mar 82 


[Text] Kuala Lumpur, 20 Mar (AFP)--Malaysian Finance Minister Tengku 
Razaleigh Hamzah has accused industrialized countries of becoming 
increasingly introverted, protectionist and even indifferent to the 
plight of millions of fellow human beings. 


"There is, therefore, a feeling of siege among many developing countries," 
he said, adding, “some even feel that they are subject to economic aggres- 


sion. They perceive themselves as being increasingly pushed against the 
wall." 


Closing the second international symposium here on the mobilisation of 
personal savings in developing countries, Tengku Razaleigh @.so said that 


some major industrial countries appeared to be using double standards in 
international trade. 


On the one hand, they extolled the virtues of international trade and even 


condemned any semblance of market intervention on the part of Third World 
countries, 


On the other hand, however, and in the same breath, these countries, which 
he called "self-appointed champions of international trade," had flouted, 
and continued to flagrantly disregard, the very principles of free trade, 


both on their domestic and the international scenes. 


fengku Razaleigh said the high and sustained levels of international interest 


rates indicated both economic mismanagement and indifference in many indus- 
trial countries. 


Ihis was a vicious circle in which anti-inflation interest rates produced 
high inflation rates, which in turn were used as the reason for raising 
interest rates even higher to get higher real returns on capital, he said. 
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MALAYSIA 


COMPENSATION FOR LOSS IN TIN SALES DISCUSSED 
BK181535 Kuala Lumpur International Service in English 0800 GMT 18 Mar 82 


[Text] The fall in the world market price of tin continues to be a source 
of concern to Malaysia and her two ASEAN partners who are also tin pro- 
ducers, namely Thailand and Indonesia. The world is already aware of how 
much harm has been caused by the sudden American decision to release tin 
from the stockpile despite fervent pleas from the tin-producing nations. 
Even the recent ASEAN-United States dialogue was a disappointment in that 
the American Government did not come up with anything new nor reassuring 
tor the tin producers. Rather, there had been only commonplace rhetoric 
about ASEAN's importance and the potential that ASEAN holds out for its 


people. 


The Malavsian Government is mindful of the need to take determined steps 
to meet ahead the problems set in motion by the falling tin price. With 
the Americans putting on an inward-looking attitude, there is little 


sense in banking on a common front as insurance against steep falls in 
commodity prices. 


fhe producer-nations will probably form a tin producers club in much 

the same way that OPEC is a club of major world oil producer-nations. 

Malaysia will be expected to take the initiative in this matter, as she 
the world's largest producer of tin and has always provided the 


leadership in tin marketing schemes, including the well-known international 
tin agreement. 


There is nothing illegal nor objectionable about a producers club. After all, 
every sovereign nation has to work out how best to safeguard and promote 

its own interests. The raw materia! producing nations find that while 
the income they obtain from their exports have started to dwindle, by 

“itrast the imports from the affluent industrialized nations are costing 

uch more. This trend alone accounts for the inability of many developing 
nations to break out of the trap of poverty or underdevelopment. They 

ee in unity of action a valuable method of obtaining at least reasonable 

ind stable prices for the commodity exports. 
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the Malaysian minister for primary industries, Datuk Paul Leong, has taken 
the first step by arranging for a meeting of the ministers of ASEAN tin 
producing countries. The meeting will be held in Kuala Lumpur in early 
May, and it will consider new approaches for closer cooperation among tin 
producing countries. The minister mentioned the possibility of drawing 

in tin producing nations from other parts of the world as well. Bolivia 
and Zaire, for example, would probably be interested in this venture. 


Malaysia will also be diversifying her metal production by striving to 
prospect for other materials. Some copper is already being mined in this 
country, and there appears to be good prospects for finding more supplies 
of coal. Therefore, even if there are difficulties in the short tern, 
there should be better times eventually. The goal of diversification is 
a cardinal of principle of Malaysia's economic policy. There was a time 
when Malaysia was too dependent on rubber and tin. Today, manufactured 
goods alone account for 18 percent of all total exports. 


Another commodity in respect of which a program of revitalization is being 
launched is timber. Malaysia is now embarking on a scheme to open up 
plantations for growing quick-growing wood species as part of its effort 
to build up its timber resources. The need to conserve the forest wealth 
of Malaysia is well known. The mere extraction or exploitation of timber 
is wasteful. In recent years, more attention is being paid to forest 
plantations as they are called. Under the 4th Malaysia plan it is planned 
to have as an initial target at least 65,000 acres of these forest 
plantations. These are just some examples of how Malaysia is responding 
to the challenge of falling commodity prices. 


~~ 
rm 
hm 


CSO: 0/438 





MALAYSIA 


"AFP" REPORTS "MASSIVE" TRADE DEFICIT 
8K190807 Hong Kong AFP in English 0717 GMT 19 Mar 82 


|\Text} Kuala Lumpur, 19 Mar (AFP)--Peninsular Malaysia chalked up a massive 
deficit of 2,789.8 million Malaysian dollars (1,212.9 U.S. dollars) last 
year against a surplus of 1,750.4 million Malaysian dollars (761 million 
U.S. dollars) recorded the previous year. According to the Statistics 
Department, peninsular Malaysia's exports last year were valued at 


2,782.5 million Malaysian dollars (9,035.8 U.S. dollars) while its imports 
totalled 23,572.3 million Malaysian dollars (10,248.8 U.S. dollars). 


deficit in December last year was 609.2 million Malaysian dollars 
(264.8 U.S. dollars) compared with a deficit of 88 million Malaysian 
dollars (38.2 U.S. dollars) for the same month in 1980. 


fhe major portion of the import bill of peninsular Malaysia last year was 
for machinery and transport equipment which were valued at 8,179.7 million 
Malaysian dollars (3,556.3 U.S. dollars), accounting for 4.7 percent of 
total imports. 


[he largest single import item in 1981 was electrical machinery, apparatus 
ind appliances with import amounting to 3,024.8 million Malaysian dollars 
(1,315.1 U.S. dollars). 


ubber was the main export earner last year with 3,601.3 million Malaysian 
llars (1,565.7 U.S. dollars) against 4,448.9 million Malaysian dollars 
1,934.3 U.S. dollars) in 1980. 


rude petroleum exports amounted to 3,423.5 million Malaysian dollars 
1,488.4 U.S. dollars) last year, slightly up from the previous year's 
f 3,284.1 million Malaysian dollars (1,427.8 U.S. dollars). 


Exports of palm oil also rose from 745.4 million Malaysian dollars 
$24 million U.S. dollars) in 1980 to 1,068.9 million Malaysian dollars 
(464.7 million U.S. dollars) last year. 


1981, peninsular Malaysia's main trading partners included members of 
ciation of Southeast Asian Nations, Japan and the European Community. 


rts to ASEAN countries were valued at 5,496.1 


million Malaysian 
' (2,389.6 U.S. dollars) while its imports from them amounted to 
llion Malaysian dollars (1,655.6 U.S. dollars), resulting in a 


1,688 million Malaysian dollars (733.9 U.S. dollars). 
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MALAYSIA 


KUs.'A LUMPUR WELCOMES EEC DECISION TO JOIN SIXTH TIN AGREEMENT 
BK241511 Kuala Lumpur International Service in English 0800 GMT 24 Mar 82 


\Text] The European Economic Community's decision to join the sixth 
International Tin Agreement [ITA] would be welcomed by all tin-producing 
nations. The agreement would need 65 percent of the votes of all the 
consumers and produces for it to come into effect. The EEC's decision 
to join is bound to influence other consumer nations, especially Japan. 


it must be remembered that the overriding aim of the various tin agreements 
was to secure and stabilize prices at a level that will be fair to the 
consumers and at the same time proves remunerative to the producers. 


All the five agreements that have been implemented have been able to fulfill 
this role. It is thus regrettable to note that the United States, which 
participated in the fifth international tin agreement, now still in force, 
has seen it fit not to join the sixth agreement. 


Producer nations may argue that the first four agreements were effective 
even though the United States did not participate and that the sixth agree- 
ment is bound to get enough votes in support for it to be implemented. 


Some producing nations have also stated that the U.S. role in the fifth 
agreement was more disruptive rather than helpful. Moreover, the Reagan 
administration, with its mistaken obsession about allowing the free play 
of market forces, could hardly be expected to join an agreement, which has 

t its basic premise the manipulation and control of supply to secure 
prices at a certain price range. 


Furthermore, the United States would also be accused of hostility toward tin 
producing nations, because of the decision by the general services 
administration to release stockpiled tin at a time when the current surplus 
of supply over demand has depressed the price to uneconomic levels. 


Despite all these negative signs, tin producing nations have stated their 
desire to have the United States as an active member of the sixth agreement, 
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ch should come into force in a few months" time. But it must not be 
otten that the patience of the producers is not unlimited especially 
mn this case, as tin is a vital natural resource whose price fluctuations 
have a definite bearing on the prosperity of the nations. 


wee 
, 
re 
? 
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lf support from the consumers is not forthcoming, especially from the 

inited States, which is the world’s largest tin consumer, then the tin 
producers will take steps to protect their national interests. An associa- 
tion of tin producing nations has been suggested. Some have even gone as 
far as proposing the establishment of a tin cartel to protect our interests. 
[hese are tests that are not beyond our means. Consumer nations may benefit 
now from the low prices brought on by the current world recession. By the 
same token, when the demand picks up, producer nations are equally capable 
of demanding and getting the highest possible prices for the semi-precious 
metal. The only alternative to this would be full participation by all the 
producers and consumers of tin in the sixth tin agreement, which would 


moderate the prices at both the upper and lower end. 
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MUSA HITAM RETURNS FROM VISIT TO BRUNEI 
BK191140 Kuala Lumpur International Service in English 0800 GMT 19 Mar 6&2 


lext} Deputy Prime Minister Datuk Musa Hitam returned home from 
Bandar Seri Begawan this morning after a j-day goodwill visit to Brunei. 
The Malaysian deputy leader described his visit as having been successful 
in achieving deeper understanding for enhanced bilateral relations. 
Datuk Musa told newsmen in Kuala Lumpur that he had conveyed to Brunei 
leaders Malaysia's willingness to train Brunei professionals in various 
fields, including those pertaining to agriculture and administration. 


On detense, the deputy prime minister said there was no such agreement 
between the two countries as yet. Datuk Musa, who is also the minister 
of home affairs, said Malaysia was also prepared to train members of 


the Brunei police force. 


Brunei had offered a site in its capital for Malaysia's representative 


office buildings. Malaysia, in turn, made a reciprocal offer to Brunei. 


atuk Musa had earlier conveved the government's willingness to allocate 
laces to Brunei students in its institutions of higher learning, polv- 


, 
techni ind vocational schools. 
The deputy prime minister made it clear that Malaysia was not nearly on a 
p j ng end. Brunei had accorded certain facilities to Malaysia. rhe 
luded places with full scholarships for Malaysians in its religiou 
econdary schools and religious teachers training college. 
tuk Musa said Malavsia looked forward t Brune ji sining ASEAN and the 
rganization of Islami onference after its independence. 
/ate 





MALAYSIA 


BRIEFS 


for further participation in Malaysia's development, apart from bilateral 
trade. The visiting Dutch prime minister, Mr Andreas van Agt, expressed the 
view during his talks with Datuk Sri Dr Mahathir Mohamed in Kuala Lumpur today. 
lie also mentioned several specific areas in which his country would like to 
trade with Malaysia. They were participation in the second stage of the 
evelopment of telecommunication; and sale of aircraft, mainly Fokker, to 
lalaysia. The secretary general of the Foreign Ministry, Tan Sri Zakaria Ali, 
told newsmen this after the 2-hour meeting. He said both leaders also ex- 
pressed the hope for an early conclusion of the avoidance of double taxation 
between the two countries. Malaysia also indicated its contention to ask 
r more landing rights in Amsterdam for MAS [Malaysian Airline System] 
flights. Tan Sri Zakaria said Datuk Sri Dr Mahathir had also expressed 
cern over the threatened tin price at the tin markets in response to 
query from the Dutch leader. Mr Andreas [van Agt] said The Netherlands 
would be signing the Sixth International Tin Agreement and would urge the 
ther EEC countries to do likewise. [Text] [BK151539 Kuala Lumpur Domestic 
ervice in English 1330 GMT 15 Mar 82] 








NEW ZEALAND 


LABOR LEADER CALLS FOR FRENCH GOODS BOYCOTT 
BK190817 Hong Kong AFP in English 0732 GMT 19 Mar 82 
Report by Ray Lilley] 


i\Text] Wellington, 19 Mar (AFP)--The New Zealand labor opposition has 
proposed a boycott of French goods in shops here to show disapproval of 
French nuclear testing in the South Pacific. 


Labour leader Bill Rowling today said a ban on buying French goods "puts 
the perpetrator of the crime (of nuclear testing in the South Pacific) 
under penalty.” 


Mr Rowling also confirmed that he would make a personal approach to French 
President Francois Mitterrand to halt the French nuclear test programme. 


“He (Mitterrand) had advocated very strongly at socialist international 
forums that we socialists of the world must join together to get rid of 
this awful nuclear testing. I have admired him for it, and shall remind 
him of it,” said Mr Rowling. 


ut the Labour leader rejected Australian and New Zealand trade union 
roposals for an across-the-board ban on all trade with France. 


would be more effective if, rather than that, they decided not to buy 
ench as long as testing went on. It would not affect their own members 
cutting both ways, as a full trade ban will do," he said. [as printed] 


ealand sold 95 million U.S. dollars worth of goods to France last 
ear. r Rowling blamed the government of Robert Muldoon, which, he 
sid, id forced New Zealand trade unions “to come out with a scheme like 


total trade ban.” 
ernment has been totally gutless in its approach,” he added. 


ine said the unions had had to take no action during Labour's term 
e, when a New Zealand Navy frigate was sent to Mururoa in protest 
ear test ind the Labour Government challenged the legality of the 


ictions in the world surt. 





I think a buying ban by New Zealand's half million trade unionists and 
their families would be a more effective protest” and would not “disrupt 
things on the home front,” said Mr Rowling. 


A French nuclear testing programme is expected to start at the Mururoa and 
nearby Fangataufa atolls at any time, sources here said. 


Pacific trade unions plan meetings in April and September to decide on 
action against the nuclear testing programe. 


CSO: 4220/4383 








MINISTER'S ‘SURPRISING’ 
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[Text ] 
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For a host of varied reasons, res 
ms 

tan and on its borders to the south and 
or 


eges were likely to be affected, and 
they sought and received both 

thy and help from their like-mi 
trends in neighbouring and other 
lands. The criss was intensified and 
formally wternationalised after Dece- 
mber 1979 following the intervention 
of Soviet troops. Thereafter, desultory 
negotiations were begun to deal with 
a situation that had heightened Cold 
War tensions and crested the danger 
of windening the conflict. 


Delayed taks 


After much inexplicable delay, it 
was agreed on all sides that the parties 
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STATEMENT CRITICIZED 


directly concerned should in talks 
for a . political - 
under auspices. lran's reluctance 
to join the parleys, and Pakistan's view 
that, according to relevant UN resolu- 
tions, the negotiations ‘ad to be trila- 


Af frontiers can be eliminated. 
Heavy burden 


Such a settlement is clearly most 
desirable in the interests of the coun 
tries directly involved, and particularly 
Pakistan—which carries the increas 
ingly heavy burden of looking after an 
unusually large influx of Afghans 
Interior Minister Haroon has added 
a new dimension to the Pak-Afghan 
situation. He has said that the issue of 
elections in Pakistan is linked to the 
Afghan crisis, since “the geo-political 
situation always affects the internal 
situation™ If this precondition really 
expresses the policy of the present 
regime, it makes the need for peace 
in Afghanistan and withdrawal of 
Soviet troops from Afghanistan more 
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Othe: factors 
As if aware of the that 
one day tho Aiguan ehemcio 6. Pal 
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rumour-mongenmng. His final argument 
against elections us that “it was evident 
that no pcrty could form the majonty 


tte gl aaa nage dln ye 
ial Law™. Not everyone will 


accept this prognosis. Past forecasts by 
past Interior Ministers have often been 
upset by the people who consider 
themselves to be the final arbiters of 
thes destiny, which they hope to 
determine by choosing thew represen- 
tatives to sit in a sovereign parliament. 
In conclusion, the Interior Minister 
asks: “How can the CMLA-President 
possibly sanction ciections unless he 
was certain of positive remits’” This 


Those who have held the 
reins of power for almost five 
years should earnestly reconsider 
their priorities. Their decision 
about the country’s future must 
be guided by national interest 
and the people's aspirations 








COMMENTARY ON RECENT ARRESTS 
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[Article by M. A. Kamran] 


i Text ] 


OVER seven hundred persons have 
been arrested and detained for three 
months in the Punjab as part of the 
country-wide campaign against ele 
ments suspected of creatin, 2 © ssi- 
ble threat to the law-and-order situa- 
tion. 

This was stated by IGP, Punjab, 
while confirming large-scale arrests du- 
ring the last week. He said thdse arres- 
ted included crminals like smugglers, 
‘rassagirs (cattle thieves), proclaimed 
offenders and anti-social elements. 

The number of arrests in the whole 
country was reported to be about 
2,000, but was confirmed to be 
2,132 by the CMLA/President, Gen- 
eral Mohammad Ziau! Haq, during his 
talk with newsmen at the Lahore 
Airport on Saturday evening. When 
told that this was rather a big number, 
the CMLA’President replied: Kuch 
Zivada Tau \aheen (Not really). 

Asked whcther he felt concerned 
over such miass-scale arrests, he said: 
“You should be grateful to me for | 
am providing you a sense of security 
and safety against these elements”. 

A Pressman wanted to know whe- 
ther politicians would be the next 
target. The CMLA said that he consi- 
jered politicians as respectable and 
they had nothing to do with law and 
order 

Last week the CMLA President vist 
ted Lahore thrice -— for the inmaugura- 
tion of the National Horse and Cattle 
Show (which later fell a victim to the 
weather). to welcome the Crown Prin- 
ce of Jordan, and to meet the Duke 
of Edinburgh 


About Haroon 


He said Mr. Mahmud A. Haroon 
had retired from politics and as far as 
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he knew he had no aspirations for 
contesting elections or tor any polli- 
tical office. le said Khwaja Safdar was 
still active in politics. 

The CMLA/President made these 

observations when it was poutted out 
by correspondents that Mr. Mahmud 
A. Haroon had recently stated that the 
holding of elections in Pakistan was 
linked with the Afghanistan issue, 
while Khwaja Mohammad Safdar was 
saying that elections could be heid 
after a year. He said he was not aware 
of what Mr. Haroon had said, but he 
thought that the holdin: of elections 
in the country was “not so quite” 
linked with the Afghanistan issue. 
However, he pointed out, he would 
make further comments on this matter 
at his next meeting with the newsmen, 
after consulting Mr. Mahmud A. 
Haroon. 

When a correspondent asked for his 
comments on reports appearing in the 
Press that the Governors of Baluchis 
tan and NWFP had been given exten- 
sions in their Army service for a specr 
fic period while those of the Punjab 
and Sind had becn given extension 
“till further orders”, the CMLA/Pre- 
sident said: “We are all on extension. 
There is no discrimination (in this 
respect) including myself™ 

The CMLA-President told a corres- 
pondent that his contact with the poli- 
ticlans was more important than hoid- 
ing a round-table conference without 
any fruitful results. He said he was 
already in touch with some of the pol 
tictans. He said he felt conccried 
about the future of the country and 
thought that politicians sliould shure 
hus concern 





JI'S COVENANT DISCUSSED 
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[Text ] 
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FORMALLY dissociating itself 
with the efforts for a broad-based poli- 
tical alliance. the defunct Jamaat-i- 
Islami has given a formula of its own 
under the name of “national coven- 
ant™ and called for promoting ideolo- 
gical and political integrity to effec- 
tively deal with the “internal and 
external dangers” confronting the 
country 

Mian Tufail Mohammad. the Amir 
of the Jamaat, told a news vonicrence 
on February 24 after the meeting of 
the Shoora and a 50-minute dialogue 
with the CMLA-President, General Zia- 
ul Haq, a day earlier, that his was the 
“only party with a national pro- 
gramme”. He said wiule replying to 
a question that it was wrong that the 
Jamaat was in any sort of alliance with 
the Government and did not want a 
change. 

Mian Tufail Mohammad said that 
Martial Law could be a stop-gap arran- 
gement to tackle the immediate dan- 
gers confronting the country, but it 
could not be accepted as a permanent 
sulution. In the same context the pre- 
sent Martial Law. which was now last- 
ed for four-and-a-half years could not 
help solve the problems, rather it had 
created a sense of non-participation 
in the national affairs in the smaller 
provinces. 


Two aspects 


The Jamaat’s “national covenant” 
has two aspects, viz.. religious and 
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political, So far as the first aspect is 
concerned Isiam is regarded as the 
basis. The Quran and Sunnah are heid 
as the guiding and binding force in 
every walk of life which implies mak- 
ing all laws in accordance with the 
Shariah, abolition of intcrest, feuda- 
lism and concentration of capital, 
and enforcing the just economic 
system of Islam. In regard to its polit 
cal aspects, the “national covenant” 
reiterates the Jamaat's earlier stand 
that elections should be held under 
proportionate representation on the 
basis of separate electorates, and 
they must be held before the end of 
1982. The “qualification” for candi- 
dates should be determined according 
to Islamic principles; a code of ethics 
for electionecring be devised; political 
parties be restored but it should be 
made miandaiory for them to evolve 
the constitutions according to the 
Quran and Sunnah and they should be 
allowed to work under an agreed code 
of conduct. 

The “national covenant” provides 
for restoration of the 1973 Constitu- 
tion and says that the settled constitu- 
tonal matters should not be revived 
and any amendments, if demanded, be 
allowed to be made by an elected par- 
liament. It also provides for the lifting 
of consorship and enforcement of a 
code of ethics for the Press, restora- 
tion of the nights of the judiciary, and 
debates among various schuols of reli- 
gious thought within limits only. 








PLEA TO SET UP LANGUAGE COMMISSION 
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[Excerpt ] 


FIFTY-SEVEN writers and intellec- 
tuals of Sind have called for the crea- 
dion of an All-Pakistan Language 
Commission to settle the problem of 
languages. 

The following is the text of the 
appeal 


istani nationhood, any shift from it to 
language, or any other thing, is bound 
to shake and weaken that basis. 

Mother tongue as the medium of 
education at all levels stands univer- 
sally accepted as the natural and most 
effective medium, and is, besides, the 
carrier of a people's cultural heritage. 
To love their mother tongue and 
cherish it and to preserve and develop 
it as a phenomenon of such a unique 
value and worth, is, therefore, the 
bounden duty of people. 

According to the Constitution of 
1973, Urdu is cur national language, 
meant for official use, which role, in 
the Province of Sind, i has to share 
with the Sindhi language, which is our 
mother tongue. 

Since the inception of Pakistan in 
1947, the position of Sindhi langu- 
age as the medium of education of our 
children as well as for official use in 
the Province, has been affirmed, ex- 
plained and asserted before every in- 
coming Federal Government, which, 
too, even though after a great deal of 
hums and humphs, have each time 
been solemnly acknowledging and up- 
hoiding the claims of our language, 
through their confirmatory declara- 
tions, as of the years 1956, 1962, 
1967, 1972 and 1974 

Unfortunately. however, equal 
readiness on their part for admitting 


ISLAM being the sole basis of Pak- 
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the soundness and justice of our right 
to our language, what to say of help- 
ing us promote the same in practice— 
has not been in such evidence. Discou- 
ragement of Sindhi Primary Schools 
in the Federally Administered Karachi 
area during 1948-1956, overt and 
covert preference accorded to Urdu 
medium of education and language 
teaching in the province of Sind at 
the cost of Sindhi medium education 
and language teaching during the One- 
Unit period of 1956-1970, and the 
current zeal and over-excitement over 
the questions of media of instruction 
and official use, ignoring almost tota- 
lly the corresponding claims of Sindhi 
language in the province, are enough 
indications of the reai mind of the cir- 
cles responsible, who would rather 
wish that our mother ‘ongue was not 
at all there! 

Of late, quite a number of decisions 
on educational and language pulicies, 
and on the medium of instruction and 
on langua,? tor official use have been 
announced. These and the projection 
being given to the same on Radio, 
T.V. and in the Press, and the slogans, 
in particular, being drilled through 
these powerful public media, reflect 
an ominous position. lt would seem 
as if we have chifted from Islam as the 
sole basis of Pakistani nationhood 
and are pitching, instead, the language 
in. The consequences of this deviation 
in our national ideology would not be 
much hard to visualise. 


Group interests 


It is strange that with Islam being 
our guide in meeting our problems, we 
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have not been able to solve our proo- 
iem of medium of instruction tor our 
children even after the passage ol over 
three decades. Ail this seems to be 
due to the sumple reason that we do'nt 
take principled decisions, and, instead, 
choose to leave issues in an indetermu- 
nate state, so as to facilitate only the 
advancement of our group interests. 
Today, in almost all the urban cen- 
tres of Sind, including Karachi, the 
Sindhi medium education of our chil- 
dren, from the very basic primary 
stage onwards, is suffering grievious 
neglect. Nothing is being done to deve- 
lop the potential of our mother ton- 
gue to enable it to serve as the o’ ficial 
language of the province, along with 
the national Language, as allowed 
under the Constitution. The Staie-run 
T.V. and, to an extent, even the 
Radio, hardly own up Sindhi as the 
living modern leanguage of the pro- 
vince. In its literary development, our 
language has to shift for itself, and its 
Press is languishing under step-mother- 
ly treatment. In the matter of text 
book production and supply, Sindh 
textbooks receive aitention only as a 
last resort. Our children are denied 
even the chance and opportunity to 
compete for Children’s State awards in 
and through their mother tongue 
In a country like Pakistan, which is 
constituted of more than one linguistic 
somnuunities, the problem of langu- 
wes cannot be solved by inoring it oF 
evading woof even by suppression 
Mere plausible and sanctimonious tor- 
mulations would never solve it. Reco- 
use to these would oniy further bog 
us in contusion, as it has done so far 
With honest intentions and sincerity 
sf purpose. the problem indeed is not 
impossible of solution. Other sinularly 
nlaced countries and people have sol 
ved uo We have Islamic tundanienta- 


han to guide us, which, in this ‘gard, 
is no respector of any particular lange- 


ave, and holds all languages ecually 
worthy o. respect and consideration. 


Genuine goodwill 


it is time we admitted to our con- 
science our predispositions and parti- 
sanships in this and such other mat- 
ters, and for the sake of equality, 
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tratermity and Srotherhood of Pakis 
tani Millat, allowed genuine goodwill, 
i.e. the will for the good of all, to 
enter our individual as well as group 
counsels, so that we solve this and 
other such problems amicably to the 
abiding good—the just and fair good-— 
of our future generations. 

The responsibility for such an 
ethical change of heart lies with the 
stronger groups amongst us and not 
with the weaker ones 

As an initiative tor ushering in a 
mental approach of peace and good- 
wil] among ourselves and for setting 
the fires of jealousy, mistrust and 
suspicion at rest, ict us solve this pro- 
blem of languages in an Islamic way—a 
wise, unselfish, responsible and above 
ail a principled way. Mere proclama- 
tion and issuance trom time to tume of 
summary pronouncements in this 
matter will not do. 

In this regard, which we hold to be 
of paramount importance for the fu- 
ture of Pakistani people, we the under- 
signed writers, poets, artists, teachers, 
students and members of general inte- 
lligentsia of the province of Sind most 
solemnly ask for appointment of an 
All-Pakistan Language Commission 
with equal reoresentation of the main 
linguistic interests on it to inquire into 
the problem of languages in Pakistan 
and prepare a comprehensive report 
thereon for umplementation 

Should this appear as (oo big a 
desire on our part, we ask for umme- 
diate appoinfment of a Sindhi Langu- 
age Authority for facilitating enforce- 
ment of the provisions and for carry- 
ing out the purposes of Sind Act No.2 
of 1972, which was enacted by the 
Provincial legislature of Sind for the 
teaching, promotion and the use of 
Sindhi as provincial language in addi- 
tion to the national language in accor- 
dance with the Constitution of the 
islamic Republic o: Pakistan 

We call upon the Goverament of 
Sind to live up to their responsibilities 
in this regard and take necessary mea- 
sures—financial, admunistrative and 
executive—for the successful imple- 
mentation of the Language Act of 
1972 referred to above and thereby 
win our sin ratitude and indeb- 
tedness of « ations to come 








LAWS BY FEDERAL COUNCIL TERMED ‘BOGUS' 
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Text | 


APP has reported that he so-called 
standing committee of the Federal 
Counc on Law and Parliamentary 
Affairs held three sessions in Islama- 
bad on February 25, and that the 
Standing Committee give final shape 
to the drafts and reports of laws to 
be submitted to the Federal Council. 
The Federal Minister, Mr. Sharifuddin 
Pirzada, (reportedly) presided over the 
sessions. 

The report gives the impression that 
with the next session the Federal 
Council would start acting asa — 
lation-making’ body as well. e 
Federal Council is composed of nom 
nated members It is not an elected 
assembly. The exploitation of this 
institution as if it were an elected 
body for purposes of legislation would 
induct the principle of vanaspati 
(doctored) law im the world of law as 
well. That would be a great legal 
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scandal Unlike an elected parlia- 
ment, nominated stitutions have no 
constitutional or legal status, and the 
laws devised by them enjoy no respect 
or credibility. These laws are regar- 
ded as bogus laws and thei enforce- 
ment has no sanction behind it. 


In this perspective we regard the 
news as disturbing that the Federal 


Council is going to start making legi 
lation with the next session. e 
country 1s already beset with numer- 
ous problems. Where is the need to 
raise this problem of making bogus 
laws? We would humbly request the 
President to confine the scope of the 
Federal Council to its role as his pri 
vate advisory body ... The President 
may have trust, in the bureaucracy’s 
ability to judge (the Council mem- 
bers’) geneologies, but people have 
no trust... JASARAT, Feb. 28. 
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CORDIAL RELATIONS WITH RUSSIA URGED 
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TORMER Foreign Minister Agia 
Shahi in an interview has said that the 
establisiment of friendly relations 
wah Russw is a compelling necessity 
for Pakistan . 

As for the need-to further 
relations with Russia, every right, 
thinking person in Pakistan was agreed 
with him. The present regime, too, 
has been expressing its interest in this 
connexion. ... 
| _. .We should ensure maximal 
expansion of bilateral relations with 
our northern neighbour on the basis of 
the principles of peaceful coexistence 
so that Pakistan may win Russia's 
cooperation in trade, economic and 
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industrial projects. Some time ago, the 
Russian Ambassador made a generous 
offer to assist Pakistan in various fields 
(including atomic energy). ft still 
stands, and we believe the Government 
must have considered it thoroughly. 
It is not without interest that Sahib- 
zada Yaqub Ali Khan, who takes over 
from Agha Shahi, once served as 
Ambassador in Russia and is well 
conversant with the Soviet pomt of 
view. We hope that, heeding his pre- 
decessor’s advice, he will play. a vital 
role in establishing cordia] relations 
with Russia —MAGHRAB/ PAKIS- 
TAN, Feb. 25. 
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BRIEFS 


MINTO ELECTED BAR CHIEF--Abid Hassan Minto, who is also a member of the 
Pakistan Bar Council, was elected President of the Lahore High Court Bar 
Association in a closely contested election last Thursday. Mr. Minto won 
by a margin of 50 votes. Out of a total of about 1,650 votes nearly 1,200 
were cast. Mr. Minto polled 453 votes while his closest rival, Mr. A. 
Karim Malik, secured 403. Rana Mohammad Sarwar, Mr. Muzaffar Qadir and 
Chaudhry Mohammad Ismail, who were the three other presidential candidates, 
vot 223, 127 and 32 votes, respectively. Mr. Zaman Qureshi was elected 
Vice-President, Mr. Wasi Zafar Chaudhry was Secretary, and Mr. Afzal Wahla 
is Finance Secretary. The result proved that Mr. Minto was nelped, apart 
from his known electability, by a strong realisation of the need for the 
Bar Association's effective participation in solving the current national 
crises. Mr. Minto, however, made it clear that the Bar Association was a 
purely professional body of lawyers who had united to restore the powers 
of the judiciary and solve their professional problems irrespective of their 
leanings to the Right and the Left. He regretted that three types of 
judicial systems and laws, viz, Martial Law, Shariat and common courts, 
were in operation and efforts were also underway to introduce Qazi courts, 
presided over by people with academic qualifications up to matriculation 
only. But the Bar Associations of the country would play their role in 
reserving the genuine judicial system and in the restoration of the Con- 
titution of 1973. He demanded immediate release of all the political 
ners including lawyers. [Text] [Lahore VIEWPOINT in English 4 Mar 82 


R ASLAM NARU--Dr. Aslam Naru, a member of the Central Committee of the 
t Pakistan People's Party and ex-Senator, has been trai.sferred from 


ibad Jail to Rahimyar Khan Central Jail. Mr. Naru was arrested in 
, Ve ind after being kept in Lahore Fort for ten months, he was trans- 
terred to Faisalabad Jail in January. [Text] [Lahore VIEWPOINT in English 
Mar 82 p 13 
LINE SEIZED--The NWFP Government has forfeited all copies of the magazine 
\R (Vol VI, issue No. 4, Nov-Dec 1981), issued by the Baluch Students 


iisation (BSO). [Text] [Lahore VIEWPOINT in English 4 Mar 82 p 14] 





ND TO VIRATA APPOINTMENT VIEWED 
a T°? o P | 
Hong Kong AFP in English 0411 GMT 18 Mar 82 


t Teodoro Benigno | 
Manila, 158 Mar (AFP)--President Ferdinand Marcos has just appointed 
a. ‘? ? 


inister Cesar Virata "first among equals" in a deft political move 
rambled leadership patterns in the Philippines. 


’ ’ M4 , r aa s . “— < y ; ar y TT 
was President Marcos’ decis? .uesday to scrap a rotation progral 
ild have enabled members of a seven-man executive committee to 


tely take a crack at the premiership. 


ie seven is Philippine first lady Imelda Marcos, concurrently metro 


governor and human settlements minister, who Monday told the 
Al 


. } ‘ 1A o sh oD > sod > Ma . . ‘bel 4c we 
n press she would ‘step down when President Marcos steps down. 
ite 1970's, Mrs Marcos was a red-hot favorite to succeed her husband 
itical philosophy she clamed she understood best, and would there- 
e t irry it out for a transition period in case of his death or 


x & . 
. ; ; ¥ fiwd oe ‘ha Te ’ DA > » * ; ’ rh " : ] 1D 
t t seVeN i ‘ i = Ministe I uan i mce nrils ® who ( ould nave 
eights of political power in the near future had President Marcos 
. us | c* . . 9 
) KEE ir Virata, Od, securely in his post. 
} = , e9 . ‘ 1 es nari ino \ m ] 
’ tica erver were treeiy speculating that tw wwertui rival 
; 1 ‘ ‘ | ‘ ; ; 4 7) Atanaodl > 1 ; - 
headed y M Marcos and Mr Enrile were digging in for 
, , ~ ¢ - s rc ~ + | *- ‘+4 , os can 4 > . 
in the event Mr Marcos stepped down or was incapacitated. 
Yr , ’ ¥ ? a ¥ moar ; Ta ] y 
i t i ‘ . i i di t liniste Tr Ul « i; t necess irid i hi 
r grat tne Tactions, whit would inciude tne military, l 
{ ’ if rT ¢ ; ma Ke iim at ceptable to S re! pDo< ‘ . 
executive mmittee, Mr Virata also has the 
I t IT ¢ > ] We T in ( ie I i I ¢ ident iad ai it ] Lt 
7 Le tay cion eit tions t eic t j oresident iai 
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THAILAND 


GEN HAN; CPT GAINS POLITICALLY IN SOUTH 
Bangkok MATICHON in Thai 6 Feb 82 pp l, 12 


[Article: “The Commanding General of the Fourth Army Area Has Announced 
That the Volunteer Defense Corps Will Be Dissolved; He Said That These People 
Are Hated By Society"™] 


[Text] The commanding general of the Fourth Army Area has forbidden the Volunteer 
Defense Corps (VDC) from taking part in preserving the peace, stating tht 

they are tools of the merchants and capitalists and that society does not 

want them. A list of all the bandit groups will be made and they will be 
suppressed. 


Bestween 0930 and 1230 hours on 5 February, Lieutenant General Han Linanon, 

the commanding general of the Fourth Army Area, attended a conference of 
government officials at the Surat Thani provincial civil administration headquart- 
ers building in order to explain how things are being conducted i: accord 

with the “umbrella of tranquility" [tai rom yen] policy. 


Lieutenant General Han ‘tated in summary that the lack of peace in the south 
stems from the fact that merchants, capitalists and government officials 

who consider only their own personal interests have joined together in “scooping 
up" the natural resources. This has ica to the formation of dictatorial powers, 
dark influences and dark powers which have covered the landscape and resulted 

in the people having probiems and becoming poorer. 


“As for the economy being good in the south, it is good for only one group; 

it is not good for the majority of the people. The merchants and capitalists 
have taken possession of thousands of rai of land and seized the mines and 

will not given them back. These are the things that have made things unsafe 

for the people and their property and they are factors [that have led to] 

the poeple's war. The Fourth Army Area will quickly take action to eliminate 
these factors," said Lieutenant General Han. Concerning the terrorist situation, 
he said that the government is on the offensive militarily but that it is 

on the defensive politically. Thus, a “politics leads the military” policy 

must be implemented in order to defeat the Communist Party of Thailand. 
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Lieutenant General Han said that in carrying out things in accord with the 
“umbrella of transquility™ policy, the influential people in some localities 
have been eliminated and bandits have been suppressed and this has improved 
things in general. But whether complete success is ahcieved or not depends 
on whether the operations-level officials work together closely with the 


people. 


Lieutenant General Han also said that in accord with an order of the Fourth 
Army Area that has ordered each province to establish a joint civilian-police- 
military peace-keeping unit, in Surat Thani at present, the commander of 
Civilian-Police-Military Unit 42 is in charge of this unit. But the provincial 
governor will shortly be made responsible for it instead. And using the VDC 

in preserving the peace will not be permitted. Only the military and the 
police will be used for this. The reason for this is that society does not 
want the VDC. The meuwkers of the VDC work for the merchants and capitalists. 
When they have Weapons, they use the opportunity to rok people. Besides this, 
a list of the various bandit groups in all the provinces will be made and 
suppression operations will be carried on resolutely. 


11943 
CSO: 4207/59 


90 





THAILAND 


GOVERNMENT LOSING TECHNOCRATS TO PRIVATE SECTOR 
Islamabad THE MUSLIM in English 20 Feb 82 p 5 


[Article by Wirasak Salayakanond] 


{Text ] BANGKOK: Thailand’s state 


universities, banks and hospi- 
tals are losing scores of their 
top experts to the private 
sector and foreign institutions. 

“The top calibre people are 
fleeing im mounting numbers to 
the private sector both here and 
abroad im search of higher wages 
and better professional and econo 
mic opportunities”, said Dr. Montri 
Chenvidyakam, president of the 
Lecturers’ Council of Thammasat 
University. 

He added: “The long-term con- 
sequences of this continuing exodus 
from state imstitutions could be 


a © 

t. Montri said that only recent- 
ly several high-ranking officials of 
the Bank of Thailand, the National 
Institute of Development Adminis- 
tration and some universities 
quit their government posts to 
take up higer-paying jobs m private 
banks and other business firms. 

Hardest-hit by the “brain drain” 
are state-run universities and other 
educational institutions. At least 
1,500 top<alibre lecturers have 
left their jobs during the last five 
years. 

The main reasons for leaving 
were low salaries, lack of opportu- 
nities for professional advancement 
and lack of academic freedofn. 

During the past five years, 270 
faculty members of the Mahidol 
University left their jobs, while 
Chulalongkorm University lost 260 
top educators from its engineering, 
architecture and medical depart- 
ments. The King Mongkut Institute 
of Technology also lost 192 of 
its professors during the past five 
years; Chiang Mai, 157; Khon 
Kaen, 114 Songhia, 105. 


No firm statistics are available 
on the number of “disgruntled 
officials” leaving the government 
service, but Dr. Montri said the. 
number could easily reach 1,000 
a year. ; 

Dr. Prawase ~« Was, a 1981 
Magsaysay awardee, said that bet- 
ween 1,200 and 1,600 Thai doctors 
are now working in the United 
States. Some of these doctors 
studied abroad, mostly jn the U.S. 
as government scholars. After a 
short stint in the country upon 
finishing their foreign studies, they 
left the Government to seek 
employment abroad. . 

Many have agreed to pay fines 
of 100,000 to 300,000 baht (S$ 
4,348 to $13,044) as payment for 
government scholarships. Dr. Pre 
was said that Thai doctors 
now working in U.S. shospitals 
2 prego about 15 to 20 per cent 
of the total number of physicians 
who graduated from Thai school. 


Those who remain are only 
waiting for their commitment 
to the Government to expire 
before leaving. Under Thai laws, 
student extended goverment scho- 
laships must serve a certain period 
in the bureaucracy before they can 
be allowed to sek employment 


government scholars 


simply don't wait until their 
commitment with the Government 
runs out. They buy out their 
contracts, assured that they will 
recover their investment in two or 
three years. my 
A Thai doctor, who visited ‘the 
country, said that physicians in the 
U.S. with two or three years exp- 
erience would easily earn $50,000 a 
year. In Thailand, a physcian with 
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similar ¢rience only earn about 
$250 to $300 a month. 


Said Dr. Boonlert Supasilok, 
dean of the Faculty of Joutmalism of 
Thammasat University: “Obviously, 
money is the most 


thought of resigning his job to 
look for a better-paying position 
abroad. “But I still owe the uni- 
versity a large sum in scholarship 
fund. besides, I love teaching and 
I feel that we need more lecturers 
in journalism”. 

But patriotic fervour is not a 
pervasive feeling among the 
economically hard-pressed Thai in- 
tellectuals. Many deplore the intel- 
lectual stagnation they are experi- 
encing by sticking it out with the 
bureaucarcy. 

. Olarn  Chaipravat, for 
instance, quit his positionas chief of 
the supervision and inspection of 
finance and security institute divi 
sion of the Bank of Thailand 
because he wanted f° gain wider 
expenence which he can find 
only in the private sector. 


Dr.Olarn is now working for the 
Siam Commerical Bank . His 


at the Bank of Thailand. 


Dr. Olarn was considered as a 
“rising star’ at the Bank of Thai- 
land, but he had serious disagree 
ments with the policies of Nukul 
Prachuabmon, the bank governor, 
so he decided to quit. 


Besides Dr. Olarn, the Bank 
of Thailand has also lost the serv- 
ices of another capable officials. 





CSO: 


Seri Jintanasen, the bank's deputy 
chief of its legal divison. Mr. Sen 
also resigned from the bank over 
dissatisfaction with internal polic- 


ies; he now holds a high-paying 
position in the Ital Thai Company 
Ltd. 

4220/429 


Private banks have on-going 
we programmes of their 
own. me have sent their 
employees to foreign schools to 
pursue their studies, but so far their 
scholarship programmes are good 
only up to the masters degree 
level. 
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To fill vacancies in highly tech- 
nical positions, Thai private banks 
are pirating top talents with docto- 
rate degrees from government insti- 
tutions like the Bank of Thailand 
and the universities. “We get the 
people we need faster and cheaper 


ths way”, a private bank official 
said. 














THAILAND 


MPS EASY PREY FOR CORRUPTION, FRAUD 
Bangkok MATICHON in Thai 7 Feb 82 pp 13-16 


["Special Report" column: "The Price of MPs: Salaries Too Low or Innately 
Bad? ] 


[Text] "I switch parties frequently because I want to find the best party,” 
Mr Koson Waengwan, MP from Roi-et, who was at one time in the National 
{[Chattai] Party, later in the United Mass Line [Naew Mahachon] Party, and is 
now in the Democratic Nation [Chat Prachathipatai] Party, told MATICHON. 


"It's common," he continued. "Sometimes it's a matter of personal well-being, 
but not to the point of selling yourself to the highest bidder of ‘being hit 
on the head with money'." Mr Warin Siyaem, MP from Ubonratchathani, who first 
left the Democrat [Prachathipat] Party to join the Peace and Justice 
{[Santhitham] Party, said in an interview, "I haven't changed face; I've just 
found something better." 


Not long after he joined the Peace and Party, when Mr Chaisiri 
Ruangkanchanaset or "Siatanghua" got ready to organize the People's [Pracharat] 
Party, Mr Warin, who was formerly a journalist who wrote under the name "The 
Third Power," was among the core leaders of the People's Party. 


"Thailand's MPs at present are like the women around Phatphong," Admiral 
Sangat Chaloyu expressed his view not long before he passed away. 


Although this is a rather strong accusation, the conduct of a number of MPs 
invites one to believe that this is truly the case. 


MPs "Sell Themselves" Like Unborn Cattle 


"Representatives selling themselves is something that has been around for a 
long time," Mr Thiam Chaiyanan, MP from Tak, Democrat Party, said. "As far 
back as I can remember, to around 1949, usually when representatives of the 
people switched parties they were accused of selling themselves." 





The fact of politicians switching parties would not be strange if it were done 
as a matter of principle and a sense of what is right. Winston Churchill, the 
British statesman, at one time switched parties. In Thai political circles, 
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if one's switching of parties were like Mr Sawet Piemphongsan from the Social 
Agriculture [Kaset Sangkhom] Party joining the Democrat Party, there would be 
no accusation of selling oneself whatsoever. 


But since his time, because of the establishing of new parties, because of 
the dependence on quotas of MPs as a vehicle to bargain for government 
positions, news of MPs “selling themselves" is heard more often. 


When Mr Wathana Atsawahem and Maj Gen Sutsii Hatsedin established the United 
Mass Line Party, the newspaper NAEWNA reported that there was bidding to buy 
MPs at not less than 100,000 baht per person. Similarly, when Mr Chaisiri 
Ruangkanchnaset aanounced the establishment of the People's Party, the news- 
paper DAO SIAM reported that any MP who joined would get immediate compensation 
of 300,000 baht. 


When Col Phon Roengprasoetwit established the Siam Democratic [Siam 
Prachathipatai] Party, Mr Khukri Pramot compared it to “driving cattle into 
a corral.” 


And as soon as Gen Kriangsak Chamanan made it known that he would establish a 
political party, Mr Seni Pramot, senior member of the Democrat Party, guessed 
right away that, "I'd like to see who are in the group of lords without 
shrines, but I can guarantee that there won't be any Democrats joining." 


The Chickens Go in the Coop, The Cows Go in the Corral 


"If we cut temporary provisions out of the constitution, it would be like the 
sun falling to earth," Mr Koson Waengwan, "party switcher" on a par with Mr 
Siri Thungthong, said. "Chickens go in the coop, and cows go in the corral, 
because they know where their coop or corral is. Likewise, representatives 
must belong to some political party or other." 


"Transferring parties is a matter for humans, not buffalo. How do you drive 
them into a corral?" Mr Koson Krairuk, MP from Phitsanulok, Social Action 
[Kit Sangkhom] Party, said as if conferring on MPs the honor of being human. 


A point which merits special consideration in Thai politics during the era 
‘semi" democracy is that - litting and setting up new political parties is 
not done with principles of democracy in mind; rather it is done in order to 


bargain for positions in ministries. 


The Peace and Justice Party, Mr Anan Buranawanit, MP from Saraburi, claims, 
has enrolled 23 people from various parties. The goal was to use the party 
and the MPs to bargain for ministerial positions in the government of Gen 
Kriangsak Chamanan. 


The principle concern of the Siam Democratic Party of Gen Phon Roengprasoetwit, 
established at the end of 1979, was to negotiate to join the government, but 
\{ter gaining positions the Siam Democratic Party itself joined with the 
opposition parties and certain members of the Upper House to overthrow the 
<riangsak government, and then laid out the carpet and invited Gen Prem 
Tinsulanon, riding his white horse, to assume the position of prime minister. 


9h, 

















The United Mass Line Party and the United [Saha] Party were born out of the 
Social Action Party. This could be seen when Maj Gen Sutsai Hatsadin and 
Gen Prachuap Suntharangkun became minister and deputy minister after which 
the United Mass Line Party disintegrated and the United Partly slowly 
disappeared. 


The numbers of MPs in a party can grow and shrink, with no certainty. 
The Process of "Driving Cattle” Is Mysterious But Not Complicated 


An MP from the northeast told MATICHON that between late 1980 and early 1981 
the organizer of one important political party told him secretly: "I want to 
become a minister. I want to use your name to bargain." He said okay. 


In the cabinet adjustments of the Prem 2 government, not only was that person 
not named; moreover when he fell off the ladder he had to jump and then 
continue fighting. There was the matter if issuing a check and making a loan 
agreement. 


Campaign expenses are another cause of MPs yielding to such temptations. 


Mr Sukhum Nuansakun, Dean of the Faculty of Political Science at Ramkhamhaeng 
University, has calculated that on the average in an election campaign an MP 
has to spend no less than 200,000 baht. 


For such great amounts of money candidates must depend on the party's backers 
and the party. Party administrators give money to support a candidate's bid 
for election, having the party member sign a loan agreement which ties him to 
the party. Anyone who subsequently insists on switching parties may be sued. 


Charges of "Breach of Loan Agreement" Slit the Chicken's Throat and Let the 
Monkey Watch 


Last November, 1981, Mr Chai Sisongwonkun, merchant, the plaintiff, brought 
suit against three members of the Lower House in civil court for "breach of a 
loan agreement." 


The first defendant was Mr Wisit Piphatharakranon, MP from Surin, legal case 
number 15716 involving 115,000 baht. 


The next was Mr Prachan Klaphachan, MP from Nakhonratchsima, legal case 
number 15717 involving 174,375 baht. 


The third person was Mr Khondet Mansikiao, MP Phitsanulok, legal case number 
15718 involving 115,000 baht. 


In support of his charges Mr Chai Sisongwonkun was able to show as evidence 
the loan agreements between the plaintiff and the defendants which he had 
kept. But there were no witness signatures. 
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The "Fish" Is Not Caught with the Bait, Rather, the "Fish" Breaks the Hook 


Mr Khondet Mansikiao, who was formerly in the United Mass Line Party but now 
belongs to the People’s Party, told MATICHON: 


"I am not willing to pay back the money because I believe it is not a lawful 
debt. It is a debt which is harmful to the democratic system and the peace 
and happiness of the people." 


He continued: "I am a representative from the countryside. I had only heard 
the news that there is bribe-taking among representatives in Parliament, so 

I took a risk in order to find as mch proof as possible. In the end I found 
that there are people who want to become ministers by a short-cut, who use 

the method of getting members for their parties by lending them money. I 
therefore used the technique of the fish that breaks the hook, eating the bait 
and then breaking the hook and throwing it away." 


"How can he bring charges against me? It's like when a candidate for election 
gives money to villagers to vote for him, and then after accepting the money 
the villagers vote for another candidate.” Mr Khondet went on, "The truth is, 
if he brings charges, he should bring charges against all 30 people who joined 
the United Mass Line Party, and not single out myself and two others, because 
they also signed loan agreements." 


Why is it that the other 27 “fish" who joined the United Mass Line Party were 
not charged? Perhaps because the other "fish," after grabbing the bait, were 
willing to stay on the hook. 


"At present the United Mass Line Party has been dissolved," one MP had these 
thought-provoking remarks. "The representatives from the party almost all were 
involved in setting up the Democratic Nation Party, but the three who were 
charged joined other parties.” 


Political Party Regulations--The Solution to the Problem 


"lt we establish a system of political parties that is solid and stable, these 
problems would disappear by themselves," Mr Thiam Chaiyana, "grandad of 
ifament," of the Democrat Party, expressed his wishes. 


Strict political party regulations concerning the switching of parties may be 
one thing that would help. 


But one other important thing is, as long as MPs have as their ideals in 
joining a party “money” or personal advantage, these things will continue to 
occur, because the important people in all of the parties don't see any harm 
in it. 


Mr Anuwat Wathanaphongsiri, deputy secretary of the Thai Nation Party, once 
id of the rumors of party MPs joining the United Mass Line Party: 

“Some party members have said after we register our marriage we go looking for 

rostitutes, anyone anywhere, so long as we don't bring back any diseases. 
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After marriage, it is as if the Thai Nation Party is the principal wife. We 
are satisfied with this. Our members display the sporting spirit." 


Mr Banhan Sinlapacha, Party Secretary, says: "Some MPs are willing to admit 
receiving money from other sources, which is not harmful to the reputation of 
the Thai Nation Party because usually these are invitations to dine, and the 
acceptance of money does not commit one in any way whatsoever." 


The Money Is Not Far Away; The MP with Quick Hands Will Get It 


Aside from leaving one party for another, there are various other opportunities 
open to MPs. 


One is to author a parliamentary bill. In this method the person who gives 
money is usually in the government. Before giving money, the government 
usually sounds things out to see how great a chance the bill has of defeat. 
If it is known that support is small, the contacts and coordinating of 
activities begins. 


One old-generation politician told MATICHON that first the contracts and 
activities are done either by telephone or sometimes by a visit to one's home, 
and then sometimes there are negotiations just before the bill comes up for a 
decision. 


Another way is an order to withdraw a bill or a motion. An MP who is “sharp” 
usually can see when the government is in trouble, and when an opportunity 
arises he will immediately offer himself. 


Another way is to become a go-between for companies or businesses that seek 
benefits. MPs can use their positions to make money, for example by taking a 
matter to a commission to be drawn up, then submitting it to the government, 
while at the same time contacting officials in inner circles himself. When 
the work is complete he is compensated. 


The more MPs nee. money for election campaigns, the more they will seek 
opportunities to "raise money." 


MPs "Sell Themselves"; Picture of Political Underdevelopment 


Political parties have been in existence in our parliamentary system since 
1946. Some of our MPs have been in a single party ever since, for example 
"grandad" Thiam Chaiyanan, and gentlemen of politics like Mr Sawat Piemphongsan, 
Mr Chuan Likphai, and Mr Banyat Banthatthan. Few doubt the honesty of these 
people. 


At the same time, the Thai parliamentary system also has many “rising stars." 
Among these we have people who switch parties frenetically like Mr Siri 
Thungthong; we have MPs who are involved in scandals like Mr Somsuan Sinok; 
we have the "rich lord" type with many millions, like MP Gen Kriangsak 
Chamanan and MP Tawit Klinprathum; and we have MPs of the "godfather" type 
like Mr Chaisiri Ruangkanchanaset. 
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Over the fifty years of the Thai parliamentary system it may be said that the 
road has been bumpy. There has not yet been an elected government able to 
complete its term. Experts Like Dr Somchai Rakwichit conclude that of the 

50 years since the change in government there have been only five years in 
which the nation had had the color of democracy. During the remaining 45 
years the government has been a dictatorship. 


Because of this the democratic system has developed irregularly, both in the 
area of political parties and the quality of politicians. 


An important reason that democracy has developed irregularly is because our 
military warlords have very little patience. They depend on political 
confusion to destroy and castrate democracy through coups d’etat. A further 
reason is the conduct of some MPs themselves, who are agents or bridges for 
ambitious military warlords to use as an excuse for coming in and taking power 
and destroying the democratic systen. 


When the role of MPs has reached this state we should all consider what can be 
done so that MPs become instrumental in protecting and improving the democratic 
system rather than being agents of self-destruction. 


As long as MPs remain "cattle," to whom can the people entrust their hopes? 


Groups and Parties from 1979 to 1982: They Can Grow and Shrink 


When MATICHON assigned Bunloet Changyai, a reporter assigned to parliament, to 
give a breakdown of the MPs and their parties at present, he disappeared from 
the office for two days and submitted this report: 


"Among the 301 MPs in the entire parliament, we have to say that it is 
exceedingly diificult to give a correct indication of the number of MPs in 
each party and group. Even the political parites and groups themreives are 
unable to say, because of the continual leaving and switching of parties." 


Not only Bunloet Changyai, but Col Sa-nguan Khamwongsa, one-time parliamentary 
secretary, as well complained tiredly that, "Parliament is unable to tell 
which political party or group each MP beongs to because of continuous 
witching." 


in mid 1980 Mr Buntheng Thongsawat, chairman of the Lower House, asked all 
MPs co declare their group affiliations. It appears that only 193 people 
did so; the other 108 were unwilling to give an affiliation. 


From 1979 to Early 1981 
[The article "Political Directions, 1982" by journalist for SIAM RAT, Suraphan 
Wilawan in the newspaper SIAM RAT of 4 January, 1982, stated that after the 


elections of April 1979, MPs elected from the various parties were as follows: 


Social Action, 83 people; Thai Nation, 44 people; Democrat, 33 people, Thai 
People's [Prachakon Thai], 32 people; Freedom and Justice [Seritam], 23 people; 
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National People's [Chat Prachachon], 14 people; Social Agriculture, 8 people; 
New Force [PhlangMai], 8; United Thai [Ruam Thai], 5; Democratic Action [Kit 
Prachathipatai], 3; Siam Reform [Siam Patirup], 2; Social Justice [Tam 
Sangkom], 2; independent, 44 people. 


From 1979 to 1980 and 1981 there was continual change. wring 1979 the Peace 
and Justice and Democratic Siam parties were born; in 1980 the United Mass 
Line and United parties were born. In March 1981 the editorial staff of SU 
ANAKHOT made the following attempt at classifying MPs by group: 


Social Action, 75 people; United Party, 52 people; Thai Nation, 36 people; 
Thai People's, 32 people; United Mass Line, 31; Democratic, 30; United Thai, 
10; Social Agriculture, 8; Kriangsak supporters, 7; New Force, 6; National 
People's, 5; independents, 9. 


The United Party is comprised of the Siam Democratic Party, 20 people; the 
Freedom and Justice, 11 people; and independent groups under the leadership 
of Prem Malakun and Phinit Chansurin, 11 people. 


The United Mass Line Party, after 3 people met with the Thai Nation Party, 
went from 34 to 31 people. 


The magazine SU ANAKHOT commented that, "The number of MPs in a party can 
change because MPs are always switching.” 


The Latest Grouping of MPs of the "Semi™ Era 


Bunloet Changyai reported that as far as he could assess things from recent 
claims of party administrators and the observations of journalists, the 
number of MPs in the various political parties can be divided as follows: 


Social Action, 65 people; Democratic Nation, 40-plus people; Thai Nation, about 
40 people; Democrat, 31 people; Thai People's, 32 people; People's, 30-plus 
people; Siam Democratic, 10-plus people; Social Agriculture, 8 people; 
Freedom and Justice, about 6 people; Narong Wongwan's group, 6-8 neople; 
Thawi Kraikhup's group, 3 people; New Force, 2 people; independents, 20-30 
people. 


Of the United Thai Party which Police Maj Gen Sa-nga Kittikhachon heads and 
the Peace and Justice Party which Mr Anan Buranawanit heads, it seems that only 
the party heads remain. 


The Democratic Action, Social Justice, National People's, and Siam Reform 
parties have disappeared like the United Party and the United Mass Line Party, 
which have mainly dissolved into the Democratic Nation Party. 


No matter what one's view of Mr Samak Suntharawet, it is, in any case, worth 
noting that th» Thai People's Party had been able to hold on tight to 32 
members. 
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Salary of 18,000 Baht Is Too Low 


The news of MPs selling themselves, the selling of airplane tickets, train 
tickets, and bus tickets...swindling money from villagers, going to all 
lengths to get various position, these are among the scandals which are taking 
place almost all the time. 


"Is it that salaries are too low, or what?" some people may wonder. 
Let's examine the incomes of MPs during the “semi” democratic era. 


The guaranteed income of an MP is a salary of 18,000 baht per month, of 
which he pays about 2,000 baht in taxes, leaving a net income of about 16,000 
baht per month. 


Some MPs, who are serving on commissions, receive an allowance of 100 baht 
per meeting. 


Some MPs who are secretaries to ministers or have political positions on the 
staff of the prime minister's office, which are called "spitoon-emptying” 
positions, have an additional monthly income of no less than 10,000 baht. 


Some MPs are able to earn more as "go-betweens," like businessmen making 
contacts to get government contracts. Because of this kind of practice, some 
MPs try to get on any commission they can. 


Some MPs may represent investors or foreigners doing business or conducting 
certain types of projects, like when Mr Anan Buranawanit left the Social 
Action Party to set up the Peace and Justice Party, some MPs from the Social 
Action party spread the rumor that Mr Anan and his group were receiving money 
from investors from Taiwan and Hong Kong to set up gambling casinos. 


Income from two or three such things can add up to tens of thousands or even 
hundreds of thousands or millions. Don't ask for evidence. We have seen the 
example of Mr Khondet Mansikiao, who "kicked" his creditor and disclosed that 
that creditor was trying to get him to push a project of his through and had 
otfered him money if he succeeded. 


MATICHON questioned many MPs, and they all answered that their salaries were 
not enough to pay their expenses. 


They said that besides normal expenditures, they also had to spend money on 
social functions in their capacities as MPs, such as charity work consisting 
of ordaining priests, marriage ceremonies, the Kathin an "hapa religious 
festivals, funerals, school athletic competitions, and ca’ expenses and 
entertainment expenses when constituents come to visit. 


month salary of 18,000 baht is compared with my expenses, I end up in 
» red,” Mr Yat Waidi, MP age 70 from Surin Province said, as if asking for 
sympathy. 
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“Many times when constituents or the villagers frow Surin come tc see ne, I 
sign for the food I serve them. I pay for it later because I don't have 
enough money on hand,” Mr Yat said openheartedly. 


"Representatives today are in bad shape. They are not as fortunate as they 
seem to be,” Mr Yat complained as he told MATICHON that the way he is able to 
support himself at present is by selling old things. 


Hearing this makes one sympathetic. But are all MPs like this...? 


993. 
CSO: 4207/58 
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THAILAND 


BOONCHU DISCUSSES ECONOMIC PROBLEMS 


Ranvkok THE NATION REVIEW in English 10 Mar 82 p 5 





iArticle by Boonchu Rojanastien] 


fext] 


HE MAJORITY OF THE THAI POPULATION is still 

very poor due largely to their low income. Despite pro 
duction increases at satisfactory rates, only a very small por- 
tion of Thais can enjoy luxury and comfort — comparable to 
the privieged im various rich nations. They represent only a 
small handful of people, usually living in the large urban areas 
~ who benefit from economic growth because it is within their 
grasp to do so. The remaining 90 per cent of the total popula 
tion receive very little profit from economic growth and the 
high cost of living which automatically follows in succession 
usually hits the poor the hardest. Soaring daily expenditures 
contribute to the poverty which prevails throughout the coun 
try, and this is why the economic status of 40 million Thais is 
so pathetically low. Such critical financial hardships can bring 
about many undesirable effects which eventually lead to inse- 
curity and turmoil. 


at a time when we should be joyful- 
ly celebrating the 200th anniversary 
of the Chakri Dynasty and the Rat- 
tanakosin Bicentennial, our 


The he atenapaene which is the 
nation’s highest executive body, has 
the a of alleviating this 
alarming state of affairs. But unfor- 


tunately, it seems the efficiency as 
well as the stability of the govern- 
ment has always left something to 
be desired. As all of you are well 
aware, there has been either a 
change of government ore 
reshuffle every 6 months to one 
year for the past decade. Effortsto 
solve economuc crises have not been 
effective in convincing us that we 
stil] have a chance to attain finan- 
clal sucesss; that there is guch a 
thing as a bright economic future. 
We see very little to encourage us to 
brave the obstacles before us with 
hope and optimism. 

On the contrary, we witnes 
hard times becoming increasingly 
harder while our heart grows heavy 
with apprehengion and doubt. Even 


and souls are not completely into 
it. This does not apply only to the 
general public but also to govern- 
ment employees as well. 

Yes, we sem to be grouping, 
seeking to find a lucid answer, a s0- 
lution as to how our country can 
acquire an efficient and competent 
government which will take the 
reins and steer us away from the 
present economic op one ge 
on to prosperity and stability. This 
quest E being undertaken by 
in all walks of life, but especially 
those who are aiticularly interest- 
ed in affairs of state such as acade- 
micians and students in every uni- 
versity. Discussions, lectures, de- 
bates as well as essavs and articles 














relevant to this issue have been pre- 
wetited“on countless occasions and 
at various locations. However, whe- 
ther it is because no agreement has 
yet been reached as to the most ap- 
propriate or effective solution, or 
whether because there is a of 
lar support, no definite and 

u approach has beea put into 
practice. Thus, the search continues 
and perhaps this is another such at- 
tempt to find the answer. 
But I believe that the results will be 
similar to those of past endeavours. 
First: the q n_of why Thai- 
land’s economy lacks stability, or 
to put it more directly: why the 
majority of our population is still 


poor. 
wi all know that our country’s 
main economic base stems from 
agriculture. The agricultural sector 
accounts for 80 per cent of the to- 
tal population, but only 30 per cent 
of our gross national income comes 
from agricultural activities. The re- 
maining 70 per cent is brought in 
by other sectors namely industry, 
=m oe other are 8. which 
per cent o popu- 
fa are engaged. 
. This fact alone indicates that the 
agricultural sector _= most po- 


much less and income distribu- 
ton leaves them with even less. 


ty py Fy e rice 
ot : ultural whet oD pen 
sonal rain is sufficie nt and the yiéld 


ta be sold at a lower price. On the 

other hand when there are d ts 

sometin Seseleved Ane oh 
es ; 

scarcity increases the price of ie 

goods, farmers still earn little, if 

any profit. 


‘Furthermore, whatever the wea- 
ther the necessities and supplies 
ueed by the Itural sector all 


way that income from selling 
orops never even came close to 


being sufficient. As such, the finan- 
cial state of the agricultural sector 
is constantly in the red with most 


- farmers being in debt up to their 


ears. When pressured their cre- 
ditors they have to mortgage their 
land and put up their fanning 
equipment as collateral. Eventually, 
they lose their and be- 
come tenant farmers or tum to 
whatever occupation they can find. 
As tenants, they are at an even grea- 
ter disadvantage because can 
ares L the yo Gy snot 
tou @ ° ave 
op oh Sop Cae oe ee Berea to 
their landlord even though they had 
to work the land. It is sad to sa 

that farmers who are caught in su 


a these youths 
are just starting out and their de 


deforestation. 

Sonch thee has = con- 
| 

not yet sub 


excess labour from the agricul: al 
sector. This also applies to service 
type jobs. 

Me there are many factors 
w impede the promotion of 
growth in this field of work ad- 
vancement has been enall and rela- 
tively slow — thus of. little 1 
creating jobs for the new generation 
of the lation which is entering 
the . t market. The 
unemployed are then left to the tes 
Ro of their ny peat ami- 
ies. When hougthold income is li- 
mited butthe number of housshold 
— increaess, poverty is inevi- 

While income distribution re- 
mains as it is and the majority of 
the population is barely earn 
en for subsistence, it is natu 
“aay to save is also dimi- 
. This, in turn, results in low 
national savings. Therefore, natio- 
nal development in any and al 
areas to eliminate poverty which re- 
quires immense mobilization of ce 
pital has to depend chiefly on fo- 
reign loans. Foreign loans in them 
selves also poet various problems 
and come yor For one, it is 
very difficult to get enough to meet 
actual needs whech slows down de- 
velopment operations. Moreover, 
when interest rates are as as 
they have been for the 5-4 
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years, acquiring capital through fo- 
reign loans had to slowed down. 
This is particularly necessary when 
inflation is soaring at its present 
rate because investments will auto- 
matically require mor capital. 
Also, any additional income from 
selling agricultural produce seems 
ifling compared to the costs of 
equipment needed for development 
rojects which increase rapidly. 
at's why our trade deficit is gett- 
ing worse each year. This does not 
ply only to capital used in rural 
evelopment but also to that which 
is used in increasing military capa- 
bilities as well. Since our country is 
located in a sensitive area, we need 
a strong army to defend ourselves 
and our sovereignity from external 
aggression. We want to proceed 
with national development and we 
need a strong military defence sys 
tem but we cannot afford to ac 
uire those on our own income. 
erefore we have to depend a 
great de." on foreign loans and our 
national debt has risen rapidly. The 
capital plus interest, the sum of 
which has to be taken from what 
we earn from exports, is alarmingly 
high and still increasing each year. 
Consequently our balance of pay- 
ment is in deficit and our national 
reserves have decreased. The go- 
verninent development budget is 
now very limited while expenditure 
allocated to repaying the national 
debt multiplies. 


The financial situation has been 
seriously affected especially since 
the abvupt devaluation of the baht. 
Both government agencies and state 
enterprises which owe money to fo- 
reign creditors have since been fac- 
ed with the burden of having to pay 
higher capital and interest pav- 
ments on their loans. Funds which 
would otherwise be used to alle- 
viate economic setbacks have to be 
mobilized to repay debts. Many im- 
portent and necessary plans have 

ad to be aborted. 

I believe that my brief presenta- 
tion should be sufficient tu explain 
why the majority of Thais are still 
poor and why we are struck with 
such a dificult and unstable econo- 
mic climate. 

Once we fully understand the 
cause of povert 7 the =~ po 
ty of the population, it should be 
easible to set practical measures 
which would promptly mitigate this 
state of poverty. The question be- 
ing raised is why has't anyone 


been able to solve this problem al- 
ready, and who should be responsi- 
ble for such a task. . 
Actually, careful consideration 
should also be given to finding the 
most appropriate and effective mea- 
sures to solve this problem because 
if —— methods are chosen 
it could accentuate the severity of 
the problem as is evident from our 
past experience during the last 20 


ars. 

We have tried to promote econo- 
mic advancement t four Na- 
tional Economic and Social Deve- 
lopment Plans. Each year, there is 
an evaluation report stating the pro- 

ss in various azeas by presenta- 

n of figures, all of which seem to 
be satisfactory. However, the testi- 
mony which is before our eyes tells 
a different story; that poverty is 
still very much a dominant charac- 
teristic among the majority of the 
Thai population. And the situation 
is considerably worse for many peo- 
ple who are living in certain pro- 
vinces, totalling more than 30 pro- 
vinces in all, whose subsistence is 
well below the normal poverty line. 

Alleviating absolute poverty in 
this instance is given special atten- 
tion in the fifth Five-Year Econo- 
mic and Social Development Plan. 
It is therefore imperative that care- 
ful consideration is extended so 
that development projects are carri- 
ed out in the right direction so as to 
prevent repeating the same mistakes 
as in the past. 

One of the first steps to ensure 
an accurate and effective plan is to 
set an appropriate and feasible tar- 
get. The former practice was to sti 
pulate targets by using figures to 
show the rise of per capita income 
or gross national product assuming 
these are indicators of the popula- 
tion's economic growth. But this is 
wrong because it does not take 
into account the wide gap between 
the sipped pe - 99 and _ 
meagre earnings of the poor. 
fact, it may even serve to further 
widen this gap. 

What should be done is to set a 
aes target by using the stan- 
dard of living as an indicator. By 
this I'm saying that we should set 
the target to elevate the standard of 
living of farmers to the same level 
as the urban population presently 
defined as being in the middle-in- 
come bracket. When the objective is 
broadly set as such specific targets 
should be established as to their liv- 
ing accommodations, their daily 
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diet, clothing and health, including 
medical treatment and services to 
which they are entitled if they are 
to be considered as having no less 
than what is accessible to the urban 
middie-class. 

If the plan is efficiently execut- 
ed, the tamets would be successful- 
ly attained and farmers will no lon- 
gc live in a state of poverty and 

espair as they do now. Further- 
more, if there is effective decentra- 
lization and distribution of respon- 
sibilities in this development pro- 
gramme to proviicial administrative 
‘units at the tambon level, namely 
the tambon council which is com 
prised of members who are elected 
by the local people; development 
would be simultaneously achieved 
nate a the kingdom. No area 
would be overlooked as many have 
been in the past. 

Plans to augment income of the 
agricultural sector must aim at rais- 
ing productivity per rai in all locali- 
ties, as well as raising the quality of 
agricultural produce. Improving the 
» gee along with an increase in 
the quantity is the only way to beat 
the stiff competition in the world 
market. It will also ensure a sub- 
stantial and steady income for far- 
mers. 


To further enhance complete 
and prompt achievement of the de- 
signated targets, assistance from the 
private sector should be enlisted to 
collaborate with relevant ere 
ment agencies especially the 
planning and management aspects. 
However, the roles and responsibi- 
lities of each should be clarified so 
as t.) prevent overlapping. The work 
plas. should also include scheduled 
time frames for each operation. If 
the joint effort between govern- 
ment and private agencies is to be 
wel) coordinated and the develop- 
meni plan efficiently executed and 
the targets achieved, it is essential 
to promote the liberal economic 
policy of a free market economy 
which encourages competition. Any 
venture which is monopolized by 
the government either through legal 
provisions or through bureaucratic 
regulations should be eliminated. 
This means ,that such legal provi- 
sions and bureaucratic regulations 
which support monopo ould be 
rectified so that the private sector 
may compete on equal terms with 
State enterprises because competi- 
tion is the very essence of the free 
market economy. 

With all out competition comes 
efficient production in both quanti- 
ty and quality. Thus, consumers 


have a wide ios.” of products to 
choose from Competition also 
means that manufacturers have to 
do their best to keep customers sa- 
tisfied especially price-wise. There- 
fore, consumers will be at an advan- 
tage instead of being at a disadvan- 
tage as they are today. 

Certain business endeavours over 
which the government must reserve 
control for various reasons such as 
to gain national revenue which 
would be spent on the administra- 
tion of government agencies, or for 
natio security reasons may be 
exempted. Nevertheless, monopo- 
listic situations must be kept to a 
minimum, otherwise overall 
development will never be achieved. 

If it is agreed that the free mar- 
ket economic system is one that is 
beneficial and appropriate to meet 
the needs of our society, we must 
also understand and accept that this 
— employs profit as a push 

actor to promote economic growth 

which will eventually result in 
social development and a better 
way of life for the majority of th. 
population. 

As such, we must not view the 
pursuit of profit with disgust be- 
cause without profit as an incen- 
tive, businessmen wouki be reluc- 
tant to go ahead with investments 
and refuse to expand production 
and trade. The government must 
encourage the private sector to in- 
vest in various businesses by provid- 
ing the right opportunities and 
creating an atmosphere favourable 
for acquiring profit as an essential 
component of accelerated econo- 
mic development of the country as 
a whole. However, the government 
must also keep a close watch on 
industrial and commercial activities 
to Dake po any wrongdoing or 
unethical profiteering. 

The fair share of profits to 
which the private sector is entitled 
in accordance with the principles of 


the free market economic system is 
eta! limited by competition. 
Therefore, there should be no fear 
of loose and uncontrollable pro- 


uceetng 

In addition, the government will 
also collect taxes on such profits. In 
this way, senseless rules and regula- 
tions which prevent advancement 
of private businesses shouki not 
exist since they only cause a waste 
of time and trouble and discourage 
further investment — not to men- 
tion the fact that it creates unneces- 
sary expenditures which couki be 
put to good use elsewhere 
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By this I am referring to the 
costs of “wheeling and dealing” 
with appregents authorities who 
happen to be e position to 
“speed 5 up.” Such factiode 
discourage businessmen who dont 
like to pull strings or spend money 
on “special favours”; and these are 
usually competent and decent busi- 
nessmen who can afford to make 
investments in any country where 
the economic climate is favourable. 

Just think of what a great loss it 
is for us when they d to invest 
elsewhere! 


e! 
It is therefore vital, if we wish to 
promptly initiate the expansion of 
all types of business in the private 
Tecuehs st vecephened to bape 
ousands of unem 
ing with the objectives stated in the 
national development plan, to cut 
down and, if possible, eliminate 
arn y bureaucratic restrictions 
which impede local investments and 
= the way for numerous . 
rities which they were ac 
— to prevent in the first 


place. 

I firmly believe that with our 
abundant natural resources 4 
national development is feanble t 
only if the effective and appro- 
priate measures are taken to ensure 
efficient ent of affairs 
which I have describing. In 
fact, if such a plan is carried vut, 
we may witness economic stability 
within a decade. However, if the 
present atmosphere and conditions 
are allowed to prevail, especially in 
terms of an indicisive government, 
unable or unwilling to make the ne- 
cessary or instill a sense of 
hope among nonest civil servants so 
that they could execute their res 

nsibilities with confidence and 

tegrity instead of just going on 
from day to day as at present, as 
well as being unable to generate an 
economic climate favourable for in- 
vestment (both local and foreign), 
then I would say our 
future seems rather bleak. 

As all of you are well aware, past 

yy by the government 

been with 

cies and lack of direction, s much 
so that the business community has 
become completely baffled. 
there are times when the govern- 
ment sudd decides to up 
and do some drastic like the 
devaluation of the baht. 

Will we ever have a coped, 
competent government along 
lines which have been discussed 
today? Will such a government re- 
main in power long enough to put 
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the work plan into action until the 
ts are achieved? No one can 


to do things half way. But 
then we must realiie that the buk 
of the executive power lies in the 
hands of those in military uniform. 
Anyone who - — rs we are 
rogressing towar 
Seocuies is obviously 
self-deception. 
I have always felt that true de- 
mocracy must in by ones 
° 


ion members ~y wy Be 

who are 

othice, This form of democracy wit 

teach the common man to under- 

democascy sad, move Leportent 10 
and, more rtant, to 

learn to value and onesd bib vote 

from unscrupulous tactics employ- 

ed by certain types of politicians. 

I am also certain that once 
ple in the villages truly understend 
and appreciate the advan of 
self determination through the de 
mocratic process and know the true 
mun of ~ = vested 

ts accordance logical 
aspirations to find the best solution 
to all problems, then Thai demo- 
cracy will bring into power a stable 
government whose policies coincide 
with the will of the le. Such a 
overnment will be capable of over- 
u the nt deteriora 
state of affairs and lead us towar 
socio-economic stability and pros 
perity. 

At this point, if someone were 
to ask me whether such an oppor- 
tunity is present, | would have to 
answer in all honesty that no, it is 
not. The majority of Thais have not 
yet been inwoduced to true demo- 
cracy and the rights and responsibi- 
lities that go with it. However, we 
must not loss hope. lla | of you 
agree that whet has been discussed 
here today would help take us 
closer to the true se for 
which we have been striving during 
the last half a century, please dis- 
seminate the principles and proce- 
dures which you, feel are suitable. 
Because | have the firm conviction 
that if we accelerate dissemination 


develop- 

ment, that which may seem bleak 

today can well take on a more posi- 

= in the not too distant fu- 
re. 
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THAILAND 


LABOR LEADER ASSASSINATED 
Bangkok THE NATION REVIEW in English 7 Mar 82 pp 1, 2 


[Text] A labour leader of a steel factory in Samut Prakarn was shot to death 
in front of his house late Friday night and his colleagues said they believed 
the killing was linked to his labour activities. 


Chamlong Raksuk, a 30-year-old labour activist and secretary general of the 
employee sub-committee of the Thai Special Steel Co Ltd, had been an out- 
spoken defender of his fellow workers’ interests, his colleagues said. 


He was killed in front of his house which was located near the factory at Wat 
Suansom, Samrong Nua of Muang District at around midnight as he was return- 
ing home. 


He was reportedly shot point-blank by an unknown number of gunmen. 


Pricha Srimisap, vice president of the Steel and Metal Labour Union, said he 
was convinced that Chamlong's death was connected with his labour activities. 


"Chamlong had been defending the interests of his fellow workers. And there 
was no other reason that we think was behind it," he said. 


Pricha said he will call a meeting of the members of the labour union tomor- 
row to discuss the incident. 


Another labour leader quoted Chamlong as saying earlier that he was aware of 
a death threat against him. 


"He was a friend to everyone and never had any enemies. He told me that he 
had been asked by his friends to take a low profile," he added. 


Chamlong, who left behind a wife and a seven-year-old child, was shot in his 
left temple with a shotgun and died on the spot. 


His wife reportedly left the house after the murder for fears of becoming 
another murder target. Chamlong had worked with the factory for five years. 


A police officer said he already had the identity of the gunman but had yet to 
question witnesses before the motive of the murder could be established. 
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Labour leaders had said e2rlier that they suspected some employers had black- 
listed labour leaders that they wanted to get rid of. 


On October 14 last year, two labour leaders of Saha Farm chicken slaughter- 
house were killed by two gunmen riding on a motorcycle. Another worker was 
also wounded in the shooting which had prompted the Labour Congress of 
Thailand (LCT) to call on Interior Minister Sitthi Chirarochana for a 
serious investigation into the incident. 


CSO: 4220/429 
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THAILAND 


EDITORIAL VOICES DESPAIR OVER FUTURE OF DEMOCRATIC GOVERNMENT 
Bangkok TAWAN SIAM in Thai 16 Jan 82 p 3 
[Editorial: "The Final Performance” ] 


[Text] The third Prem government has gathered together the leaders and 
members Of the three major political parties, including young but hardened 
[politicians] and seasoned veterans, and welded them into a coalition. It 
has also succeeded brilliantly in reducing the strength of those politicians 
who would not play the game, succeeding to such an extent that they have 
almost had to give up politics. 


The use of a stratagem to form a government by destroying the political parties 
is an indication that this is the last “performance” of the democratic system, 
which is still plodding on almost 50 years after it came into existence. 


In the military's view, the future of the nation is based on the assumption 

that the people are incapable of governing themselves and that giving them 

this right is, therefore, useless. Doing so will only cause trouble because 
rotten politicians, “freewheelers” and various interest groups will come 

forward out of self-interest. [And they think] that all merchants and businessmen 
are greedy and that a dictatorial form of government is best for solving 

the various problems, espeically those concerning national security. 


Whoever takes part in enacting this final performance should be condemned 

for betraying the democratic form of government. At the same time, they should 
be praised for being the important means by which the evils in the democratic 
system can become clear and eliminated. 


11943 
VSO: 4207/59 
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THAILAND 


PROTESTS RAISED OVER THAHAN PHRAN ATROCITIES 

'MATICHON Editorial 
Bangkok MATICHON in Thai 15 Jan 82 p 4 
[Editorial: "The Death of a Dove] 


[Text] Concerning the death of Mr sumon Chumchua, a reporter for the newspaper 
THAI RAT assigned to Nakhon Sithammarat Province, on 12 January, there are 
worrisome aspects of this case that should be discussed. If his death resulted 
from a normal conflict of interests, there would not be any real reason to 
write about this. But the reason that this case must be discussed is that 

this reporter died while performing his duties as a reporter who was trying 

to bring thetruth to light. As for the culprits in this case, there is good 
reason to believe that this was the work of “irregulars” [thahan phran]. 


All the newspapers that reported this sad case were in agreement about what 

was behind this killing. This probably happened because ifregulars from Group 424 
in Phromlok District, Nakhon Sithammarat Province, went out on patrol and 

clashed with other irregulars, which resulted in several people being wounded. 
But instead of admitting the truth, these irregulars told their superiors 

that they had clashed with communist terrorists. But this was not all. They 

1lso tried to force the reporter to twist the story as they wanted. 


1use of his awareness of his duty as a reporter to “bring the truth to 
light,” Mr Sumon Chumchua did not yield to the pressure applied by these 
irrequiars and reported this story to the THAI RAT office and printed this 
onsational story in the local press, which led to the immediate exposure 
ot Irregular Group 424 when the story was released. Mr Sumon was shot at 
as a warning and so he reported the matter to Lieutenant General Han Linanon, 
the commanding general of the Fourth Army Area, and made preparations to 
move his family from Nakhon Sithammarat to Phuket Province in order to get 
away from the threat of the irregulars. But before officials could provide 
protection and before he could move anywhere, the “dove” of Nakhon Sithammarat 
was cut down by an M16. 
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The irregulars, especially those in the southern provinces, have committed 
many notorious acts that have caused trouble for the people, including robbing 
and killing innocent people. People in the south and even southern MPs have 
proposed that the government take stern action regarding the behavior of 

the irregulars and not let them become “bully soldiers”. But his does not 
seem to have had any effect at all. Conmcerningthe death of this reporter, 
even though there is no conclusive evidence that this act was committed by 
irreguiars, since all the clues indicate that they were involved, the Fourth 
Army Area cannot allow this case to fade away as has happened in other cases. 
Because if this happens, the “politics leads the military” policy will amount 
to nothing but “window dressing” that has no effect in real operations. And 
the hope for the “Umbrella of tranquility” [policy] will certainly have just 
the opposite effect. 


"BAN MUANG' Commentary 
Bangkok BAN MUANG in Thai 16 Jan 82 pp 4, 5 


[Free Thoughts, Forest Breezes and Sunshine column by Nui Bangkhunthien: 
"A Barbaric Society"|] 


[Text] The fact that irregulars have shot villagers in Nakhon Sithammarat 
has made it seem like the country does not have any rules, any laws or any 
guarantees of safety. 


Bandits at least have a leader but no one is in control of the irregulars. 


What happened resulted from the fact that Mr Sumon Chumchua, a reporter for 
the newspaper THAI RAT would not agree to go along with the request of the 
irregulars to twist the story of their clash with police, which happened 
because of some misunderstanding, and instead report that the opposing group 
had been communist terrorists. 


This angered the irregulars and so they shot him to death. Even after killing 
a person, they have still received protection. The police were not able to 
make any arrests immediately. They first had to ask for cooperation from 

the superiors of these irregulars. 


This event [took place] in the area of responsibility of the Fourth Army 
Area, where Lieutenant General Han Linanon is waging a battle on two fronts. 
On one front, he is struggling against the communist terrorists in the jungles. 
On the other front, {he is fighting] the influential people and godfathers 

in the cities. Lieutenant General Han has cut the “claws” of the godfathers 
by eliminating the irregulars from the cities. This is because the irregulars 
do not have an appreciation for making things peaceful for society. They 
have placed themselves at the disposal of the godfathers and are like the 
“claws” of those who violate the rules of society. 
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Lieutenant General Han was surely very unhappy when the irregulars killed 
this reporter. Because the result has been that [his] image has been greatly 
tarnished among all the government officials. This is a weakness that the 
communist terrorists can use to make attacks. 


The military formed the irregulars in order to hve them serve as a forward 
unit to fight the communist terrorists. But, unfortunately, the system of 
control is not strict enough. 


Some groups of irregulars are, therefore, the same as bandits. They do what 
they want to and if they do not like someone, they kill him. After they commit 
a crime, they flee and the police cannot arrest them since they are under 

the authority of the military. They must make out a warrant and so by the 

time all this is done the culprits are far away. 


Not all of the irregulars are bad. There are many who want to do a good job. 
But it should not be forgotten that the morale of the people is affected 

each time the irregulars commit an audacious act. For example, they surrounded 
a police station and took a suspect from the police. The police did not dare 
do anything to stop this because the irregulars were acting like lunatics 

and were ready to use force to destroy anything that got into their way, 
whether people or property. 


Has the time come to review things concerning how the irregulars can be strictly 
controlled like the soldiers and police? 


Do not allow the people to be placed in any further danger from these legal 
bandits and do not look at the irregulars as simply tools for saving military 
manpower in the struggle with the communist terrorists. 


Please look at the opposite aspect, which is the destruction of the government's 
mage. You do not have to worry about the lives of the villagers since they 


ire of no value! Such events will probably continue to occur regularly because 
ey have occurred many times in the past and nothing has been done. 
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THAILAND 


REASONS FOR SAP DISUNITY DISCUSSED 
Bangkok SIAM MAI in Thai 13 Feb 82 pp 12-14 
[Article: "At What Point Willi the Social Action Party Dissolve?) 


[Text] Since the wave of disunity first began to appear in the Social Action 
Party after the party joined the third Prem government, the conflicts have 
gotten progressively worse. The younger members of the SAP, who have taken 

the lead in calling for reform of the party's structure and apparatus, suffered 
defeat in the election of a new central committee on 6 January 1982. But 

this defeat has set the stage for a new explosion within the SAP. 


Mr Pramuan Saphawasu, a member of the party executive committee and an important 
person in the financial affairs of the party, resigned following this. His 
reason for resigning was that he was dissatisfied with conditions in the 

party. It appears that this resignation was not opposed by Mom Kukrit Pramot, 
the leader of the party, even though Mr Bunchu Rotchanasathien, whom Mom 

Kukrit has asked to again become the deputy leader of the party, asked Mom 
Kukrit to pursuade Mr Pramuan to rejoin the party. But the attitude of the 
leader of the SAP was one of total indifference to this matter. 


Shortly afterwards, Mr Khanin Bunsuwan and six other MPs belonging to the 
SAP announced that they were resigning also. Among those MPs who resigned 
were several important figures such as Mr Darong Singtothong. an important 
person for the sugarcane growers, Mr Sunthorn Thasai, a former newspaper 
man with THAI RAT and an MP from Nakhon Ratchasima Province and Mr Charat 
Phuachuai. 


Concerning this resignation of seven MPs, the attitude of these MPs was very 
tough as compared with the political movement of the MPs who are dissatisfied 
with the SAP for deciding to join the third Prem government. Mr Khanin Bunsuwan, 
an MP from Chonburi, attacked Mom Kukrit Pramot, even though very few MPs 

in the SAP had previously dared to talk about the bad aspects of the party 
leader. 


Concerning this attitude shown by Mr Khanin sunsuwan and the others in attacking 
Mom Kukrit Pramot and their announcement that they intend to form a new party, 
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the SAP does not make some changes, it can be said that such an attitude 
clearly shows that it will be very difficult for the SAP to reunite itself. 


The Attitude of Mom Kukrit Pramot 


The attitude of Mom Kukrit Pramot has changed very little. Even though he 

has recently began to try to reach a compromise with Mr Bunchu Rotchanasathien, 
his own standpoint is one that totally ignores the wishes of the MPs who 
resigned from the SAP. 





it seems that those who proposed joining the third Prem government play an 
important role for Mom Kukrit Pramot. And it seems that in the struggle between 
those MPs who were against joining the third Prem government and who proposed 
reforming the party apparatus and those who supported the government, the 
-cales have tipped in favor of those who support the government and who are 

now serving as ministers. This latter group includes such people as Mr Phong 
Sarasin, Mr Prida Phattanathabut, Mr Thongyot Chittawira, Mr Koson Kairuk 

and Mr Barom Tanthieng, for example. 


As for Mr Kasem Sirisamphan, who has become the focal point of the conflict 
with Mr Bunchu Totchanasathien's faction, it is very likely that he will 
have to give up his position as secretary-general of the party in order to 
get Mr Bunchu Rotchanasathien to rejoin the party and prevent other MPs who 
support Mr Bunchu from resigning too. 


Mr Sunthorn Thasai, one of the seven MPs who resigned, said that another 
yroup of MPs in the SAP who trust Mr Bunchu may resign too if the party does 
not make some changes. 


The Attitude of Bunchu Rotchanasathien 


s for the political movements of Mr Bunchu Rotchanasathien since the SAP 
‘ined the third Prem government, he has remained rather quiet. And it seems 
iat his dissatisfaction with many of the people in the SAP has caused Mr 

hu to become rather tired of politics. 


the movements of the MPs in Mr Pramuan Saphawasu's and Mr Khanin Bunsuwan's 

ire very different from those of Mr Bunchu. Even though the MPs who 

-d from the SAP are hoping [for the support of] the approximately 20 
MPs (rom other parties who are waiting to join the SAP because of their respect 
for Mc Bunchu and waiting for Mr Bunchu to resign from the party and form 
i new party, with these seven MPs gladly willing to form the base of a new 
olitical party, Mr Bunchu does not really want to resign and establish a 

party. 


titude that Mr Bunchu is trying to project is that he wants the SAP 
.ve its internal problems. 
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Besides this, it seems thet the attitude of Mr Bunchu to the request by Mom 
Kukrit Pramot that he return to his position as dcGeputy party leader has softened 
greatly. However, regardless of whether Mr Bunchu decides to take this position 
or not, the difficult matter iS that the seven MPs who resigned from the 

SAP and who respect Mr Bunchu are still an important responsibility that 

Mr Bunchu must accept, wither out of a sense of duty or a sense of commitment. 


Where Will the SAP Problem End? 


Concerning the essence of the conflict within the SAP, in reality, this occurred 
after the party resolved to join the government of General Prem Tinsulanon 

and so it can be said that it was the party's decision to rejoin the government 
and keep Mr Bunchu Totchanasathien from playing any part in the decision 

that is the source of all the problems that the party is now confronting. 


Thus, simply compromising will not solve the problems within the SAP. Appealing 
to Mr Bunchu to return or having Mr Bunchu bring the seven MPs back into 

the party along with adjusting the structure of the party does not mean that 
politics in the party will end. Only by solving the problems at their source, 
the entry of the party into the government, will the conflicts within the 

SAP be ended. 


Certainly, the SAP has only two choices left. First, it can allow more such 
defections to occur. The party's situation would be like that described by 

Mom Kukrit who once said: “Even if the only people left in the SAP are myseif, 
Mr Kasem Sirisamphan, Mr Thongyot Chittiwira, Mr Prida Phattanathabut, Mr 

Brom Tanthien and Mr Koson Kairuk, then so be it.” 


Summary 


The conflicts within the SAP may have arisen from the fact that the political 
thinking of the MPs in the SAP is not the same. But that is not the main 
reason. The primary cause for such all-round dissension within the SAP is 

the external situation, especially General Prem Tinsulanon'’s decision concerning 
government administration. 


Thus, it is possible that the cracks in the SAP may heal. This would result 
if the external situation changes and causes the various factions in the 
party to join toyether again, even if they cannot join together very closely. 


11943 
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THAILAND 


MILITARY CONTROL OF ECONOMY BLAMED FOR PROBLEMS 
Bangkok KHAO CHATURAT in Thai 15 Feb 82 pp 6-10 
l[Article: “Weeds Versus Flowers”|] 


[Text] While the financial institutions view the military as ignorant and 
have relations with the military only so that this or that individual soldier 
or group of soldiers can provide protection and bestow benefits, giving them 
a large conference allowance in return, the military views the financial 
institutions as composed of very wealthy capitalists who have so much money 
that they cannot spend it all. 


“The banks must be seized if the problems are to be solved.” We have heard 
Similar words from various officers who say that they want to solve the country's 
problems. 


“The black list of 500 capitalists” that is talked about is the crude idea 
‘f some hotblooded young turks. 


Now, the new economic system is moving forward continually and has reached 
the point where the financial institutiors occupy a central positicn in the 
ystem. But the political structur® has not kept pace and it has become an 
obstacle to the development of the economic system. Every politician, or 
person who has come forward to take political power, has announced that he 
will solve the economic problems. And the same is true of the military. 
As people who have held real power for a long time, they have begun to realize 
that the economic problmes are not simply security problems or a communist 
problem as was thought before. And co criticisms have been made of the economic 
system, or of the important element in the economic system, that is, the 
financial institutions. Over half of these criticisms have generated great 
fear among those who are being criticized. 


The Past 30 Years 


The starting point for military interference in [the affairs of] the financial 
institutions was the 8 November 1947 coup d’ etat, in which there was cooperation 
between the group of Field Marshal Phibun Songkhram and the Prachathipat 

Party, which was then headed by mr Khuang Aphaiwong. Field Marshal Phibun 
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Songkhram did not yet dare to take over as leader himself out of fear of 

the war crimes charges. Lord Chainat, who was serving as regent, appointed 
Mr Khuang Aphaiwong as prime minister. Wiwatanachai Chaiyan was minister 

of finance and Kukrit Pramot was deputy minister of finance. One month after 
taking power, Mom Kukrit, in the name of the Ministry of Finance, ordered 
the immediate closing of Asia Bank and the Bank of Ayuthaya. 





It is well known that Asia Bank was founded with funds from the University 

of Moral and Political Science [now Thammasat University]. As for the Bank 

of Ayuthaya, the major shareholder was Lui Phanomyong. Both banks had connections 
with Mr Pridi Phanomyong, a political enemy of the coup group. 


Field Marshal Phibun and Field Marshal Phin Chunhawan used military power 

to transfer the Asia Bank shares held by the University of Moral and Political 
Science to the Veterans’ Organization. As for the Bank of Ayuthaya shares, 
Police General Phao Sriyanon used his power to force Lui Phanomyong to transfer 
his shares to himself [Gen Phao] and Field Marshal Phin. This was the first 

time that the military had influence over and interfered with the financial 
institutions, with the Veterans’ Organization holding the shares of the Asia 
Bank and Field Marshal Phin and his son-in-law holding the shares of the 

Bank of Ayuthaya jointly. 


After the "Palace Rebellion" of 26 February 1949, General Sarit Thanarat 
entered as the hero who suppressed the rebellion. He wanted to build his 
financial base and so he asked to buy the Asia Bank shares from the Veterans’ 
Organization. Permission to do this was given by Field Marshal Phibun. 


During the period when the United States gave much heip to suppress the communists 
in Thailand and began waging war in Indochina, Police General Phao and General 
Sarit were the people whom the United States had the most contact with. Separately, 
both Asia Bank and the Bank of Atuthaya played a great role in this. 


It can be seen that, in this period, Bangkok Bank had not yet become involved. 

Bangkok Bank was in a state of decline because of the influence wielded by o 
these other tw. financial institutions. Thus, Bangkok Bank solved this problem 

by allowing Major General Siri Siriyothin, another son-in-law of Field Marshal 

Phin, to hold shares and inviting Lieutenant Generalpraphat Charusathien, 

a close friend of General Sarit, to become chairman of the board. This was 

done in order to have status equal to the other banks. The result was that 

the position of Bangkok Bank improved continually and, because it was managed 

better than other banks, it finally became the leading bank. 


After the coup of 16 September 1957, Field Marshal Phibun, Field Marshal 

Phin and Police General Phao tell from power and so there were changes in 

the Bank of Ayuthaya. Police General Prasoet Ruchirawong took the shares 
formerly held by Police General Phao and Major General Praman Adireksan. 

As for Asia Bank and Bangkok Bank, things remained as before, except for 

the fact that Chin Sophonphanit, the manager of Bangkok Bank, was not allowed 
to enter the country because of some conflict with Field Marshal Sarit. 
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After the death of Field Marshal Sarit in 1963, Field Marshal Thanom Kittikhachon 
used his power to seize the assets of the “old one” and <hus the Asia Bank 

shares of Field Marshal Sarit were transferred to General Praphat Charusathien. 
But pecause Gereral Praphat was then serving as chairman of the board of 

Bangkok Bank and could not, because of the law, serve on the board of Asia 

Bank too, he let a close military associate of his, Colonel Som Khattaphan, 

serve on the board in his place. And they have had close contact with each 

other ever since, that is, from the time he [Som] was a lieutenant colonel 

to the time he was a lieutenant general. 


During the time that Field Marshal Thanom was in power, General Krit Siwara 
served as chairman of the board of the Thai Development Bank during the period 
that Khun Khunphalin had power. 


Later on, after the coup of 17 November 1971, General Krit had to give up 

his position as chairmen of the board of the Thai Development Bank. Colonel 
Narong Kittikhachon took this position in his place. Colonel Narong installed 
Seri Sapcharoen as manager until a major case of embezzlement occurred and 
the Bank of Thailand had to take charge. Later on, the shares were sold to 
the group of Uthen Techaphaibun. The name cf the bank was changed to the 
Metropolitan Bank, a sister bank of the Sri Nakhon Bank up to the present. 


The Remainder 


After the events of 14 October 1973, Field Marshal Thanom, Field Marshal 

Praphat and Colonel Narong had to leave the country and Field Marshal Praphat 
lost his position as chairman of the board of Bangkok Bank. Even though he 

now holds an honorary position in this bank once again, he does not play 

the same role as before. At the same time, the shares in Asia Bank have switched 
hands. Field Marshal Praphat no longer holds any shares, although Lieutenant 
General Som Khattaphan still does. 


AS for Police General Prasoet Ruchirawong, although he is now ret:: °*d, he 
still holds a high position in the Bank of Ayuthaya. 


It can be said that since 14 October 1973 when the military power structure 
crumbled, no officer of the younger generation has had relations with the 
financial institutions like those of the past. The only ones left are the 

old cohorts of Field Marshal Thanom and Field Marshal Praphat. In particular, 
Field Marshal Praphat is still trying to maintain his role in this. AS for 
those financial institutions that once used high-ranking military officers 

as advisors, they have all forsaken this policy now. This is because the 
generation of officers after 14 October 1973 do not have real unity. There 
are only various cliques and it cannot be determined which clique will remain 
in power for a long time. Thus, those financial institutions that have a 
policy of association with [certain] officers are taking a risk since the 
officers in other cliques may become dissatisfied with this. 
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“Its impossible. This happened a lot before, but this has virtually stopped 
now. We cannot ‘buy a ticket’ because we would have to buy too many,” said 

a high-ranking official of a well-known financial institution in the Yaowarat 
area to Chaturat. This phrase “buying a ticket" refers to associating with 
certain officers in order to facilitate carrying out certain things, which 
was the way that the Chinese did business in one period. 


Similarly, the new generation of soldiers that have come to power since 14 
October 1973 detest many of the things that the older generation of officers 

did and so they are trying to avoid having direct relations with the financial 
institutions. This feeling is also accompanied by the fact that they do not 

have a real understanding of the present economic system. This has caused 

many of them to view all of the financial institutions with disgust. They 

feel that these financial institutions are seedbeds of corruption and that 

they are destroying the country's economy. But there are many others in this 

new generation of officers who feel that to solve the country's present economic 
problems, it is necessary to have the cooperation of these financial institutions 
Since they are an important element of the new economic system. This point 

has led to better understanding and changed the “picture” of the representatives 
of the financial institutions in the eyes of the military. 


"I do not care whether they stage a coup or not as long as they do not interfere 
with the economic apparatus." This is what those business circles, espcially 
those engaged in financial businesses, often say to Chaturat. The thing that 
those in business circles are saying is: please let the trucks operate as 
normal in order to transport the agricultural goods from the fields to the 
ports; please do not allow the highways to be destroyed; please let foreign 
cargo ships continue to come into the gulf; and, if a military battle is 
necessary, please conclude it as soon as possible. 


"We would like to talk with our soldiers. We are ready. We accept them,” 
Said one executive of a financial institution in the Silom Road area. "But 

in such a situation, who shouid we talk to? We don't know whether there is 
really a split in the army or not. But that is the picture that we get. Which 
group should we talk with? If we talk with Prachak, Mr Athit will be unhappy. 
If we talk with Mr Athit, many others will be dissatisfied. Its not worta 

| he 


As for the soldiers, many generals are aware of the state of existence and 

the importance of the financial institutions. But their level of understanding 
is still superficial and their pace toward a “new acceptance” is slow. "We 

have many tasks. Each day we have to follow matters. But we are interested 

in the economy. The leaders see the problems and are trying to form an advisory 
team," said a lieutenant colonel from the Army Operations Center to Chaturat. 


Both the financial institutions and the military have taken only the first 
step toward understandi:y each other. 
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The military's absolute power in administering the country is gradually slipping 
away into the hands of new power groups. Few people have seen this clearly 
before. This power is now going to the laborers, who have raised themselves 

up because of industrial development, the specialists in the bureaucracy, 

who are the important “cogs” of the state in considering and overseeing the 
expenditure of billions of baht, the administrators and the businessmen, 

who are not capitalists but managers. of the financial institutions, even 

though they started in the domestic and foreign production and service [sectors]. 


Chaturat would like to close with an observation from the "Grasp the Line” 
column in issue 22, which was the last time [this column appeared] before 
page 50 was used for another column: 





“The Royal Thai Army and the power groups that have emerged in the last 10 
years and that will continue to grow stronger constantly as long as Thailand 
and the Thai economy look for ways to develop and become a part of the world 
ecoromy are starting to move in opposite directions. The problem will not 
arise clearly if during their march in opposite directions the two groups 
view each other in a friendly way and realize that, although they are moving 
in opposite directions, they are still part of the same society, with each 
having its own tasks. The Thai economic problems this year will help clarify 
the picture of whether or not the new Thai economic groups can convince the 
army that they are not demons that have come to suck the blood of the people 
Or army but rather a part of the country's production force. The growth and 
prosperity of these groups amidst the deterioration of most parts of the 
country's economy is not a challenge to the poverty of the army and people. 
These people have chosen to do work that depends on the traditional products 
of the country, just like most people. 


"Whether or not the army understands and seeks gains from the country's new 
economic phenomenon for the common good is the key to being able to predict 
a bright future for the country...or a dark future because of failing to 
understand each other.” 


Choetchu Sophonphanit, the Manager of the Bangkok Thanathorn Finance and 
Securities Company Ltd. 


People on the outside feel that banks or financial institutions have much 
money. In fact, these large sums of money belong to the depositors. It is 
our duty to repay the money in accord with the conditions. This is a type 
of business in which if we are not careful in lending money, we will not 
have any money with which to pay the depositors. The national bank oversees 
things. This is a business that requires a sense of responsibility to the 
people and to the country's economic system. If the economic system fails, 
we cannot survive. 





People outside, and soldiers too, look at us only from the point of view 
of our having a lot of money. 
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To engage in a business today, you must rely on the financial institutions. 
If you are a merchant, you can do as much as your financial capabilities 
allow you to. Formerly, if you had 5 million baht, you used 3 million or, 

at most, all 5 million. But now, the economy has developed greatly. If you 
have 5 million, you will probably invest 10 or even 20 million, with the 
difference borrowed from a financial institution that uses people's savings 
to make loans. Thus, the financial institutions, and especially those who 
manage the financial institutions, play a great role. They also have a great 
responsibility. 


If you look at the profit figures, tens of millions of baht, it may seem 

like a lot. But when this is compared with the amount invested, it is not 

very much. Profits are only about 10-20 percent. And the profits do not belong 
to just one or two people. This might have been true in the past when things 
were beginning. For example, in the beginning, Bangkok Bank invested 5 million 
and only two or three people put up 1 or 2 million. But now investments reach 
2 billion and such amounts cannot be invested by only a couple of people. 

It takes many people. The soldiers must understand this. If anything is done 
to the banks, this does not affect just one or two families as is said but 

all the people to whom the money belongs, including the people. And the economic 
system will be thrown into a state of confusion. 


We recognize that the military plays an important role. We do not deny this. 
The fact is...we recognize this. 


But the thing that we are afraid of is that the military will not understand 
the real problems that exist today. The economic system has developed continually 
over the past 20-30 years. For example, our agricultural goods have developed 
very quickly. From a point of not having anything, we are now exporting 6-7 
million tons a year. Care must be taken that...the military must be careful 

that it does not interfere with this development. Things must be made convenient 
for this activity. It is not true that only the merchants and financial institu- 
tions will benefit. Rather, this means that the entire system will make progress. 
If the merchatns sell goods and make a profit they will be able to purchase 

the produce of the farmers at a good price. The farmers will have money with 
which to purchase household articles. The merchants who produce these goods 
will make a profit too. And so the economy will expand and ievelop. Some 
people may not have noticed that in the past 10-20 years, the farmers’ standard 
of living has improved greatly. Formerly, they had to walk and then they 

used bicycles. Now they have motorcycles. It is true that this many not be 

true everywhere but it must be admitted that progress has spread. If the 
exporters can sell goods, the farmers will be able to sell their produce 

at a good price and will be able to purchase consumer goods. 


Some may argue that things do not happen this way. The merchants may force 

the farmers to sell at lower prices. Exactly! This is the duty of the soldiers 
or of the administrators who must supervise things and see that things are 
done in accord with the system. They should be helped to sell their goods 

but should be watched to ensure that they do not take advantage of others. We 
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should support them in their efforts to sell their goods and not criticize 
them [all the time] for taking advantage of the people. 


Democracy will survive if the economy develops and the income of the people 
increases. The military must realize this. We do not care what the military 
does or whether it seizes power or not. The important thing is for the soldiers 
to solve those problems that interfere with the development of the economic 
system. This is the least that they must do. 


The problem of peace within the country: This is extremely important. If 
there is no peace in the country and there are killings daily, no one will 
want to invest money in order to engage in trade here. 


The neutralist foreign policy: Stated simply, this is a foreign policy that 
allows goods to be sold. We may not agree with others on political matters 
but trade must be maintained. This year, for example, agricultural production 
was good throughout the world and so other countrieshave ordered little. 

Only in Russia and East Europe was production bad. If we do not sell our 
agricultural products to Russia and East Europe, who can we sell them to? 


Laws that promote increased production: The same is true for this. Those 
laws or regulations that hinder economic development must be revised and 
government officials who do so must be corrected. 


At present, the financial institutions and the military have little contact 
with each other. But we welcome them. We have opened the door. We are ready 
to talk and exchange ideas so that the soldiers will really understand the 
“businessmen.” At present, the only ones who have dealings with the military, 
whom the military thinks are “businessmen,” are businessmen who seek power, 
brokers who want to sell goods with the hope of making a commission and scholars 
who do not have any real contact with business circles. The relationships 
that once existed were usually personal. Some companies and financial 
institutions put certain military officers on their boards in the hope that 
these officers would help keep them from being harassed. This was not right. 
At present, the proper relationship is a system-wide relationship in which 
the common problems are understood and in which each understands the problems 
ot the other. 


Wattana Lamphasara, Manager of the Thai Home and Land Company (1979) Ltd 


At present, it must be admitted that concepts in business administration 

have changed greatly. They have changed along with the economic system, which 
has grown continually, even though this growth has not been very satisfying 
because of the many unfavorable factors. But the system has continued on 

its way and grown continually and produced a large number of young professional 
executives who have experience. 


Formerly, the older generation of businessmen relied on having relations 
with high-ranking military officers and politicians in order to reduce the 
risks in business and create a bright path. But now, very few do this anymore. 
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The new generation of businessmen have begun to manage things in a really 
principled way. Take finance for example. At present, the financial institutions 
neec people who are well-known and experienced in the field of financial 
administration. They do not want soldiers or politicians. This is something 

that has changed, even though at present, as in the past, soldiers are still 
engaged in politics. 


But this does not mean that [we] do not recognize the political role of the 
military. In such a situation as today, it is impossible to deny their role. 
The military will continue to play a role for at least a while longer. It 
may have to play a role until there is peace in this region, the fighting 
dies down and the political parties in our country take shape. 


During this period when the military must still play a political role, if 

the military understands that we businessmen love the country and want the 
nation tO prosper, there should not be any problem. Each person can carry 

out his own duties well, and the economy will develop on its own continually. 
But if it is thought that this group is taking advantage of society, matters 
will be difficult and, in the end, all will suffer. This is because the [parts 
of] the economic system are linked together like a chain. If the investors 
cannnot invest money, production and employment will not increase, the income 
of the people will decrease, people will lack purchasing power, the producers 
will go bankrupt and the government will not be able to collect sufficient 
taxes. It would be like the snake eating its own tail. No one would be able 
to survive alone. 


It must not be forgotten that we take a gr at risk when we decide to invest 
in a project. We must look at many things before starting some project in 
order to ecnsure that we make a profit, some of which is paid to the state 
in the form of taxes. In turn, the state must oversee our activities. If 
things proceed harmoniously like this, economic growth in our country will 
proceed well continually. But if there is mistrust and improper supervision, 
this will hold back growth. 


I would like to say that, during the past 3 years, many factors over which 

we had no control, such as the dismal state of the world economy, the very 

high interest rates and the tight money situation overwhelmed us and made 

the situation worse. Thus, if there are also problems over which we do have 
control, such as the stability of the government, the problem of coups, the 
trequent changes of government and the frequent changes in policy, the situation 
will deteriorate much more. 


‘t is a fact that, at present, the savings deposited at our financial markets 
ire very large because of the high interest rates. EVeryone who has money 
wants to deposit it in a bank to earn this interest. But investments have 

not risen as they should have. This can be explained by the fact that investors 
have to borrow money at an interest rate of 18-19 percent. If the return 

on investment is less than the return from depositing money in a bank, who 
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would want to invest? They do not have to take any risks; they simply have 
to deposit their money in a bank and let it earn interest. 


Concerning such problems, besides aliowing the economic apparatus to solve 

its own problems, providing motivation makes the investors feel more confident 
about their investment decisions eaci: time. This is essential. It will determine 
whether such a Situation arises or not. 


1. What can be done to give investors confidence in the policies of the government, 
which has said that there will not be any sudden changes? 


2. What can be done to keep the activities of the investors and businessmen 
from conflicting with some of the policies that have been put forth by people 
who are not aware of the real problems? 


}. What can be done to put a stop to a situation that does not support investrent? 
We would like to eliminate these problems so that our economy makes progress 


toward a bright future. If the military sees these as problems and wants 
to solve this too, this will be a good sign. 
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THAILAND 


COMMENTARY HITS RTG INDOCHINA TRADE POLICIES 
Bangkok KHAO CHATURAT in Thai 15 Feb 82 p 5 
[*Clandestine Leaflet’ column: “Where Is Our Strength?"] 


text | To look at the problem of Thailand's security, [we] must look from 

the standpoint that security arises from the cooperativeness of the people 

who want to live together. People want to live together in one society because 
of the common benefits, which derive from the feeling that one benefits by 
living together with others under the same rules. 


The economic benefits are the most important. When the economy of the individual, 
the family and, finally, the country is good, people think about the 
psychological benefits. National leaders who think only about profits are 

fooling themselves, such as those who claim to be Marxists or the powerful 

popes in the Dark Ages in Europe. 


All Thai governments have had a policy of promoting industrial development. 

In the beginning they wanted to develop this so that Thailand would not have 
to purchase things from abroad. Now, and in the future, the goal in developing 
[industry] is to promote exports. In the first stage of planning, there were 
no restrictions concerning which countries goods could be exported to. But 

at present, there is a policy that says that security policies forbid the 
export of products derived from the development of industry and from governmental 
promotion to this and that country. The result has been that investments 

have been greatly affected, and the investors have not been the only ones 
affected. This has also had an effect on the laborers, those Thais who sell 
their labor to the country's new industrial system. 


The government is implementing a policy that is just the reverse. National 
security is important but it is essential that our view of the world be based 
on fact. While the government is concentrating on movements outside our borders, 


it has forgotten that problems are arising inside the country too. 
Thailand is one of only two countries that is resolutely trying (according 
to the government) not to engage in trade openly with Indochina. Even though 


we have a policy of remaining neutral, this does not mean that actual practices 
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follow the policy. We are selling more and more agricultural products to 
the Soviet Union every year, just as the United States still trades with 
the Soviet Union. It is extremely naive to think that these agricultural 
products are not reaching the countries of Indochina. The government knows 
this, but at the same time the government has a policy of not selling certain 
types of goods to the Indochina countries, even though these goods do not 
include any weapons or war materials. Concerning trouble between the Soviet 
Union and Thailand, it is not avaricious merchants or Soviet agents that 
are trading with these countries. It is the Thai government itself that is 
tracing with the governments of those countries. And the member countries 
of Asean are trading with the countries of Indochina with no stipulations 
concerning types of goods. 


If Thailand proclaims war against the countries of Indochina, not only will 
we have to suspend trading with these countries but we will certainly have 

to get the other members of Asean to stop trading with them too. This would 
be a correct policy since it would be an open and just struggle. 


Since the situation in Indochina will probably remain like this, it is essential 
that we see where our strength lies. In fostering security and in relations 

with Indochina, Thailand's strength lies in the fact that our domestic product 
is higher than that of all the countries in Indochina combined. We can mobilize 
more capital than all these countries combined. Our economy's resources, 

which are being put to use, are greater. At a time when the Indochina countries 
are still incapable of solving the problem of poverty, Thailand has a chance 

to be a part of the economic outcome in these countries, just as Japan is 

joing with us at present, based on the law of supply and demand. 


he iying that “if during World War II Japan had taken the money used to 

wage the war in East Asia and used it instead to make an economic attack 

on these countries, they would not have had to wait so long to succeed” has 

been heard so often that it has become boring. But we can put it to use concerning 
relations between Thailand and the countries in Indochina. 


4207/57 





12t 








THAILAND 


BENEFITS OF TRADE WITH USSR NOTED 
Bangkok KHAO CHATURAT in Thai 15 Feb 82 pp 14, 15 
[Article: “The ‘Ruble’ Bluff"] 


[Text] A document issued by the Ministry of Commerce on 30 November 1981 
concerning “Thai trade in 1981" points out clearly that during the 1979-1981 
period, trade between Thailand and the Soviet Union expanded greatly. This 

is because the Soviet Union experienced a domestic food grain shortage. «hus, 
they had to import large quantities. During the first 8 months of 1981, the 
value of Thai exports to the Soviet Union reached 5,563.7 million baht, which 
is 5.4 percent of the value of all exports. As compared with the same period 
in 1980 when the value of the goods exported to the Soviet Union was 2,083 
million baht, this was a 167.1 percent increase. At the same time, the value 
of the goods imported was 214.3 million baht, or 0.2 percent of the value 

of all imports. This was a 64.7 percent increase as compared with the same 
period in 1980 when imports [from the Soviet Union] reached 130.1 million 
baht. Thus, for the first 8 months of 1981, Thailand had a trade surplus 

of 5,349.6 million baht with the Soviet Union while its trade surplus for 

the same period in 1980 was 1,952.8 million baht. The Soviet Union is an 
important purchaser of rice, millet and raw sugar. 


However, the volume of trade between Thailand and the Soviet Union has been 
challenged once again. This game began after the start of the crisis in Poland. 
The United States took economic countermeasures against the Soviet Union 

just as they had done in the case of Afganistan. And Thailand was one of 

its allies that was pressured to join this group. And reports were leaked 

that the United States had pressured Thailand into joining in in a trade 
boycott against the Soviet Union even though these reports were not officially 
confirmed and high-ranking officials of the Thai Ministry of Foreign Affairs 
denied that this was true. But in reality, it is clear that the United States 
was making a real effort to boycott the Soviet Union. 


President Reagan took a tough stance in his annual address and affirmed that 
he would resolutely oppose tne Soviet Union in the Polish matter. “The United 
States will not carry on business as usual with tyrants. And if the situation 


in Poland becomes worse, the United STates will take further measures.” This 
statement served to emphasize the position that had already been expressed clearly. 
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fhe ministers of the European community held a conference in Belgium in order 
to discuss reducing trade with the Soviet Union. This was a response to the 
Soviet Union over the events in Poland. 


High-ranking Japanese trade officials expressed an attitude of looking for 
allies in order to together boycott the Soviet Union. This was in line with 
the desires of the United States. 


To what extent will this measure be implemented? That is, in implementing 
this, will the United States really take resolute action? And if it does, 

how closely will its allies follow suit? This is something that must be considered 
at length and in great detail. But what is certain is that the United States 
and the soviet Union are the most important grain trade partners in the world. 
This trade amounts to at least 40 million tons a year. The soviet Union was 
America’s largest grain market in 1981. The United States exported grain 
worth $18.124 billion to the soviet Union. What is certain is that a United 
State's boycott would cause grain prices on world markets to rise. This i135 
because the Soviet Union would have to corner the market by buying up large 
quantities from small producers instead. 


The following points are Thailand's foreign trade realities: 


1. Last year, exports, especially Thsi grains, experienced great problems 
concerning both markets and prices. Or, stated differently, the life of Thai 
exports is rather tenuous because of the world economic crisis. And there 

is the problem of the continual trade deficit. Thus, taking part in a boycott 
against the Soviet Union, if there is one, is a matter that should be given 
much thought. 


2. It we compare the trade belance between Thailand and the Soviet Union 
with that between Thailand and the United States and Japan, it can be seen 
that, concerning trade relations between Thailand and Japan and the United 
States, Thailand has an unfavorable balance of trade with them. At the same 
time, it has a trade advantage over the Soviet Union, which helps. 


In 1980, Thailand's trade deficit with Japan reached 19,885.7 million baht 
and that with the United States was i5,305.5 million baht. And during the 
first 9 months of 1981, Thailand had a 20,217 million baht trade deficit 
with Japan and a 6,907.3 million baht deficit with the United States. On 


the other hand, in 1980, Thailand had a 3,133,6 million baht trade surplus 
with the Soviet Union and a 5,349.6 million baht «<irplus with them during 
the first 9 months of 1981. It can be seen that «uring the first 9 months 


of last year, Thailand's trade surplus with the Soviet Union was almost large 
enough to compensate for its deficit with the United States. 


An opinion poll taken by Chaturat among Thai merchants showed that all Thai 
merchants, both those who trade with the Soviet Union and those who do not 
trade directly with the Soviet Union, feel that the trade and political problems 
must be separated from each other. As for trading with the Soviet Union or 
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with other markets, even though they may have different forms of government, 
trade should not be stopped. Rather, an effort to expand trade should be 
made in such an economic and foreign trade crisis. There is no need whatsoever 
for Thailand to boycr*t, by not engaging in trade with, the Soviet Union 

in the manner of its ally the United States. Rather, Thailand must seize 

this opportunity that has arisen because of the conflicts among the great 
powers and play this game to its own advantage. Some of the merchants felt 
that since Japan and the United States are competing for Thai markets by 
extending long-term credit to their customers and since the United States 

has poured tin onto world markets, which has had an unavoidable effect on 
Thai tin prices, Thailand should use the trade conditions with the Soviet 
Union to its advantage. This is [a matter of] the prestige of those small 
countries that are bold enovgh to take part in the economic and political 
games with the great povers. 
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THAILAND 





SITTHI COMMENTS ON KAMPUCHEAN TALKS 


8K191445 Bangkok Domestic Service in Thai 1300 GMT 19 Mar 82 


l'ext] Although there have been some problems concerning the dialogue 
between the three Kampuchean factions, the ASEAN countries will continue 
their efforts to make the UN resolutions a reality, according to Foreign 
Minister Air Chief Marshal Sitthi Sawetsila today. He went on: 


‘Begin recording] [Sitthi] We will continue to take action. We cannot 
just sit back and relax. It is normal that there should be frustrations at 
times, but the policy must be continued. If we set an objective and do 
nothing to attain it then there would be no need for a Foreign Ministry. 


[Question indistinct ] 


[Answer] Regular consultations. 
[Question] What has the UN «ommittee done so far? 
[Answer] It cannot do anything because Vietnam has rejected it. After 


three UN sessions, ceri*sin persons have been assigned to contact Vietnam, 

(hina, the Soviet Union--the concerned parties--but Austrian Foreign 

Minister Pahr, who was echeduled to contact Vietnam in January, has been 
‘nored by Vietnam. Thus, the ad hoc committee can make no progress. At 

the same time Vietnam has proposed that Thailand negotiate with the three 

indochinese countries. I want to know why Thailand? If there are topics to 


liscussed I am ready to go anywhere--so long as the talks bring an end 
UN resolution. [End recording} 


, 


hy 
t. the fighting in accordance with the 
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THAILAND 





PRASONG BRIEFS ITALIAN DEFENSE COLLEGE STUDENTS 
BK230851 Bangkok Domestic Service in Thai 1300 GMT 22 Mar 82 


[Excerpts] A group of five students of the National Defense College of 
Italy led by the Italian National Defense College Director Lt Gen (Mario 
Rossi) this moming paid a courtesy call on Prime Minister Gen Prem 
Tinsulanon at Government House. The group was accompanied by Italian 
Ambassador to Thailand Francesco Ripandelli. 


Later at 1045, the group called on Secretary General of the National Security 
Council Sqn Ldr Prasong Sumsiri. He briefed the visitors on security problems 
in Southeast Asia, the border situation and the refugee problem faced by 
Thailand. Squadron Leader Prasong welcomed the group's on-the-spot study of 
the regional geopolitical situation which will greatly help them develop 
correct views and information. He reviewed the general situation in the 
region which has become target in the current struggle for influence by the 
world powers. He noted the growing Soviet expansion in manpower, air, ground 
and sea power, in Indochina and the Indian Ocean, a factor which will plunge 
the region into tension and conflicts and will cause instability in the 

small countries of the region. 


He also briefed the group on economic, social and political developments in 
Vietnam, Laos and Kampuchea. Stress was put on the continued occupation 

of Kampuchea by Vietnamese forces despite UN resolutions calling for the 
withdrawal of Vietnam from Kampuchea and the right to self-determination for 
the Kampuchean people. The students of the Italian National Defense College 
were also briefed on the situation along the Thai-Kampuchean border where 
fighting is going on between Vietnamese forces and Kampuchean resistance 
forces and on the problem of the refugees heavily affecting Thailand at 
present. 


The students of the Italian National Defense College expressed interest in 


various problems. The secretary general and officials of the National 
Security Council answered the questions to their satisfaction. 
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THAILAND 


BANGKOK REPORTS NETHERLANDS PREMIER'S DEPARTURE STATEMENT 
BK200847 Bangkok Domestic Service in Thai 0530 GMT 20 Mar 82 


(Text] Prior to his departure, Andries A.M. Van Agt, the Netherlands prime 
minister, gave a press conference at the Erawan Hotel at 0900 today. He 

said it was a pleasure to visit Thailand where he was accorded warm reception 
both by senior officials of the Thai Government and by the Thai people. 

He disclosed that he was also granted an audience with his majesty the king 
during his visit here. 


The Netherlands prime minister revealed that he held separate meetings with 
high-level officials of the Thai Government to discuss both international and 
economic issues and that the Thai side had requested the Netherlands to help 
find new markets for Thai products in the European Economic Community. 

He said the EEC should not stand in the way of developing countries’ efforts 
to find new markets for their products. 


Commenting on the Kampuchean problem, he said his country wants this problem 
to be settled. He said he met with both Vietnamese and Kampuchean refugees 
during a visit to various refugee holding camps in Thailand. He added that 
other countries should pay more attention to the refugee problem, which 
should not be a burden for Thailand only. 


\sked how the Netherlands would help relieve this problem, the prime minister 
said his country is well aware of this problem and has already taken some 
refugees for resettlement despite the fact that it is a small country. The 
Netherlands has given financial contributions through the UNHCR. Three years 
aso, the Netherlands contributed $25 million toward refugee assistance. 


After the news conference, the Netherlands prime minister and his party 


proceeded to the Royal Air Force headquarters and left Bangkok for home by 
a special plane at 1000. 
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THAILAND 





MILITARY OFFICIAL ON BORDER SITUATION 
BK181549 Bangkok Domestic Service in Thai 1300 GMT 18 Mar 82 


[Press briefing by Col Narudon Detpatiyut, army secretary; given on 18 March-- 
portions in quotation marks recorded] 


[Yext] "Civilian defense volunteers have undergone training in the eviction 
of the enemy. I do not think that the Vietnamese forces now in Kampuchea 
can mount an invasion of Thai territory because they can hardly defeat the 
Kampuchean dissident forces which are only 20-30,000 strong. They will face 
appropriate retaliation if they should invade Thai territory. 


"Forces in Kampuchea are repairing Route 68 from (Khtum) village to (0 Poh) 
village in Samraong District, which is opposite Surin Province of Thailand. 
A permanent airfield has been constructed in Sisophon, Battambang Province. 


"Regarding the situation along the Kampucheen border in areas under the 
jurisdiction of the lst army region, our forces clashed with the opposition 
three times in Ta Phraya and Aranyaprathet districts, resulting in the injury 
of one Thai official and the death of six opposition soldiers. We seized 

a rocket launcher and 2 RPG rounds, 80 rounds of AK-47 ammunition and other 
articles. A total of 17 shells landed in Aranyaprathet, Ta Phraya and 
Watthana Nakhon districts and in Wang Nam Yen subdistrict of Prachin Buri, 
causing injury to four Thai people and damage to a number of homes. Some 

12 Kampucheans were killed instantly and 38 others were wounded as a result 
of the shelling. 


"Vietnamese-Heng Samrin forces intruded into Watthana Nakhon and Ta Phraya 
districts on two occasions. Two Vietnamese soldiers surrendered to Thai 
authorities in Aranyaprathet." 


Regarding the situation in Laos, Colonel Narudon said: 


“Laos has instructed its provinces to issue political propaganda leaflets 
urging those people who have fled to Thailand as well as those in the 
resistance movement to return to Laos. The leaflets say those people will 
not be held as having committed any offense. It also urges Thailand to 
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accept the proposal by the foreign ministers of Indochina to hold a dialogue 
with the Indochinese bloc countries concerning the partial withdrawal of 
Vietnamese troops from Kampuchea. Vietnamese forces are also massing in 
Khammouane Province opposite Ban Phaeng District, Nakhon Phanom Province, 

in order to launch operations against the resistance groups and to prevent 
Lao people from fleeing into Thailand. They are also overseeing border 
smuggling on the Thai-Lao border. However, it is hoped that conflicts 
between Thailand and Laos will diminish since officials of the two countries 
are trying to meet and talk with each other more often." 
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THAILAND 


DUTCH PRIME MINISTER DISCUSSES ECONOMIC ISSUES 
BK171636 Bangkok Domestic Service in Thai 1300 GMT 17 Mar 82 


[Excerpt] The Dutch prime minister and his delegation paid a courtesy call 
this afternoon on the Thai prime minister at Government House. In a ceremony 
the Dutch prime minister was presented with Thailand's exalted order of the 
white elephant. A citation was read and the Thai prime minister presented 
the decoration to the Dutch prime minister. The Thai prime minister proposed 
a toast in his honor. 


The Thai and the Dutch prime ministers‘ full delegations held official 
discussions afterwards. High ranking officials attending the discussions on 
the Dutch side were the deputy minister of foreign affairs, the deputy 
minister of economic affairs, the deputy undersecretary of state for economic 
affairs and the director general of the Asian Affairs Political Department of 
the Ministry of Foreign Affairs. Major topics discussed were economic and 
political issues. 





On economic matters, both sides agreed to expand bilateral relations in 
economic, trade and investment cooperation. The Netherlands proposed several 
projects for Thailand's consideration. However, Thailand has not given an 
immediate answer since it needs time to study the projects in detail in order 
to see what benefits Thailand will receive. The projects proposed by the 
Netherlands are, for example, a flood prevention project for Bangkok, a 
petrochemical industry development project and a long-distance telephone 
service development project. 


The Thai prime minister appealed for consideration *®nd support from the 
Netherlands' for Thailand's tapioca industry, since it is vital to Thailand's 
economy. The Netherlands promised to do its best to assist Thailand, 
because, in its opinion, tapioca is a cheap animal feed. The Thai prime 
minister also approached the Dutch for support for the arabica coffee strain 
experimental and development center to be set up at Ban Khun Chang Khian, 
Suthep District, Chiang Mai Province, an office of the narcotics control 
board project aimed at persuading the hilitribes to grow other crops instead 
of opium poppies. The Dutch prime minister pledged full support for this 
project in the future. 
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ihe Thai prime minister requested Dutch support for Thailand's membership in 
the general agreement on tariffs and trade. He persuaded the Netherlands to 
join the international tin agreement, which will contribute to the fair 


pricing of tin. Thailand is a major producer of tin. The Netherlands 
promised to take the matter into consideration. 


m political issues, Thailand explained to the Netherlands about the refugees 
and the Kampuchean problems, as it has already explained to other countries. 
Discussions on political matters will resume on 19 March at the Dutch Embassy. 


fhe Dutch prime minister and his delegation are guests at a reception this 
evening hosted in their honor at Govermment House by Prime Minister Gen Prem 


finsulanon. 
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THAILAND 


BRIEFS 


DUTCH PRIME MINISTER ARRIVES--Dutch Prime Minister Andreas Van Agt and 
delegation arrived at Bangkok Airport at 1100 today for an official visit 

to Thailand. They were welcomed at the airport by Deputy Prime Minister 

Gen Soem Na Nakhon, in his position as head of the reception committee, 
Foreign Minister Air Chief Marshal Sitthi Sawetsila, minister attached to 
the prime minister's office Lt Gen Chan Angsuchot and many members of the 
diplomatic corps. A formal reception ceremony was held at 1400 at Government 
House, where the Thai and Dutch prime ministers’ full delegations held offi- 
cial discussions at 1440. At 1630 Prime Minister Gen Prem Tinsulanon accom 
panied the Dutch prime minister to an audience with the king at Chitlada 
Palace. [Excerpt] [BK171210 Bangkok Voice of Free Asia in Thai 1030 GMT 

17 Mar 82] 


COMMUNIST ACTIVITIES IN CHANTHABURI--According to Captian Thanatchai 
Bamrungthian, representative of the Chanthaburi-Trat Command, communist 
terrorists in their operational zone 404 have mainly tried to collect infor- 
mation on government movements and to collect supplies. Their activities 
increased significantly--five times--in Makham District, Chanthaburi Province. 
They appeared once for unknown reasons in Pong Nam Ron District, Chanthaburi 
Province. They also appeared on a food collection mission in Tha Mai District. 
In late February it was learned that the communist terrorists were training 

150 boys and girls, 15-17 years old, at Hua Kan Trong Mountain in Wang Nam 

Yen subdistrict, Prachin Buri Province, which is adjacent to Pong Nam Ron 
District in Chanthaburi Province. The training began in December 1981 and 
would last 3 months. After training, the trainees will operate in Sipha Chan 
and Soi Dao Mountain areas. No reports have been received .n communist 
terrorist activities since the beginning of March. In any event, units 
concerned have been instructed to keep watch on communist terrorist activities. 
[Text] [BK220930 Bangkok Domestic Service in Thai 1300 GMT 21 Mar 82] 


OBSERVATION OF AFGHANISTAN DAY--The Foreign Ministry has announced today 

that Thailand will join the international community to observe Afghanistan 

Day on 21 March 1981 to remind the world of the occupation of Afghanistan 

by foreign forces and the Afghan people's pli-'*. Like Kampuchea, Afghanistan 
has suffered from the adverse consequences oreign interference and occu- 
pation--violations of the UN Charter and international law. The Afghan 

people have been deprived of their fundamental rights, particularly the 

right to self-determination. Thailand wants to see Afghanistan a free, 





independent and neutral state and once again demands the withdrawal of all 
foreign troops from that country and political solution to the Afghan problem 
in accordance with the UN resolution. [Text] [BK190250 Bangkok Domestic 
Service in Thai 0000 GMT 19 Mar 82] 


SOLVING KAMPUCHEA PROBLEM--The Kampuchean problem must be solved through both 
political and military means. Supreme Commander Gen Saiyut Koetphon said: 
[Begin recording] Political or military efforts alone cannot solve the 
problem. It must be solved through both political and military means because 
the major objective is the withdrawal of the Vietnamese troops which will 
benefit us. They will not pull out voluntarily. In other words, there must 
be a force to push them out. Therefore, I believe we must use both political 
and military means. At present Vietnam is resorting solely to military means 
to achieve the goals of its foreign policy. It is obvious that Vietnam has 
not been any successful. [End recording] [Text] [BK190435 Bangkok Domestic 
Service in Thai 0000 GMT 19 Mar 82] 


OUTGOING BRAZILIAN AMBASSADOR—-On 16 March his majesty the king received 
Brazilian Ambassador Ney Moraes de Mello Mattos, who bade farewell upon 
completion of his assignment in Thailand. [BK180621 Bangkok Domestic 
Service in Thai 1300 CMT 16 Mar 82] 


OLD, CURRENCY RESERVES DROP--The Bank of Thailand has reported that Thailand's 
bullion and foreign currency reserves in February totaled $2,422.9 million, 

’ ompared with $2,577.2 million at the end of January and $2,752.4 million 

at the end of December 1981. [Text] [Bangkok Domestic Service in Thai 

1300 GMT 17 Mar 82] 
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